—_n—" = 


ee2rsa- eco 


a " aon UB 
Seo 


s~aanaasSoocoesor 
ace anneceoeoooos® 

































THE ECONOMIST 


Vol. CXVIII SATURDAY, MAY 26, 1934 No. 4735 
LEADING ARTICLES— OVERSEAS CORRESPONDENCE— THE STOCK EXCHANGE— 
Russia takes a Hand..............00++ 1127 League of Nations ; United States ; Japanese Bonds ..........sceeseeereee 1149 
Half-way House ..........sssseeeeeee 1128 France; Germany ; Italy; Den- INVESTMENT NOTES— 
Arms and the Chaco ......s0.se+s0+0 1129 mark; Greece; Bulgaria; Permission to Deal ..............+++0+ 1150 
The Co-operative Congress ea 1130 Northern Ireland .................. 1137 Trend of Home Railway Receipts 1150 
Income Tax and Casual Profits... 1131 LETTERS TO THE EDITOR— The Defaulters’ Chronicle .......... 1150 
Liberals and the Labour Part 1143 Building Society Policy ............. 1151 
_ Actuaries’ Investment Index...... 1151 
NOTES OF THE WEEK— MONEY AND BANKING— COMPANY NOTES— 
The Disarmament Debate ......... 1132 World Monetary Trends............ 1144 ae GRATEB. .ccccccccccccccccccsees oan 
The Mind of the Labour Party ... 1132 EB Ceylon Tea Earnings .............+0+ 115 
Ms Gandhi carries Congress with ............. — Finlay Tea Results ......s..s.sse0000 1153 
; Him ........ srorsaeerest weetessesenees oe The Foreign Exchanges ............ 1145 a a al and “‘ Zam- “0. 
Something for Silver “........-+++. New York Money and Banking... 1145 i PANIES .......0..eee eee 
Parties of the Left in France....... 1133 Brazilian Exchange 1145 Swedish Industrial Results......... 1154 
The Problem of the Saar Plebiscite 11340 eee teeeeeseeeeeees Other Company Results ............ 1154 
The Bulgarian Coup d’Etat......... 1134 INSURANCE NOTES— Company nae of the Week... 1155 
Peru and Colombia. ...........s+++++ 1134 The Alliance Assurance ............. 1146 THE WEEK IN THE MARKETS ......... 1155 
Liberia Again........2-.sscececerereeees 1135 Eagle Star and British Dominions 1146 LONDON ACTIVE SECURITIES ......... 1156 
The Iron and Steel Scheme......... 1135 North British and Mercantile...... 1147 FOREIGN STOCK EXCHANGES ......... 1158 
New Factories in 1933 ............+. 1135 The Commercial Union ............. 1147 CAPITAL ISSUES..........ccccccccccccceee 1159 
Sterling and International Prices.. 1136 London Assurance .............sse0++ 1147 COMPANY MEETINGS.........sececeeeeees 1163 
Wheat Negotiations.............+.+++ 1136 The Northern Assurance............ 1148 GOVERNMENT RETURNS ...........000+ 1165 
Irish Free State Statistics ......... 1136 London —_ _— Lamasacantnkaune — oo sl GAMBIER .000000sc0ccese ee 
British Industrial Production...... 1137 Licenses an METAL .....-ccccccceee 8 OMPANY NEWS ........cesececseecesseees 
Transvaal Output in Appril......... 1137 World Auxiliary Insurance......... 1148 COMMERCE AND TRADE......... 1171 





RUSSIA TAKES A HAND 


Tuere is, on the face of it, a disturbing parallel between the 
European scene in 1823 and its setting to-day. Then, as 
now, the efforts to found an international comity of nations 
after the paroxysms of a European war seemed doomed. 
ln 1823 the Holy Alliance, conceived to preserve peace, 
lad degenerated into a Concert of Europe—‘‘ a trade union 
of victors to repress the vanquished ’’—before disintegrat- 
ing into a system of Continental alliances. And the Foreign 
Mister of Great Britain expressed pious gratitude that we 
wee “‘ all getting back to a healthy state of things again. 
Every nation for itself, and Gad for us all!’ To-day, a 
which is hag-ridden by fears of an utter break- 
N at Geneva, has become worse hag-ridden by the 
Pasion for national security; and we may soon find that 
ty is mortals’ chiefest enemy.’’ 

t bankruptcy of the Disarmament Conference, once 
Proven, was bound to engender a headlong and anarchic 
_ to preserve national security was only to be expected. 
ut the developments on the European scene in the last 


aa been surprising, both in their import and 


No sooner had the impending demise of the Disarmament 
nference been bruited abroad than M. Litvinov, the 
Met Foreign Commissar, arrived in Geneva ten days 
ore he was due to be present at the meeting of the General 
I mumnion of the Disarmament Conference on May 2gth. 
B _ first reported that, having been closeted with M. 
ou, M. Litvinov was arranging for Russia’s entry into 
heels of thi, possibly next September. But hard on the 
a Teport came news of a far more telling nature. 

" Litvic to Monday’s messages from Paris and Geneva, 
ast nae converted to the French thesis that security 
; Ross € disarmament, had broached with M. Barthou 
mutual an project for a Continental European pact of 
tion of assistance, embodying the Politis-Litvinov defini- 
France rae. embracing in the first place Russia, 
a the Little Entente, and open to other Powers 
Were unders ae eae “‘ mutual assistance ’’ provisions 
uggested by M _ apply only to Continental Powers, as 
Were to be ] : aul-Boncour; but non-Continental Powers 
Collaboration’ © oached for consultation, and, perhaps, for 











Such a proposal is certainly in accord with the interests 
of France and Russia in Europe, especially if the Disarma- 
ment Conference concludes by throwing nations back on 
their own resources. Indeed, an offensive and defensive 
alliance between Russia and France was mooted when M. 
Herriot was in Moscow last year; and M. Herriot is now in 
the French Cabinet. Soviet Russia, like Czarist Russia 
before her, is nervous of hostilities on both her fronts, 
Europe and the Far East, at the same time. Both Japanese 
and German high authorities have revealed ‘* plans ”’ 
which threaten Russian territory. Both Germany and Japan 
have seceded from the League. And France and her 
allies—Poland, Czechoslovakia, Rumania and Jugoslavia 
—are nervous of a strong, rearmed Nazi Germany. Here 
is matter enough for a Continental security pact which 
would give France and Russia what they need, at the same 
time as it would facilitate the entry of Russia into, and 
thereby strengthen, the League, salvage some convention 
from the Disarmament Conference, and provide sanctions 
against defined aggression in Europe. 

But what are the essential conditions for the success and 
effectiveness of such a European security pact? First, it 
should be specifically designed to enable Germany to ad- 
here to it; otherwise it becomes merely a grand pre-war 
type of alliance into which Europe to-day, like its 1823 
prototype, will prove to have lapsed. Indeed, it would 
be only an alliance against Germany. Secondly, it must 
be made conditional on general agreement to a disarma- 
ment convention. This must be worked out pari passu 
with the working out of the security pact itself, and it 
must enter into force at the same time as the pact. M. 
Litvinov is reported as being willing to leave the working 
out of the details of a disarmament convention until after 
the pact is in force; but that would be tantamount to using 
the political strength of the ‘‘ pact Powers ’’ to fix the 
terms for a disarmament convention—and it might well 
exclude any hope of such a convention. 

What attitude, therefore, should this country adopt to 
the proposal? Certainly, if it partakes merely of the nature 
of an instrument against Germany to cement the status quo 
upon Europe for all time, we can have nothing to do with 
it; for it will merely preserve a precarious equilibrium until 
A 
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an inevitable crash supervenes. Moreover, we have recog- 
nised that Germany has a genuine moral grievance which 
should be righted. If the pact ignores provision for this, 
Germany will not come in. If the main instrument is only a 
Continental pact, we are thereby ruled out; but we should 
have then seriously to consider to what parallel engage- 
ments we were invited to subscribe—and then, we imagine, 
Italy would not sign the Continental pact, thus making it 
more than ever a mere alliance. Indeed, the latest reports 
from Paris go to show that the pact is regarded somewhat 
askance there; and M. Barthou knows that much remains 
to be accomplished before M. Litvinov’s proposals can 
become realities. 

At the same time, it is highly desirable that Russia 
should enter the League. It will do much to strengthen the 
authority of the League, to widen its ambit, to bring Russia 
into collaboration with all other States members under the 
Covenant, and, perhaps, to make League collaboration with 
the United States more effective. In addition, there would 
then be a valuable opportunity to bring the Covenant itself 
into closer touch with present-day realities—perhaps to 
modify Article X, and to introduce an agreed definition of 
aggression. But the entry of Russia into the League is not 
all plain sailing. First, she is certainly entitled to a per- 
manent seat on the Council. That will not be agreeable to 
Poland. Secondly, Russia will have the right to bring 
minority questions to the Council—and Poland has a great 
Russian minority population. Thirdly, the Little Entente 
States are not even yet fully agreed about their relations 
with Russia; and Switzerland and Holland have not even 
recognised Russia. These difficulties call for careful and 
imaginative diplomatic negotiation in the meanwhile, both 
in London and elsewhere, and His Majesty’s Government 
should make it their task to facilitate Russia’s entry into 
the League as soon as possible. 

Thus, in assessing the events in Europe during the last 
week, we must revert to their origins. These lie intwo potent 
causes of the present fear-psychosis by which Europe is 
wracked and by which its statesmen are intimidated—the 
apparent collapse of an embryonic collective security sys- 
tem, with its corollary of a reversion to the fatal system of 
alliances, and the dreaded failure of the Disarmament Con- 
ference, with its corollary of wholesale, anarchic re-arma- 
ment. Need these things be? More than ever at this 
moment is there an opportunity for courageous diplomacy to 
snatch both the Disarmament Conference, and therewith 
the collective system, from the burning. Such diplomacy 
must have vision enough to look beyond the bounds of 
mere national interests to the conditions precedent for 
European, and world, peace. That way alone does true 
national security lie—not in the shifting sands of politic 
alliances. Whatever the rulers of France and Russia may 
propose, the people of this country will scan their represen- 
tatives’ declarations at Geneva next week for evidence of 
such constructive statesmanship as will steer the conflicting 
forces of Europe in the right, and safe, direction. To such 
a task the Government should bend its energies forthwith, 
for by now the problem of disarmament has become the 
problem of Europe. By its very nature, it cannot be 
shelved. 


HALF-WAY HOUSE 


THE loss by the Government at the beginning of last week 
of yet another seat in the Upton (West Ham) by-election 
must have provided the managers of the Conservative Party 
with some food for thought. It is true that on the whole 
—so far as can be judged from by-elections—popular 
opinion has shown itself very ready to give the National 
Government a fair chance, and in the last two and a half 
years out of 38 contests it has in fact only lost six. But 
the successive defections of East Fulham, North Hammer- 
smith and Upton within the last few months show un- 
mistakably that the Labour Party is making rapid strides 
towards electoral recovery. Nor should it be forgotten that 
in several instances the National candidate has only been 
enabled to retain his seat owing to a split in the Opposition 
vote. 

The National Government elected in the autumn of 1931 
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and like so many Governments in their third year it ;, 


beginning to show unmistakable signs of lassitude. 


a very urgent objective can keep together a Governmey 
with an overwhelming majority in the absence of the cent; 


petal force provided by a reasonably strong and vi 
Opposition, and a miscellaneous Administration, sud 


thrown together by the upheaval of a national crisis, hx 
rarely managed to survive very long after the particuby MM ng 
conditions to which it owes its origin have ceased to exiy 

In spite of the rather half-hearted official propaganda t, 
the effect that a National Government is still needed, bo} 
politicians and the public in general seem gradually to 
making up their minds that the crisis is already over andt 































be meditating a return to party politics on the old lines, Thsim Nati 








has shown itself in two ways. The voter, who in 1931 wai 
scared, not altogether without reason, into voting ‘‘ National" Hi 





is beginning to return to his old party allegiances, while ty 
Tory politician in the local associations is showin 
revolt and clamouring for a ‘“‘ straight ’’ Conservatiy 
Government. In the House itself this movement has beg 
much less in evidence, for a large number of Conservatiy 
members are still acutely conscious that they owe ther 
seats to non-Conservative votes. But there is one isy 
looming up which threatens to divide the Tory camp fr 
top to bottom, namely, the new Indian Constitution. § 
far Mr Baldwin has succeeded in keeping the incipi 

revolt in check by persuading the opponents of the Whi 
Paper policy to hold their hands—and, less successfull, 
their tongues—until the Report of the Select Committees 
published. But it is obvious that these tactics cannot & 
effective very much longer. Mr Churchill and his cw 
federates have certainly been gaining strength in the cw- 
stituencies, and his appeal to the Committee of Privilegs, 
though it may not strengthen his own position, is likely 
injure the prestige of the Government, even if, as seem 
probable, Sir Samuel Hoare and his colleagues are acquitte 
of any sinister misfeasance. Though it would, of cour, 
be rash to prophesy any immediate dissolution by th 
National Government over the Indian question, such: 
break-up cannot be ruled out. An internal revolt ¢ 
sufficient magnitude is always a grave danger to any pat 
Government and, a fortiori, is likely to prove fatal to 

coalition which has ceased to be founded on any unity d 
principle. 

Nor is India the only question which threatens to divi 
the Government. It has long been apparent that on fun¢ 
mental economic issues like commercial policy the Cabié 
has for long been sharply divided. While Mr Runcima 
has been endeavouring rather ineffectively to cast out tt 
devil of trade restrictions by the Beelzebub of tariffs, # 
Elliot has become the prophet of the new economical ré 
gion which deifies nationalism and worships quotas for the 
own sakes. This divergence of opinion might have gu 
on for some time without entailing any serious polit@ 
disturbance were it not for the policy of Imperial Prete 
ence enshrined in the Ottawa agreements, which bar 
way to that full measure of protection for the British fam 
for which Mr Elliot thirsts. The innate contradictions 
Ottawa are beginning to reveal themselves in no uncer 
fashion, and before long the Government will be fi 
with the embarrassing choice of agricultural protectio 
imperial trade, which may prove awkward indeed for 
traditionally agrarian party. It is plain, too, that © 
grandiose marketing schemes on which it has prove 
staked its future to a much larger degree than it at presee 
realises are not functioning as smoothly as their 07 
sanguine promoters expected. The Bacon scheme ™ 
already had to be remodelled in such a way as to i 
a great deal less attractive to the farmer, while the 
scheme has only been saved from imminent 
a substantial subsidy from the taxpayer's pocket. 

Further, the Government’s record in foreign _ é 
certainly not added to its prestige. Its handling 
Far Eastern question in the face of Japanese 4 bs? 
has been lamentably—even ridiculously—feeble, 0% 5 
given that decisive lead in European affairs, especialy 
the Disarmament Conference, which might have bs 
pected from an Administration which had little of rg 
to fear in the sphere of foreign policy from any ° secs 
opposition. Foreign policy, it is true, is rarely the in © 
factor in determining the fate of Governments coo 
country; but if the Disarmament Conference y 
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nought, the country will inevitably regard it as a serious 
pijure in a Major matter of Government policy, and the 
ractions on its popularity may prove quite considerable. 

Meanwhile, in spite of a series of by-elections, it is a 
ittle difficult to discover quite what the average citizen 
making out of all this politico-economic tangle. That 
he popularity of the Government is waning, notwithstand- 
ing the restoration of ‘‘ cuts ’’ in the present Budget and 
he hints of more to come, seems clear enough. But it 
sould be a mistake to place too much faith in such un- 
liable weather signs as the victory of the Labour Party 
tthe L.C.C. elections. There are still a large number of 
le who, without being enthusiastic supporters of the 
National Government, are nevertheless convinced that it 
s preferable to any possible alternative at the moment— 
'B nduding, of course, a purely Tory Government—who are 
dil influenced by the conviction that it saved the country 
in 1931 from financial disaster, and are therefore inclined 
to attribute to it some of the credit for the undoubted 
reovery that has taken place during the past twelve 
months. But such a feeling is not likely to last indefinitely; 
and it is likely to disappear rapidly enough as soon as the 
public begins to believe that the Government has accom- 
plished the task which it was elected to perform. That 
time is fast approaching. The financial crisis has been 
overcome, or, to put it more accurately, outlived; the 
currency has been saved, the national debt converted, the 
Budget has been balanced and put in order, and foreign 
manufactures—popularly supposed to be the cause of 
uemployment—have for better or for worse been 
excluded. 

All these are measures which the majority of electors 
probably felt in 1931 to be necessary; but memories in 
politics are short, and it is inevitable that the further activi- 
ties of the Government should assume more and more of a 
party character as the consciousness of a national emer- 
fH gency vanishes, and the non-Conservative elements which, 
though numerically weak, have hitherto exercised a dis- 
proportionately strong influence upon the policy of the 
Government gradually lose their unity of purpose and 
become digested by the Tory mass. Already we appear to 
have reached the stage when the prestige of the Govern- 
ment is almost wholly negative: it is accepted faute de 
meux because there is no alternative in sight which pro- 
ivi Mises better—a condition of affairs for which the Labour 
Party is very largely responsible. There can be no doubt 
that the dubious allusions to dictatorship made by Sir 
Stafford Cripps on more than one occasion last year have 
frightened a large number of progressively minded persons, 
and have up to now effectively prevented any closer co- 
operation between the two opposition parties. Yet an effec- 
lve and coherent opposition would seem to be the great 
political need of the moment; for without it there is every 
likelihood that the country will be left to the tender mercies 
of a formless and heterogeneous Administration. The Gov- 
‘mment cannot hope to regain its hold on the country for 
the second half of its appointed term unless it can reveal in 
Seater measure than at present the clearness of vision 
and unity of purpose which the problems of reconstruction, 


tational as well as international, so urgently require. 
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ARMS AND THE CHACO 


_* moment when the future of the Disarmament Con- 
civil a in the balance—and with it the future of the 
ton s wl the conscience of Governments, as well as 
tremine és, has been stirred by a particularly ugly and dis- 
age of what modern war means and implies. 

end of th € statesmen at Geneva are apparently near the 
mae er efforts to prevent the eventual outbreak of 
the Saute war, a local war is raging in the interior of 
e relatiy €rican continent, on the Gran Chaco. From 
aragua - = the human points of view, this Bolivian- 
and this for _ Is perhaps as cruel as any war could be, 
ilitted to aa peaone. The belligerents are peculiarly 
themselves: ; e evils which they are inflicting upon 


» the object at : 
in comparison with - stake is of peculiarly small value 


ng; and the hostiliti 
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of the world, to drag on, though it is certain that they could 
be brought to an end effectively by a determined application 
of the peace machinery which the world already possesses. 


The first two of these three points need little exposition. 
Bolivia and Paraguay are two of the poorest and least 
populous among the sixty or seventy fully self-governing 
States of the world. Their populations are spread thinly 
over vast and, for the most part, undeveloped spaces. Even 
if the present disputed territory in the Gran Chaco were 
excised from the map or annexed by a third party, Bolivia 
and Paraguay would still find themselves in unchallenged 
possession of more virgin soil than either could fully develop 
and populate for generations to come. The Chaco’s con- 
ceivable importance as an oil-bearing region in a distant and 
dimly-imagined economic future cannot possibly justify 
either belligerent in fighting for it now. 

The folly of the two combatants needs no further em- 
phasis. Yet the chief responsibility for their present crimes 
and sufferings does not rest with them. They are two back- 
ward peoples acting after their kind; and it is for the rest 
of us to step in and restrain them. What excuse have we 
for having allowed the Paraguayan-Bolivian War to drag 
on so long? We have, indeed, exerted ourselves diplomati- 
cally. Both the League and the Pan-American organisation, 
as well as the belligerents’ immediate neighbours, have 
striven to mediate. But when our mediation has been re- 
jected, time and again, by either Bolivian or Paraguayan 
obstinacy, we have left it at that. 


This is not good enough. For humanity’s sake we ought 
to take positive action to stop the senseless atrocity in the 
Gran Chaco; and our supineness becomes a scandal when it 
is realised that, all this time, we so-called civilised Powers 
have been allowing private commercial interests in our 
respective countries to make profits out of supplying arms 
and munitions to both parties—foreign supplies, for 
foreigners’ private profit, without which the Chaco War 
could not have been carried on. 

As it happens, no stronger case could have been invented 
by a theorist in search of the most favourable conditions for 
putting an arms embargo into effect. To begin with, both 
belligerents are so weak that there can be no danger to 
anybody in applying coercion to them. The fear of inter- 
vention dragging interveners into the war simply does not 
arise in this case; and the problem is therefore free from the 
chief stumbling block to intervention between China and 
Japan. Further, Bolivia and Paraguay are both land-locked 
countries, so that no imports of war materials can reach 
them except across the territories or through the territorial 
waters of other States. In the third place, neither of the 
belligerent countries produces, or is capable of producing, 
arms and munitions of the deadly modern kind. If they 
cannot import these, they must do without them, and then 
their warfare will subside of itself. At present, however, 
the war is blazing away furiously because both belligerents 
have been, and still are, importing foreign war material 
freely and on a large scale. In fact, the Chaco War is going 
on because it is bringing profits to foreign private arma- 
ment firms; and these private interests are making nefarious 
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gains because their own Governments in particular, and 
the leading Governments of the world in general, are not 
taking the action which it is in their power to take. 

These facts are now shown up in the Report of the League 
Commission on the war, published on May 12th, and it is 
one of the few encouraging signs of the times that public 
opinion in the more civilised parts of the world has at last 
been moved. It is very noticeable that the arms traffic is 
coming to be pilloried, by the conscience of mankind, on 
the same scaffold as the drink traffic, the drug traffic and 
the white slave traffic. Last week, both Mr Eden at Geneva 
and President Roosevelt at Washington pressed for inter- 
national action to put an end to the private international 
trade in arms. The credit for this initiative belongs to the 
League Commission on the Bolivian-Paraguayan dispute. 
The Commission speaks with authority—consisting, as it 
does, of an English and a French general, an Italian diplo- 
matist, and a Mexican officer, with a Spanish president, 
Sefior Alvarez del Vayo. On May 17th, at the meeting of 
the League Council, Mr Eden took up the question and 
asked the Council to send telegrams at once to all Govern- 
ments whose co-operation would be necessary to inquire 
whether they would agree to an embargo on further exports 
of arms to the two iieoent countries. At the same time 
he made a special appeal to the neighbouring South 
American countries to forbid the transit of arms across their 
own territories to either belligerent. On May roth the 
Council carried out Mr Eden’s proposal by sending tele- 
grams, in the sense suggested, to thirty-one Governments, 
including the Government of the United States and those of 
all the other countries that are not members of the League. 
The Council also decided to meet again in extraordinary 
session on May 30th to deal with the Bolivian-Paraguayan 
dispute in the light of the replies to their telegrams. 

Meanwhile, the focus of the Bolivian-Paraguayan problem 
during these next few days will shift from Geneva to 
Washington. For the stoppage of arms shipments from the 
private armaments firms in the United States is an indispen- 
sable and a capitally important part of any effective scheme 
of international action. On May 18th, the day after Mr Eden 
had spoken at Geneva, President Roosevelt sent a presi- 
dential message to the Congress at Washington, in which 
he took up the whole question of private manufacture and 
traffic. The House of Representatives on Wednesday 
authorised the President to ban these arms exports. An 
ad hoc authorisation to the President to stop shipments to 
Paraguay and Bolivia could and should be rapidly passed 
by the Senate. This would make an effective general 
embargo immediately possible, since, in the other principal 
arms-exporting countries, legislation already exists under 
— the Governments can stop exports by administrative 
action. 

The United States has, of course, a special responsibility, 
which she herself is the first to recognise, for helping to keep 
the peace in the New World. But the Chaco War is an evil 
which touches everybody. Two kindred nations blindly and 
obstinately sacrificing lives and riches in a struggle for a 
comparatively worthless prize—and this under conditions 
of rapidly increasing horror and savagery—is not this an 
epitome of what war is? If the world allows this atrocity 
to go on for the sake of private profits, then the world 

deserves to suffer the same atrocity at its own hands. 








THE CO-OPERATIVE CONGRESS 


(By ouR Co-oPERATIVE CORRESPONDENT) 


THE International Co-operative Congress to be held in 
London in the autumn has markedly influenced the British 
Congress of the Co-operative Union held this week at Rhyl. 
Mr. H. J. May, the Secretary of the International Co- 
operative Alliance, pleaded at the inaugural luncheon of 
the Rhyl Congress for a great educational campaign to 
inform the British people of the economic changes accom- 
panying the rise of dictatorships in other countries. Such a 
campaign, he argued, would be more effective and more 
convincing than mere denunciation of Fascism. 

The president of the Rhyl Congress, Mr Pickup, who 
pleaded for planned national development of the British 
movement to eliminate competition and overlapping among 
wholesale producing and retail societies, urged the exclu- 
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sion of goods of a non-co-operative origin from the stores, 
At present the distributive societies are obtaining aboy 
£50 millions of such goods from private concerns, and it 
was suggested that the purchases from co-operative souree, 
should be annually increased by 5 per cent. for the ney 
decade, so that when the centenary of the Rochd} 
Pioneers is celebrated in 1944 the whole of the trade of the 
movement may be of a co-operative character. At present 
the estimated turnover of the retail societies is just und, 
£200 millions. There was a slight decrease last year, whic 
has been arrested since January, with the result thy 
monthly increases have since been recorded, due to th 
slight improvement in the industrial areas where 
operative societies have developed comprehensive services 
The Government’s agricultural protection policy hy 
seriously perturbed the leaders of the Co-operative Mov. 
ment. It was originally the intention of the Movement tp 
develop the supply of produce for the stores from their ow 
farms. Experiments in many districts over several year, 
however, have proved discouraging. In 1921 there wer 
181 societies, owning or renting 73,438 acres, with a tod 
capital of £3,229,698. By 1932 there were only mf 
societies, with 40,000 acres of land and {1,712,396 of 
capital. The net losses amounted to £85,000 in that yea. 
With such figures before them, supplemented by estimated 
returns for last year, the Agricultural Department of th 
Co-operative Union expresses no surprise that more societies 
are likely to withdraw from farming; and, although efficiest 
management may lessen losses in some cases, the prospects 
of retail societies organising agriculture are not promising 
There is more hope in their taking their produce direct from 
the farmer, and so eliminating the middleman and encow- 
aging the farmers to develop their own societies. 
But the Co-operative Movement is suspicious of th 
Government’s ‘‘ marketing ’’ schemes, in which th Bie 
producers have the effective power. The Central Board §) 
of the Co-operative Union declares that in the hand @ 
of the present Government ‘‘ Protection turns out to 
be more than a series of tariffs to keep out foreig 
goods. Quota restriction, bi-lateral treaties, market 
ing schemes, currency control and the like have » 
terposed fresh barriers between the people and the com 
modities essential for their life.’’ This is emphasised by the 
Agricultural Department of the Co-operative Union, whic fi 
also discusses the various subsidies which have been devised 
to meet the depression in agriculture. Growers of whet 
and oats in England and Wales were subsidised in 1921. 
A generous subsidy on British sugar-beet has been pail 
since 1925. Derating on farms has been in operation sine 
1923. Under the Wheat Quota Act considerable payment 
have been made to the home producer. With such stb 
sidies in mind the co-operators estimate that £250,000,00 
has been diverted to British agriculture with no app 
contribution to the stabilisation of the industry on # 
economic basis. 
Believing that many farmers are suffering from hip 
overhead charges owing to the purchase of farms @ 
mortgage—as are the co-operative farms purchased abot 
the 1921 period—they also observe that the subsidy ® 
British agriculture since 1924 would be sufficient to hav 
acquired one quarter of the agricultural land of 
country at {40 per acre, so that farming could have oo 
tinued with reasonable overhead charges. Though it 5 
acknowledged that some of the marketing schemes mi) 
secure profits for the producers, the fact remains 
the higher price levels are often obtained Wi ie 
regard to the financial resources of the public of 
conditions of the labour employed. This 1s 
in the resolution of protest which the Parliamentaly 
Committee introduced at the Congress at Rhy 
‘* against the establishment of schemes under the — 
Agricultural Marketing Acts which give to the prod 
the sole control of all marketing arrangements. | aol 
protest was supplemented by the plea that “ trading ® 
consumer interests should be allied with the product 
the regulation of marketing arrangements.”’ The P 
policy of the co-operative societies is conseque? 
work for representation as consumers on the new 
ing boards. d 
The necessity of using the political stren 
the movement to resist the whole menace 0 
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gsidies, quotas and other trade restrictions was 
aphasised both by Mr Pickup at the Union Congress, 
od Mr A. V. Alexander at the Co-operative Party 
tion. But along this political road the move- 
gent is threatened with the want of unity that Mr 
fekup deplored on the trading side. The aggressive 
ititude of certain industrial, as distinct from craft, unions 
wards wage conditions in co-operative societies is 
disturbing the relations between politically-minded co- 
tors and labour organisations. These ‘‘ signs of the 
ines” suggest to co-operators the advisability of steering 
dar of party entanglements which may enmesh the 
tading interests of the movement in disasters such as the 
ment failures of labour banks in Belgium and in France. 
iegian and French co-operators have been induced by 
ise disasters to set up a co-operative bank on the lines of 
te British C.W.S. Bank. Such examples should prevent 
British co-operators from paying too much attention to 
tse who seek to use Co-operation for merely party 
yeds—rather than as an economic experiment calculated 
preserve the savings and interests of its members. 





NCOME TAX AND CASUAL PROFITS 


(BY A LEGAL CORRESPONDENT) 


lym a short time ago the question whether casual profits, 
patticularly those arising out of transactions on the Stock 
Exchange, should be liable to income tax was unhesita- 
ingly answered in the negative. Lately the decision of a 
ower court to the contrary has made this problem a sub- 
et of discussion among business men, accountants and 
mwyers. It seems useful, therefore, to consider the pros 
aud cons of the issue, and its treatment by other countries. 
Income tax should be a tax on regular income in the 
oper sense of the word, and certain income is exempt 
tom tax under Schedule D of the Income Tax Act, 1918, 
m these grounds. It is there stated that unless the casual 
profits or gains are annual, or recur so as to constitute 
caying on a trade,’’ casual profits or profits on isolated 
mansactions are not normally liable to assessment.* It 
ing impossible to cover all imaginable cases by Statute, 
is generally acknowledgedf that each case must be 
aided upon its merits, and the Commissioners of Inland 
venue have discretion to do so. 
Thee does not yet seem to have been any decision 
ether speculative profits on the Stock Exchange by a 
mstockjobber are assessable, the reason probably being 
ut the Inland Revenue never charges tax on them, and 
ut the taxpayer therefore naturally has had no reason to 
to Court over this question. 
| ¢ Inland Revenue’s attitude is based in the main on 
+ pition that profit on an isolated transaction of pur- 
3 and sale is to be regarded as an accretion to capital 
* further, on the consideration that if the Inland 
5 ‘nue treated transactions incidental to the investment 
. reinvestment of money as assessable in all cases in 
om they turn out profitable, allowance would also have 
¢ made for losses sustained in the same manner. Since, 
— of great Stock Exchange activity, when many 
oth — money or buy and sell stocks and shares 
. Hcy, have money or not, more people in the end 
th the gain, the Inland Revenue would be confronted 
its Recessity of setting off these losses against taxed 
The = would probably lose on balance.t 
y case in which a transaction, though isolated, 


“y yield a taxable i i 
ved in the ver income occurs when the operations 
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ture was made. If it can, for example, be proved that the 
recipient makes a regular livelihood from these sources, or 
that the transactions occur sufficiently frequently to con- 
stitute a business, or even if they are entered into in order 
to produce income or revenue, the profits may be con- 
sidered as annual profits or gains.§ It can hardly be 
doubted that the word ‘* annual ’’ in Case VI of Schedule 
D, as now interpreted, may occasionally be held to cover 
casual profits of a non-recurring or isolated character, or 
those outside regular business, since the term ‘‘ annual ”’ is 
no longer strictly treated as ‘‘ belonging to the year.”’ 
In a recent case, Mr Justice Rowlatt said that ‘‘ annual 
profits or gains ’’ means “‘ profits or gains in any one year 
or years as the succession of years comes round.’’ It may 
be thought that this adds some guidance concerning the 
scope of the word ‘‘ annual,’’ but, as mentioned above, it is 
still not usual to assess profits or to allow losses on private 
Stock Exchange transactions. Moreover, the fact that 
America, by maintaining the contrary position, has re- 
cently had a most unpleasant experience, confirms the 
validity of the English system. 

In America all income from sales or other dealings on 
the Stock Exchange is subject to tax and must be included 
in the return of the recipient for the year in which it is 
received. But under the Income Tax Law of 1918 an in- 
dividual is permitted to deduct in full all losses incurred in 
transactions entered into for profit within the same accoun- 
ting period. In any case in which such net losses exceed 
the net income of the preceding tax year, the excess may 
even be carried forward and deducted when computing net 
income for the succeeding year. 

The results of this method have been anything but re- 
assuring. When the American Stock Exchanges show an 
upward tendency many owners of shares postpone sale to a 
later date, because they wish to avoid paying income tax 
on the improved prices of their stocks. Thus the supply 
is artificially curtailed and the consequent scarcity of 
sellers is apt to create an exorbitantly bullish market. Con- 
versely, when there is a slump there is a certain temptation 
to sell when the market value is at its lowest so as to be 
entitled to a deduction of the difference between cost price 
and selling price when declaring annual income. Conse- 
quently there are, at the most unfavourable moment, far 
more sellers than buyers, and the fall in prices becomes 
precipitate. Frequently sales are merely of a transitory 
nature: it is, for example, customary for many investors 
to sell off those of their shares which have undergone a 
severe drop shortly before the end of one year, and to buy 
them again at the beginning of the next. 

As long as transactions of this kind are practised on the 
American Stock Exchanges the Board of Assessment cannot 
object to them; besides, a check exists in the investor’s 
fear of losing more money than he can save on income tax. 
But ‘‘ sales ’’ are frequently fictitious. During the recent 
inquiry by the Senate Committee on Banking and Currency 
into the methods of New York banking houses, it was estab- 
lished that well-known American bankers—though having 
had considerable incomes—had not paid a cent of income 
tax for several years, as they had sold their shares tem- 
porarily to members of their family simply to show big 
Stock Exchange losses in their income tax returns. Occur- 
rences like these have naturally scandalised the American 





“The Laws of England.” Hailsham Edition, Supplement, 


1933. Vol. XVI.: Income-tax, para. 1298. 
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public, and demands for a reform of the New York income 
tax laws and the policy of the Tax Bureau are now being 
made. 


What is aimed at in America is probably the system now 
revailing in Germany, where paragraph 42 of the Income 
Fax Law states: 


Profits made by a sale are assessable only when the 
transaction can be regarded as speculative. Transactions 
are deemed speculative if (1) the space of time between 
the purchase and the sale . . . of shares is less than three 
months; (2) the sale takes place prior to the purchase. 

Profits on these transactions are non-assessable if .. . 
(2) they do not exceed Rm. 1,000 ({50 at par) within the 
accounting period; (3) the taxpayer proves that the 
article he sold had not been obtained with the intention 
of selling at a profit. 

The deduction of losses may not exceed the realised 
and assessed profits on transactions of the same sort and 
within the same accounting period. 


As every buyer of shares takes their prospective fluctua- 
tions into consideration it is practically impossible to decide 
whether a purchase takes place for the sake of investment 
or speculation, but the three months’ limit chosen by the 
German legislators expresses a presumption that any trans- 
action completed within this period, particularly any time 
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bargain, is a speculative one. It is up to the 
to prove that this method is invalid. The German alone 
for deductions entitles anybody who borrows money fron 
a bank in order to speculate on the Stock Exch 
deduct as losses the interest payable for this debt from his 
speculative profits. But just as losses on speculative tran. 
actions may only be deducted from profits on speculatiy, 
transactions within the same period, and may in no gy 
reduce the taxpayer’s other taxable income, such interey 
in the case of losses, may not be deducted from }i 
regular income. The German regulation has, by the way, 
a counterpart in the English Finance Act, 1927, which (a 
section 27) restricts relief from income tax in respect q 
losses to transactions, profits on which would als 
chargeable; but this regulation is restricted to cases whe 
buying and selling shares is pursued as a regular professin 
or vocation, as in the case of a jobber. 

Each of the different systems for treating casual profit 
in respect of income tax—except, perhaps, the American_ 
has something to be said for it. But, on balance, iti 
probable that the traditional English way of treating ead 
case on its merits still secures the maximum tax yield wit 
the minimum of injustice and friction. It is difficult, at any 
rate, to conceive of real improvements, which woul 
involve neither injustice nor uncertain yields. 





NOTES OF 


The Disarmament Debate.—The debate on disarma- 
ment in the House of Commons on May 18th began at 
Japan and ended in the air—yet not quite emptily. There 
was no uncertainty about Sir Stafford Cripps’s indictment 
of Japan, with which the debate opened. He drew from 
Sir John Simon a delightful protest against saying ‘‘ We 
don’t believe you,’’ when we have got from the witness 
““ the very answer for which we asked.’’ If that was the 
way we were to proceed in Court, ‘‘ someone else,’’ said 
the learned counsel, ‘‘ should be wearing my gown and 
wig.’’ But suppose the witness, while he is giving the 
correct answer to the learned counsel’s leading question, 
continues guilty of the offence he denies? That is the 
actual position with Japan and the Nine-Power Treaty. 
Does the learned counsel then convince the jury? When 
the air was reached, the debate drew from Mr Baldwin the 
significant admission that, if we want to secure this island 
against being bombed we must accept, for the air, the 
Continental thesis that security can only be bought at the 
price of committing oneself in advance to collective action 
which involves the risk of war. If there was to be limita- 
tion in the air, Mr Baldwin said, it was difficult to see 
how they could avoid sanctions against anyone who broke 
the limitation. The moment they were up against sanc- 
tions they were up against war; for there was no such thing 
as a sanction which would work and which did not mean 
war. What a concession at the thirteenth hour to the 
internationalists of the peace-enforcing school—and this 
from the mouth of a Minister who was explicitly speaking 
as ‘‘a senior member of the Government ’’! And the 
speaker’s words were applauded by his own supporters in 
the House! Was Mr Baldwin really hinting that in the 
air, at any rate, the collective use of force was the only 
use of it that might conceivably be tried without disastrous 
results for the users? The next moment he was repeating, 
a propos air armaments, the old slogans about ‘‘ the 
security of our own shores ’’ and “‘ the country determin- 
ing to defend itself.’’ It is admitted by the airmen them- 
selves that these slogans—whether or not they apply to 
the old-fashioned warfare on sea and land—cannot pos- 
sibly apply to air warfare, which is all attack and no 
defence. An air force is not a protecting shield, nor even 
a rapier which can parry as well as thrust, but a menacing 
spear, or, as diplomatists call it, a ‘‘ deterrent.’’ But, if 
a deterrent is to deter, it must be overwhelming; and in 
air-warfare the would-be aggressor will only be deterred 
if he knows that a bombing attack on his part will 
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instantly draw down upon him the bombs, not merely q 
his victim, but of all the neighbours as well. Does kt 
Baldwin grasp this? This speech arouses one’s interes 
only to leave one’s mind in a fog of uncertainty about t 
meaning. 


* * * 


The Mind of the Labour Party.—The Labour Pat 
is gradually making up its mind about the policy of 
next Labour Government; and both Mr Clynes and » 
Stafford Cripps assisted in the task this week. The rea 
significant point in Sir Stafford’s speech to the Soca 
League Conference appears to have been missed by ms 
of his critics, both Conservative and Radical. It is 
that Sir Stafford attacked ‘‘ gradualism”’ and 
formism.’’ It is also true that the pamphlet on policy ss 
by the League proposes that the following measuré' 
enacted in the “‘ first few months ’’ of a Labour Govt 
ment’s tenure of office: the transfer to the State of! 
national money and credit system and the land; the 
lishment of State control over overseas trade; the abolt! 
of the Means Test and the Anomalies Act; the paymett 
{2 a week unemployment pay for man, wife ts 
children, and of non-contributory old-age pensions at 
and the introduction of a 40-hour week. At no a | 
ever, in his speech did Sir Stafford advocate recy ‘ 
opposed to economic, revolution. He described the 


Party’s task as a ‘‘ struggle for democracy ”’ nite 


‘‘ economic freedom and economic democracy. 
pudiated the use of any but ‘‘ constitutional ! 
And he was particularly explicit in declaring that : 35 
frank mandate (as opposed to a doctor’s mandate) 
be secured from the electorate. And even in the ach 
of his various projects of economic revolution Sir 
made it clear that the only point which he t Si 
absolutely essential was ‘‘ the transfer to the comm. 
of the credit and monetary system and a : 
controversy between the Socialist League -_ on of 
Party has thus completely changed. It 1s no ~~ 
principle, but merely one of time. There = dbew 
Sir Stafford’s speech to the League which co not 
inconsistent with the eulogy of political anne ete 
by Mr Clynes before the National Union 0 The be 
Municipal Workers at Harrogate on Mondey- ; acto 
is evidently narrowing. For there must ~ though! 
potential adherents of the Labour Party w20 
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Sir Stafford’s Socialism-in-no-time policy as 
grotesquely hurried and Utopian, would nevertheless be 
wiling to compromise on something a little less impetuous; 
whereas a COMmpromise on the issue of dictatorship would 
have been impossible. Meanwhile the extremists of the 
LL.P., who still advocate political revolution, have failed 
miserably, as Mr Clynes observed, to win support in the 
country. After the fiasco of Mr Fenner Brockway’s can- 
didature at West Ham, neither the Labour Party nor Sir 
Stafford Cripps should have any difficulty in making up 
their minds. 


* * * 


Mr Gandhi Carries Congress with Him.—Last 
week-end the Working Committee and All-India Com- 
mittee of the Indian Congress Party met at Patna to discuss 
Wr Gandhi’s declarations on civil disobedience and on the 
Congress Party’s entry into the Indian Legislatures. (These 
declarations were given in a Note in the Economist of 
April 14th.) They had been duly accepted by the Swarajist 
Party. Mr Gandhi has now met the Congress Committees, 
and the All-India Committee has not only adopted Council 
entry as part of the Congress programme by an overwhelm- 
ing majority, but also endorsed Mr Gandhi’s pronounce- 
ment that mass civil disobedience should be discontinued, 
that civil disobedience should now become individual, and 
that responsibility for it should be confined to himself at 
present. After almost a decade and a half, therefore, civil 
disobedience has virtually ended by becoming a moral 
weapon in the folds of Mr Gandhi’s robe; and that will 
surely prove great gain to the Congress Party when it comes 
to contest elections to the Councils. For this latter pur- 
pose a ‘‘ Congress Parliamentary Board ’’ of not more than 
25 Congressmen was to have been selected in equal propor- 
tions by Pandit Malaviya (the intransigent Congressman 
who is against Council entry!) and Dr. Ansari, to ‘‘ run 
and control elections of members to the Legislatures on 
behalf of Congress.’’ At the last moment, however, Pandit 
Malaviya’s nominees were found to be all against Council 
entry, so Mr Gandhi, to appease the Swarajists, nominated 
the Board himself. The candidates ultimately selected by 
the Board are to be pledged to carry out Congress policy 
in the Legislatures ‘‘ as it will be determined from time to 
time.” Thus, despite the differences as to political aims 
and methods which still sunder the Congress Party, the 
Swarajist policy of utilising the constitutional means to 
power has converted Congress; and machinery is set up 
which should make Congress a much more effective poli- 
tical force in the legislative councils of India. At long last 
it looks as if political peace may be assured for India’s 
constitutional development; and it is to be hoped that this 
will soon permit the ordinances to be dropped entirely. 


* * * 


“Something for Silver.”-—It was always unlikely that 
the silver party in Congress would be content with the 
Administration’s declaration earlier in the year that it was 
opposed to any further currency legislation during the 
Present session. The agitation has been continued to such 
good effect that the President has found it politic to yield 
and to make a further attempt to implement his under- 
taking to ‘ do something for silver.’’ The resulting policy, 
revealed in a Message sent to Congress on Tuesday and in 
“9 legislation subsequently introduced, seems to be almost 
be Vague in practical effect as the promise. An Act is to 

Passed declaring it to be the policy of the United States 

. increase the amount of silver in the metallic reserve 
— the currency until the reserve consists of three- 
this a in gold and one-quarter in silver. In executing 
doa an silver is to be bought, presumably at the Presi- 
an €cision, starting with purchases at a price not in 
in the u 5° cents an ounce of stocks already accumulated 
ae nited States. This is in addition to the policy, 
an Operation, of buying the current output of 
in the pean at 643 cents an ounce. There were passages 
establishme which looked forward to the eventual 
eee mt, by international agreement, of “‘a_per- 
but the mouse of value, including both gold and silver,”’ 
may Tesident added the realistic reflection that ‘‘ it 
out that this nation will ultimately have to take 
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such independent action on this phase of the matter as its 
interests require.’”” The importance of the new policy 
depends entirely upon the extent to which it is applied. 
The United States has at present a gold reserve amounting 
to about $7,800 millions, and it is to be presumed that the 
eventual aim is to have silver of the value of $2,600 mil- 
lions. The present holdings of the Treasury are about 390 
million ounces, valued, at the mint price for silver dollars 
of $1.29 an ounce, at about $500 millions. Any silver 
to be bought is to be minted into silver dollars, against 
which silver certificates will be issued into circulation, so 
that the new stocks will also presumably be valued for 
balance-sheet purposes at $1.29 an ounce. It therefore 
appears that the United States Government has set itself 
to buy some 1,630 million ounces of silver. The present 
stock in the United States outside the Treasury is about 
250 million ounces; the total stocks in Shanghai and India 
are about 700 million ounces. Annual production in the 
United States is now about 22 million ounces and in the 
world as a whole 160 million ounces, although these figures 
have been as high as 73 and 261 million ounces respectively. 
A considerable proportion of the output is, of course, re- 
quired for currency purposes outside the United States and 
for industrial uses. These figures are sufficient to show the 
magnitude of the programme and to cast grave doubts on 
the seriousness of Mr Roosevelt’s intentions of carrying it 
out. The London bullion market apparently shares these 
doubts, for the price of silver has been marked up by 4d. 
only to 19}4d. an ounce. In all the circumstances, Senator 
Thomas appears to be justified in remarking that the new 
policy ‘‘ means that we intend to acquire some more silver 
some time, somewhere.’’ It has not pleased the silver 
party, who want a radical and immediate rise in the price 
of silver together with some form of bimetallism, or the 
inflationists who can see in it at most only a moderate 
expansion of the currency spread over many years. Nor 
is it likely to please that large body of opinion in all coun- 
tries which agrees with the view expressed by Sir Arthur 
Salter in our Supplement last week, that any further rise 
in the world price of silver is far more likely to do harm to 
China and to the outside world’s trade with China than to 
confer benefits upon anybody but the silver producers. 


* * * 


Parties of the Left in France.— The Congress of 
the French Socialist-Radical Party at Clermont-Ferrand 
on May 13th was a stormy occasion for M. Herriot and for 
his colleagues who also hold portfolios in the present French 
National Government. In the end, the decision of these 
party members to serve under M. Doumergue was ratified 
by a large majority; and only four deputies seem actually 
to have resigned from the Party in consequence. The advo- 
cates of the present coalition with the Right were in a strong 
position, for they were able to defy their critics to suggest 
any practical alternative. A left-wing coalition of the 
Socialist-Radicals with M. Blum’s Socialists was ruled out 
by the Socialists’ standing principle of declining to share 
political power with any bourgeois party. The expedient of 
the Socialist-Radicals taking office by themselves, with 
Socialist support in Parliament, had been tried three times 
and had three times failed because, each time, the Socialists 
had eventually made their support conditional upon de- 
mands which the Socialist-Radicals could not accept without 
flying in the face of the entire French bourgeoisie—most of 














The British and Polish Trade Bank A.6., 
Danzig 
Paid-up Capital and Reserves: D. Gulden 5,378,542 
Chairman: Dr. Roman Gérecki. 


Vice-Chairman: Sir William Grenfell Max-Muller, 
G.B.E., K.C.M.G. 

Joint Managers: Waclaw Konderski and Philip 
Frederick Rann. 

Assistant Manager: Aleksander Kowalski. 

The Bank was formed to facilitate Exports and Imports 


from and to Poland, including Danzig. 
INQUIRIES SOLICITED. 








1134] 


their own supporters included, as well as the men of the Right. 
This dilemma could not be got over by a dissolution; nor was 
a dissolution justifiable in view of the financial crisis and 
the dangerous state of political feeling in the country. The 
difficulty of answering these negative arguments may be 
measured by the extent of the support which M. Herriot 
and his colleagues eventually received at the Congress; and 
this outcome has an important bearing upon the immediate 
course of French politics. It means that M. Doumergue’s 
Government is firmly in the saddle. All the same, the 
vehemence of the opposition and criticism which M. Herriot 
encountered among his own party members at this Con- 
gress is by no means without significance. For there is 
evidently a profound dissatisfaction in the Socialist-Radical 
Party with the present political dilemma—a dissatisfaction 
which is widespread among the younger generation and 
which is certainly felt by many of those who did not 
actually vote against M. Herriot—not to speak of the hand- 
ful who have taken the extreme step of seceding. What 
the younger and more combative Socialist-Radicals cannot 
stomach is that M. Daladier was pushed out of office by 
the unlooked-for rioting of reactionary organisations in the 
streets of Paris. What has happened once may happen 
again. And their exasperation is increased by the apparent 
unwillingness of the Daladier Ministry’s successors to deal 
seriously either with this lawless form of political action 
or with the financial scandals of the Stavisky case. It 
looks as though the old order of French party politics is 
breaking up; and this impression is strengthened by the 
decision of the dissident Neo-Socialists in their congress at 
Paris on Tuesday to allow M. Marquet, one of their number 
who is Minister of Labour in M. Doumergue’s Cabinet, to 
continue in office only as long as he makes every effort to 
prevent the Government from becoming ‘‘ conservative or 
reactionary.’’ The parallelism with events in this country is 
striking. The dissident Socialists in France have even 
repudiated M. Blum, the official Socialist Party, Karl Marx 
and the class struggle! But how the parties of the Left 
will line up is still unsure. 


* * * 


The Problem of the Saar Plebiscite —The plebiscite 
which is due to be held in the Saargebiet, on or after 
January 10, 1935, ought to be a straightforward affair. 
But the Nazi regime in Germany has unhappily dashed its 
prospects; and the resulting problems have been the subject 
of anxious but inconclusive ‘discussions at the meeting of the 
League Council in Geneva last week. The difficulty is two- 
fold: how to secure that the preliminary canvassing, and 
the eventual taking of the vote, shall be carried out free 
from Nazi pressure and terrorism; and, in the second place, 
how to ensure that, if the vote goes in favour of Germany, 
those inhabitants of the Saargebiet who have canvassed and 
voted against the reincorporation of the Saar into the Reich 
shall enjoy a genuine amnesty for having availed them- 
selves of their constitutional rights. The German Govern- 
ment is pressing for the holding of the plebiscite at an early 
date—at latest not later than the end of next January. In 
order to avoid giving other Powers concerned a pretext 
for postponement, the German Government is also reported 
to have expressed its willingness to declare an amnesty in 
advance. In the same breath, however, it is said to have 
intimated that any Saarlanders who vote against re- 
incorporation will have branded themselves as traitors to 
‘their country; and, while granting them an amnesty as far 
as official action is concerned, it declines to be responsible 
for any consequences that may overtake these dissenters 
“owing to the fury of the people.’’ This caveat is 
ominous. Moreover, the delegation, now in Geneva, of 
the Saarland Deutsche Front—a local amalgamation of 
parties under Nazi leadership—has announced its own 
opposition to the granting of an amnesty in advance, on 
the ground that this would be an invitation to acts of 
terrorism on the part of its opponents! These announce- 
ments of policy reveal a deplorable spirit and the worst 
possible intentions. The moral is not to delay the 
plebiscite, which would only increase the present friction 
and dangers of disorder, but to introduce an adequate 
international gendarmerie into the Territory at the earliest 

ossible date, and meanwhile to make arrangements 

times for providing a permanent asylum for any Saar- 
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land Liberals, Socialists, Jews, Catholics and Pacifists who 
may have to fly the country if the vote goes in Germany; 
favour. 


* * * 


The Bulgarian Coup d’Etat.—The Bulgarian Govem. 
ment which was abruptly swept away in the small hours of 
May 2oth had long been in articulo mortis. The partig 
composing the Government had proved uneasy bedfellows, 
The Agrarians, much the strongest party in Parliament ang 
the electorate, resented their small representation in th 
Cabinet, while the bourgeois parties feared the inexperience 
of some of their colleagues and the extremist tendencies of 
others. The Agrarians themselves induced the crisis 
their demands for increased Cabinet representation; but the 
abrupt retort of a coup d’état was probably due to a fea 
that the Agrarians, if baulked of their desires, would 
combine with the Communists (a much stronger force than 
is ever admitted by their opponents), but largely also toa 
widespread revolt against the ineffectiveness and corruption 
of parliamentary life. A coup d’état had seemed not u- 
likely; but it was generally supposed that its instigator 
would be Zankov, leader of the ‘‘ Sgovor,’’ or extreme re- 
actionary, group, which with the army and the Macedonian 
leaders achieved a similar coup in 1923. Unexpectedly, 
Zankov was forestalled by the ‘‘ Zveno.’’ This group was 
founded not long ago by younger men who were equally 
discontented with the traditional political parties. Some of 
them had previously been connected with the Sgovor—M. 
Gheorghiev, the new Prime Minister, was the instigator of 
the 1923 coup—and their ideas are pronouncedly author- 
tarian, which accounts for the widespread support they 
enjoy among the powerful corps of reserve officers. They 
seem, however, to have as little use for the old Right as for 
the Left. The variations in the political pasts of the new 
rulers, who include ex-Sgovorists, dissident Agrarian 
and Protoguerovist Macedonians, must confuse foreign 
observers, no less than the catholic character of the list of 
victims. The imprisonment of numerous Agrarian and 
Communist leaders seems in the ordinary run of reaction; 
but the retirement of various persons identified with the 
Italophil connection, and, above all, the courageous et 
forcement of State authority in the strongholds of the 
turbulent Mihailovist Macedonians, have given rise to 
rumours that Bulgaria is about to abandon the frien 
of Italy for that of France. It is certain that the Zveno ls 
anxious to foster the incipient rapprochement with Jugo- 
slavia, which it regards as an economic necessity so urgent 
as to make it worth while affronting the Macedonian leader, 
Ivantcho Mihailov, as well as Signor Mussolini. Internal 
policy will probably be based on some variant of Fascism, 
involving a complete reform of Parliament, with a strong 
drive for economy. Much still remains uncertain—not least 
the position of King Boris, who is not easily surprised 
political events in his capital—but it seems unlikely that 
any violent change in foreign policy will take place, 2 
least for the moment. 


* * * 


Peru and Colombia.—Only a few days ago the Council 
of the League received a report that the Colombian-Peruvian 
dispute over the town of Leticia had been settled by agree 
ment through the good offices of the Brazilian mediator, 
Senhor Mello Franco. In view of the Bolivian-Paraguaya! 
war in the Chaco, which we discuss in a leading article 
week, the news from Peru and Colombia promised m 
for Latin American peace. But reports this week from the 
West Indies are again ominous. It appears that 1,650 
Colombian officers and men have sailed from Trinidad une 
General Vargas, with the intention of attacking Leticia ws 
the Amazon and Putumayo rivers, and thence ov 
At the same time, two Peruvian destroyers are in dry, - 
at Martinique, under sealed orders. Still more alarming el 
the report that, on May 12th, one hundred ex-officess 
ratings of H.M. Navy sailed from Tilbury for Colombia, 
two years’ contract, to man two Colombian destroyers on 
recently purchased. For what are these British m of 
destined by the Colombian Government? Is the Spates? 
war about to convulse two more South American | do the 
The moral is plain. To such desperate ‘‘ solvents 
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yset nations revert when the Great Powers fail in their 
dors to outlaw general warfare. What is invoked in 
lin America to-day may spread, like a plague, to a fear- 
siden Europe. It is to be hoped that the lesson of pro- 
gsination and disunity among the Great Powers over the 
(haco war will be taken to heart, and that the spread of 
ystilities in Latin America to two other nations will be 
decked forthwith by international action before the damage 
is done. 


* * * 


Liberia Again.—On May 18th the League Council took 

sstrong line over Liberia. The Liberian question came on 
fe Council’s agenda owing to a request for financial 
ysistance addressed to the Council by the Liberian Govern- 
mat. Nearly a year ago a plan for financial assistance 
ms drawn up by the League; but the reservations with 
which the Liberian Government has qualified its acceptance 
ofthis plan are regarded as being tantamount to a rejection 
of the conditions on which the League’s offer of assistance 
ws made. Accordingly, last week, Mr Eden, in acting as 
upporteur on the subject to the Council, proposed that the 
der be withdrawn; and this was adopted. At the same 
time, Mr Eden drew attention to the whole problem created 
by Liberian misgovernment. This misgovernment is chronic 
ud flagrant, and it has two intolerable results. It makes 
life a misery for the native African majority of the inhabi- 
tants of the Republic, and it endangers the health of all 
mighbouring States through the failure of the Liberian 
uthorities to carry out even the most elementary regulation 
wd notification of the formidable contagious diseases which 
ae endemic along the West African coast and most acute 
inLiberia. Moreover, as long ago as June, 1929, the United 
States Government exposed the fact that the Liberians were 
practising a system of slavery on a large scale; and, in spite 
ofa subsequent League investigation, the evil has not been 
eradicated. At Geneva, on May 18th, Mr Eden publicly 
expressed the opinion, in the name of His Majesty’s Govern- 
mat, “ that Liberia has so grossly failed to observe the 
ions attaching to her as a member of the League of 

that the League would be quite entitled to consider 

ber expulsion under paragraph 4 of Article 16 of the 

Covenant.” Mr Eden did not ask to have this sentence 

tamed out; but he did propose that, besides withdrawing 

the offer of financial assistance, the League should get into 

touch with the Government of the United States with a view 

to taking some effective action for the stoppage of Liberian 

mstule. Since the ruling element in Liberia is descended 

ex-slaves in the United States who emigrated to Liberia 

wpon obtaining their freedom, the United States have a 

concern with this experiment in negro self-govern- 

ment. If the American people were willing to collaborate 


and now with regard to Liberia, their intervention 
would be widely welcomed. 


* * * 


The Iron and Steel Scheme.—The Import Duties 
defn ty Committee, as we expected last week, have now 
tely recommended the removal of the time limit to 

: Present protective duties on imports of iron and steel into 
oe On May 18th a White Paper (Cmd. 4589) 
— shed giving not only the Committee’s recom- 
wi fon, dated May 4th, that an Order be made forth- 
ne the present time limit to the duties (Octo- 

' > reas but also, as an appendix, the final constitu- 
; by pe man and a weteaion, which = 

; otes to 24 at the special general meeting o 

te national Federation on April roth last. pone 
Will be _ made on May 17th under which these duties 
Paper m. arged without any limit of period.’ The White 
report a one or two significant points. In their 
aim. con sovioany Committee cite the resolution adopted 
."- by the Federation on April roth, charging the 
xecutive Committee of the new Federation to 


and E 
be wath farnest attention forthwith to the measures to 
(1) to posatlaboration with associations in the industry : 
mercial _ the maximum manufacturing and com- 
(2) to ex = ey throughout the industry ; 
8) to i oa the export trade in iron and steel products; 
the affiliation of associations. 

















Now that the industry has been accorded full protection 
without any time limit, particular interest attaches to the 
measures which the Federation will propose to achieve the 
objectives in the above resolution. The attainment of the 
first must depend on the third; indeed, the scheme abounds 
with complicated provisions for securing the affiliation of 
associations within the industry; and opposition to the 
scheme as a whole has been recorded by a fair proportion 
of them. The second objective, expansion of exports, must 
be reached without the crude device of an export levy upon 
home production; for that means the penalisation of all asso- 
ciations and trades who must now purchase British iron 
and steel—or, at least, iron and steel at prices fixed by the 
Federation and the tariff between them. After the German 
iron and steel consumers’ experience of an export levy, 
the need for ‘‘ maximum manufacturing and commercial 
efficiency ’’ becomes the more clamant in this country. The 
Advisory Committee significantly remark that they have, 
in regard to alterations of duties or the grant of drawback 
in the future “‘ a statutory responsibility . . . to the in- 
numerable industries in this country, consumers of iron and 
steel products, on whose prosperity the fortunes of the iron 
and steel industry so largely depend.’’ It will also be inter- 
esting to see what the new Federation’s attitude to the Inter- 
national Steel Cartel will be. At any rate, the Import Duties 
Advisory Committee and the Chancellor are both satisfied 
that the British iron and steel industry ‘‘ means business.’ 
What kind of business it is we must still wait and see. We 
hope, however, that it will be presented for examination in 
considerably less time than the present scheme took to reach 
its already emasculated form. 


* * * 


New Factories in 1933.—A ‘Survey of Industrial 
Development ’’ in Great Britain in 1932 and 1933 has been 
published by the Board of Trade. The Survey gives the 
following particulars of factories opened, extended and 
closed in 1932 and 1933 in each of the eight regions into 
which the country was divided for the purpose of the Survey 
(factories employing less than 25 persons are excluded) :— 


Factories Factories Factories 
Opened Extended Closed 
Regions 
1932 1933 1932 1933 1932 1933 


eee erecceerecescecsssesceees 





eeeeeeseerecece 


seseccccccess 






INI. ‘dcennakscadacacanseseces 73 94 
Eastern Counties ....... eee 13 12 
North-West England . 121 109 
North-East England ......... 48 46 
Scotland .....cccccccccccccccccscee 37 29 

Total, Great Britain...... 418 409 





Greater London, which includes the whole of Middlesex, 
Surrey, Southern Essex and North-Western Kent, was in 
both years the region in which the number of factories 
opened and extended exceeded those closed by the largest 
margin. In 1933, however, compared with 1932 there was 
a marked falling off in the number of new and extended 
factories; and it is apparent from the figures of employment 
also given by the Survey that the average size of the new 
factories was about the same in the two years. In Decem- 
ber, 1933, there were 29,500 persons employed in the new 
factories for 1933 and 53,750 in the new factories for 1932, 
a total of 83,250. It would appear from these figures as 
though the “‘ tariff boom ’’ of 1932 has already begun to 
wear off. Actually the total number of factories established 
in this country ‘‘ by or with the assistance of foreign con- 
cerns ’’ was only 37 in 1933 against 122 in 1932. More 
significant still is the surprisingly small contribution which 
new factories have made to employment. On the average, 
only 75 persons per factory were employed in the new fac- 
tories in December, 1933. The total number of persons 
employed throughout the country in December, 1933, was 
586,000 greater than in December, 1932; and of this increase 
only 29,500 was accounted for by employment in factories 
opened during that year. In the same period the increase in 
employment in the building trade alone was about 90,000. 
It is evident, in fact, that the recovery in employment 
during the last two years, as is indeed natural, has been 
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due much more to an absorption of workers into existing 
factories than to the opening of new ones. And house 
building would seem to have played the most important part 
in the new ‘‘ investment ’’ that has taken place. 


* * * 


Sterling and International Prices.—Commodity 
prices have recently remained very stable in all the coun- 
tries covered by our table. The ccmplete Economist index 
number of sterling prices has remained at 108.2 for a month 
and has only moved fractionally since the end of March, 
while the Irving Fisher index has steadied down since its 
sharp advance at the beginning of May. Primary products 
have receded latterly in both countries, and Continental 
wholesale prices show very little change. A comparison of 
current wholesale price levels and exchange rates suggests 
that sterling is still overvalued against the dollar and under- 
valued against the franc. Possibly the undervaluation of 
the dollar has decreased slightly during the past six months, 
for American prices have risen by 5.6 per cent. and British 
prices by only 3.6 per cent. Also the dollar has appre- 
ciated against sterling. On the other hand, there has been 
no reduction in the overvaluation of the franc in terms of 
the pound, for although British prices have risen slightly 
and French prices have fallen, these movements have been 
offset by the depreciation of the sterling-franc exchange 
from Frs. 84} to Frs. 77 in the last six months. 


SEPTEMBER 18, 1931 = 100 


Economist Indices _ 

Italy, 7 
Date | British | Primary Products poo Stati’ ae Stacie: 
Price of ti T! tisches 
“a Gold | Fisher |géndrate | Of COM- | Reichs. 

(sterling)| British [aserien (sterling) amt 

(sterling)| (dollar) 
1932 

Jen. 27th | 108-3 | 115-7 | 93-8 | 140-9 | 93-5 | 93-6 | 95-8 | 91-6 
Apr. 103-8 | 105-4 | 83-6 | 129-5 | 89-6 | 97-0 | 95-3 | 90-3 
July 27th | 99-5 | 103-5 | 84-1 | 136-9 | 88-3 | 91-3 | 88-5 | 88-1 
‘i 103-1 | 112-8 | 84-0 | 143-8 | g8-6 | 88-8 | 92-7 | 86-8 
Jer. 25th | 101-3 | 107-7 | 78-0 | 142-6 | 80-5 | 88-1 | 90-2 | 83-8 
eb. 22nd| 99-5 | 104-2 | 76-9 | 143-2 | 79-9 | 88-1 | 88-7 | 84-8 
Mar. 22nd| 99-0 | 104-0 | 80-1 | 142-1 | 82-1 | 87-2 | 87-5 | 83-4 
Apr. 19th | 98-7 | 104- 88-7 | 141-4 | 82-8 | 87-5 | 86-2 | 83-4 
y Sist | 105-3 | 116-3 | 108-5 | 145-8 | 90-0 | 87-2 | 86-6 | 84-9 
une 28th | 107-6 | 118-2 | 117-4 | 144-0 | 94-4 | 89-5 | 87-2 | 85-6 
uly 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 89-7 | 86-2 | 86-6 
ug. 107-9 | 116-9 | 119-0 | 147-6 | 102-1 | 89-5 | 86-2 | 86-6 
Sept. 108-1 | 116-9 | 120-7 | 157-4 | 103-7 | 87-5 | 85-8 | 87-5 
Oct. 18th | 106-4 | 112-8 | 109-1 | 155-4 | 103-7 | 87-5 | 84-6 | 88-1 
Nov. 104-4 | 114-7 | 117-2 | 147-7 | 103-5 | 86-8 | 84-5 | 88-2 
Deo. 18th 105-3 | 114-8 | 117-0 | 148-4 | 104-4 | 87-2 | 84-5 | 88-4 
an. 105-9 3-9 | 119-8 | 150-1 | 104-4 | 88-1 | 84-9 | 88-4 
‘an. 17th | 107-1 | 114-8 | 123-1 | 154-8 | 104- 87:2 | 84:8 | 88-5 
an. 3ist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 | 87-2 | 84-4 | 88-5 
eb. 14th | 109-3 | 119-9 | 128-6 | 161-7 | 106-8 | 87-0 | 84-5 | 88-4 
Feb. 28th | 109-1 | 121-3 | 128-0 | 161-3 | 107-9 | 86-1 | 84-1 | 88-0 
Mar. 14th | 109-0 | 122-5 | 129-8 | 160-3 | 108-2 | 85-6 | 84-0 | 88°21 
Mar. 28th | 108-3 | 121-4 | 127-5 | 160-4 | 107-3 | 85-9 | 84-2 | 88-1 
Apr. 11 08-4 | 120-2 | 128-6 | 158-7 | 106-4 | 86-1 | 84-2 | 87-9 
Apr. 25th | 108-2 | 119-8 | 125-3 | 159.5 | 106-0 | 85-4 | 83-2 | 87-7 
y 9th | 108-2 | 121-7 | 129-4 | 160-0 | 109- 85-6 | 83-9 | 88-0 
May 23rd | 108-2 | 121-4 | 128-8 | 160.7 | 109-3°| ... 83-9° | §83-3* 





* These figures refer to May 16th. 


Details of the group indices comprising the complete 
Economist index number are given below: — 


** Economist’? INDEX 


(1927 = 100) 

Sept. 18, Apr.25, May9, May 16, 
1931 1934 1934 1934 
Cereals and meat ......... 64-5 66-1 66-8 67-7 
Other foods ..............0+4 62-2 58-9 58-9 59-6 
Textiles Seer eeree 43-7 55- 54-2 53-4 
Minerals................s0eeeees 67-4 79-2 79-1 78-0 
Miscellaneous ............... 65-8 67°7 68-4 68-5 
Complete index ...... 60-4 65-4 65-4 65-4 
1913 = 100 ...............008 83-1 90-0 90-0 90-0 
1924 = 100 ................0. 52-2 56-5 56-5 56-5 


Cereals and meat prices have been irregular, but the 
group index continues to advance. The rise in the other 
foods index is mainly due to butter and coconut oil. Tex- 
tiles prices were mostly lower, the main exception being a 
small rise in American cotton. In the minerals group 
there was a seasonal reduction in the price of house coal, 
and non-ferrous metal prices were again lower. Among 
miscellaneous materials hides and linseed oil advanced, but 
there was a sharp reaction in rubber. 
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Wheat Negotiations.—At a conference held in Rog, 
on April 16th the International Wheat Advisory Com. 
mittee is reported to have recommended the intrody. 
tion of minimum export prices as a means of alleviat; 
distress of farmers in exporting countries. But, as 
pointed out in the Economist of April 21st, the intrody. 
tion of minimum export prices is scarcely feasible withoy 
a further curtailment of production in the principal export. 
ing countries. It is therefore scarcely surprising that tty 
exporting countries failed to reach agreement when th 
conference was resumed in London on May 4th. The dif. 
culties of negotiation have been increased by Argentiny; 
demand for an increase in her annual export quota fron 
110 million bushels to 150 million bushels. Argentina ha 
harvested a good crop and is apparently unwilling to hol 
stocks in conformity with the International Wheat A; 
ment, concluded in London in the summer of last year 
On May 12th Mr Wallace, Secretary of Agriculture in th 
United States, declared that unless the London wheat cop. 
ference could be patched up, the United States might 
remove domestic wheat control and compete vigorously in 
the world’s markets. As this year’s wheat crop in the 
United States is again expected to be small, this threat is 
of no immediate importance. Nevertheless, the Whe 
Advisory Committee appointed a sub-committee, consis. 
ing of representatives of Great Britain, France, Germany, 
the United States, Canada and Australia, to conside 
“* possible alternative plans to stabilise and improve whet 
prices and to prepare recommendations to be forwarded to 
the Governments prior to the next session of the Whed 
Advisory Committee in London on June 27th.’’ The sud 
committee met at the Board of Trade on May 15th, andis 
still sitting, but apparently no agreement has as yet bea 
reached, partly owing to the insistence of Argentina on a 
increase of 40 million bushels in her quota. The root of the 
wheat problem is, of course, the uneconomic redistribution 
of production brought about in recent years by artificid 
means through a craze for national self-sufficiency in al 
normally wheat-importing countries. In a leading article 
in the Economist of April 7th we indicated the only sats 
factory way of solving the wheat problem. The preseat 
wheat negotiations merely reflect the desperate struggle d 
exporting countries against a permanent curtailment o 
wheat production and an attempt on the part of each d 
them to secure as large a share as possible of a dwindling 
market. 


* * * 


Irish Free State Statistics ——The Currency Comms 
sion of the Irish Free State began in January last the 
publication of a quarterly Statistical Bulletin, collects 
under one convenient cover the statistical material a 
able for the Irish Free State. Irish statistics have in the pat 
suffered from delayed and often haphazard publication 
and the new Bulletin will be of undoubted value to alll who 
wish to follow the development of economic affairs m0! 
Free State. Apart from the currency and banking statist, 
with which the Currency Commission is more directly oo 
cerned, the Bulletin includes figures on Exchequer revenit 
and expenditure, on prices, external trade, unemplo 
and transport. The chief reflection induced by a study 
these figures is one of surprise that the effect of 
‘* economic war ’’—affecting as it does a third of the 
economic activity of the country—has not been = 
obvious. Agricultural prices, for example, fell less ‘din 
eighteen months after the middle of 1932 than they 
the eighteen months preceding that time. Unemplo 
has increased, but the fact that the increase 1s 
tirely among those who are not applicants for bane’ > 
the Unemployment Insurance Acts suggests that vide 
crease is at least in part due to the greater facilities pr 
in May, 1932, for the registration of unemployed nee 
Among the banking figures, a table of bank debits lm 
turnover of deposits) is of particular interest, an nonta 
that the ‘‘ economic war ’’ has not prevented ad The 
expansion in the total volume of business transact 4 in te 
most ominous sign of the ‘‘ war ’”’ is to be foun the 
movement of banking assets and liabilities — » Op 
categories ‘‘ Within Free State’ and “‘ Elsew or Avett 
the special circumstances of the Free State 2? d 
balance of payments (or, more accurately, an 
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| payments to foreigners over payments from foreigners) will 
1 & be reflected with reasonable accuracy in a decline in the net 
¢- | amount of the bank’s sterling reserves, and vice versa. It 
is consequently possible to estimate, quarter by quarter, the 
ve net balance of payments by watching the movements of 
¢- | these net sterling reserves. The figures for the last nine 
ut | quarters are as follows: — 

4 (£000’s omitted) 

he ey c Excess of 

A ? — hange — Change 

a an ee 
om e) Ui 
vg HS toate “| Barsze | + ioe | Ee arte | Sass | t sees 
old 3rd quarter ... | 86,490 | + 2,916 3rd quarter... | 85,844 | — 2,471 

4tb quarter ... | 88,275 | + 1,785 4th quarter... | 82,983 | — 2,861 

Che 1934—1st quarter... | 81,547 | — 1,436 
at, 
the # It will be noticed that since the beginning of last year a 
ot constantly favourable balance has been converted into a 
git # net drain of funds away from the Free State. The existing 
‘in @ reserves are still very large, but the tendency is obviously 
the § one which should not be allowed to proceed much further 
tis § without being checked. 
eat 
ist * * * 
a, 
7 British Industrial Production.—The physical volume 
ity @ of production in the United Kingdom in the first quarter 
neat of 1934, as estimated by the Board of Trade, was 3.8 per 
ub @ cent. greater than in the previous quarter and 15.0 per 


dis cent. above the level of the corresponding period of 1933. 
en Ihe following table shows the comparative figures for 
1 Various industrial groups: — 














the INDEX OF PropucTION (1924 = 100) 
a a TT IES aE 
‘cial Ye Y March Dec. March 
Group = CaF Quarter | Quarter | Quarter 
1 all 1932 | 1933 | "1933 | “1933 | 1934 
ticle i nae nentaillcins 
ats HE 1. Mines and quarries .................00+ 77°5 76-9 83-0 82-8 89-0 
seat 2, Iron and steel and manufactures 
MEN di ccchenseciesimncdeciebenawentecs 66 82-2 72:3 93-7 104-7 
le of 3 Non-ferrous metals ..0.. so... cccscssoes 96-3 | 101-9 120-7 117+2 
of 4, Engineering and shipbuilding......... | 88-6 96-0 93-0 | 100-4 105-9 
t 5. Textiles seaisaaionenn ceeceseseeseccccconececen 85:1 89-8 87-6 95-9 96-3 
h af 6, Chemical and allied trades......i...... 98-1 101-0 96-7 106-0 
7, Leather and boots and shoes.......... 96-4 106-2 103-3 101-7 | (a)109-8 
dling 8, Food, drink and tobacco ..........+0+ 97-6 | 99-2 89-2 | 102-7 ° 
9, Gas and electricity .........ss0sssecees 147-0 | 154-9 (6) (6) (6) 
Total of manufacturing industries (2-9)*| 97-2 103-8 97-9 110-7 114-1 
Total of all groups (1-9)*..........ece+eeee 93-3 98-5 | 94-8 | 105-0 109-0 





® Includes also various industries not specified above, 
the i Partly estimated in respect of boots and shoes. 
: () Complete information regarding gas production in 1933 is not yet available; a 
cting ; estimate of the quantity made has been used for the calculation of the ~ 
jor the year 1933, but no information is available as to the quantities made in eac 
vail “ter. The available data for electricity have been included in the general index. 


past ~ complete index for January-March, 1934, is the 
> ghest recorded since the March quarter of 1930, and the 
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corresponding quarter since the publication of the quar- 
terly index of production. All the group indices of the 
first quarter of 1934 reveal an appreciable improvement 
compared with the corresponding period in 1933. The 
figures for iron and steel and non-ferrous metals show an 
increase of no less than 44.8 per cent. and 43.1 per cent. 
respectively. The index for engineering and shipbuilding 
rose by 13.9 per cent. and those for chemicals and food, 
drink and tobacco by 12.7 per cent. and 11.8 per cent. 
respectively. The increase in the production of’ textiles 
was 9.9 per cent. and that of boots and shoes 6.3 per cent. 
The movement of the various group indices confirms the 
view that the improvement has been most pronounced in 
the capital equipment industries, which is to be expected 
in the early stages of an upward movement of the trade 
cycle. A comparison of the figures for the January-March 
period with the last quarter of 1933 shows an improvement 
in all industrial groups, with the exception of non-ferrous 
metals and food, drink and tobacco, which recorded a 
seasonal decline in activity. 


* * * 


Transvaal Output in April.—The output of gold by 
the mines of the Transvaal during April amounted to 
865,822 ounces of fine gold at a value for purposes of de- 
claration of {6 15s. per ounce, as compared with 874,112 
ounces in March at {6 15s. and 895,097 ounces in April 
last year at {5 19s. In the following table we show the 
monthly output since the beginning of 1928: — 





Month of 





woos | 102 | 1000 | oor | 002 | 1000 | 1004 





Fine Ozs. | Fine Ozs.|Fine Ozs. | Fine Ozs.| Fine Ozs.| Fine Ozs.| Fine Ozs, 
.-- | 843,857 | 876,452 | 882,801 | 914,576 | 936,784 | 967,457 | 907,641 
‘ebruary 816,133 | 815,284 | 818,188 | 839,937 | 914,012 | 883,145 | 826,363 
March ©... | 877,380 | 866,529 | 889,370 | 910,998 | 960,035 | 946,863 | 874,112 
868,606 | 882,337 | 949,796 | 895,097 | 865,822 


April ...... 825,907 | 872,123 J 
May....eceee 886,186 | 897,598 | 916,213 | 910,279 | 965,644 | 944,604 
UNE eevee 363 | 856,029 | 887,867 | 897,750 | 959,011 | 918,633 
Uly  ...00 867,211 | 889,480 | 912,652 | 916,843 | 981,160 | 923,671 
August 891,863 | 889,601 | 921,081 | 916,425 | 991,322 | 934,714 
September | 857,731 | 849,553 | 903,176 | 916,024 i 1 
7,720 | 888, 926,561 | 945,113 7 908,888 eo 
November | 872,484 | 861,593 753 | 900,51 978,716 | 898,468 
859,761 | 851,134 } 908,492 | 923,353 6 894,156 


_ —  ) 


Total ... |10,358,596] 10,414,066/ 10,719,760] 10,874,145) 11,553,564] 1 1,017,485/3,473,938 





The following table shows the number of natives employed 
at the mines during the past nine months: — 


Aug., | Sept., | Oct., 
1933 | 1933 | 1933 


Gold mines} 231,341] 230,774] 231,799} 233,657| 235,739} 239,871 
Coal mines} 11,947] 11,832] 11,662] 11,744) 11,686) 11,861 


Total... | 243,288] 242,606] 243,461 245,401 | 247,425) 251,732 


Feb., 
1934 


Mar., 
1934 


Jan., 


Nov., | Dec., April, 
1933 1933 1934 1934 























242,594) 242,577 
12,120] 12,434 


254,714] 255,011 


243,059 
12,452 





255,511 








There was a further increase in the number of natives 











vi ¢ for manufacturing industries is higher than in any employed at the gold and coal mines during the month. 
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if OVERSEAS CORRESPONDENCE 

_ From our Correspondents in cach centre 

n 

fid io LEAGUE OF NATIONS M. Litvinov, in his conversations here, is reliably 
rest reported to have affirmed that the Soviet Union are pre- 
st ef THE SOVIE pared to enter the League and are anxious that the Political 
undé I Tits has been a full + > Te teaeee Commission of the Disarmament Conference should take 
¢ BF collection of ae week : the Council has had before ita up, not only the Russian non-aggression pact and the 
vided mbly Adviso a including the Chaco, the Saar, the definition of aggression, but also the similar American pro- 
1505 8 Co-operation in Chi ommittee on the Rajchman Report on _ posal and the various plans put forward by the French and 
e. te Roosevelt's messa ina, the Assyrians, Liberia, President others for a European pact of mutual assistance. In other 
shows ol Lhe. and M. Litvinov’s visit. _[The Chaco, words, the Disarmament Conference is to be faced not only 
ormal For the settlin na - discussed elsewhere in this issue. ] by an American initiative on arms control but by a 
THE Goverment md : t Assyrians outside Iraq the British Russian initiative for the organisation of security. Both 
in on a British — and peculiar responsibility, for it proposals are likely.to receive such support in the Confer- 
ne tly treated that — that the Assyrians would be ence that the British Government can hardly maintain the 
. and admitted to the Lent was released from the mandate _ purely negative attitude it has hitherto adopted. The idea 
sve the yrians might enaee. It looks at present as though _in the Russian mind appears to be that by coming into the 
ess ® Et stil] Possible, an g settled in Brazil. But hitches are League and tightening the system of non-aggression, con- 





d funds will probably have to be raised. 








sultation and mutual assistance, they may get some help, 
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at least in the form of a stoppage of supplies to Japan, if 
the Japanese army invades East Siberia, and at any rate 
can count upon not being attacked in Europe while thcy 
are endeavouring to eject the invader from their territory. 
In other words, Russia’s approach to the League is one of 
the effects of the growing Japanese menace to peace, for 
the Soviet Government, at any rate, is convinced that it is 
only a question of time before the Japanese will launch their 
great attack. 

This is what makes the proceedings of the Assembly 
Committee and the Council on the Far East so important. 
The Japanese cannot engage in ‘‘ forward policies ’’ on 
Russian territory until they have made sure of China and 
divided the other Great Powers. They can divide the 
Great Powers only by securing the abandonment of the 
Assembly Report of February 24, 1933, and they can make 
sure of China only by cutting the links between that 
country and the West through the League, and compelling 
the Chinese Government to capitulate to Japan in return 
for Japanese promises of assistance. 


ASSISTANCE TO CHINA 

In the Council the report on technical co-operation was 
approved this week and passed on to the technical organisa- 
tions, with a speech by the Chinese delegate underlining 
the fact that the Chinese Government had complete con- 
fidence in Dr. Rajchman, the League technical officer; 
insisting on China’s right as an independent State to seek 
what assistance she needed in whatever quarter she chose; 
emphasising the technical and non-political character of the 
plan of co-operation, and adding significantly that China 
wished to live on good terms with all countries and to keep 
her door open to every country that respected her sove- 
reignty and territorial and administrative integrity. 

Unfortunately, however, no other member of the Council 
Committee had the courage to speak; the question was not 
even brought before the Council, and the general impres- 
sion was conveyed that the Great Powers, instead of 
realising the value of a united stand against the Japanese 
and a firm declaration that they were going on with the 
programme of co-operation, were vainly hoping to avert 
Japan’s wrath by pretending they were doing nothing in 
particular. 

As for Sir John Simon’s speech in the House of Commons 
on May 18th, it is universally realised here that it is 
impossible to judge Sir John Simon or the National Govern- 
ment’s foreign policy by accepted standards. For the first 
time, perhaps, in modern history the foreign policy of a 
Great Power on issues indubitably affecting its honour and 
vital interests seems to be conducted entirely on the basis of 
timidity and calculations of domestic politics. 

GENEVA, May 22. 


UNITED STATES 





THE LEGISLATIVE PROGRAMME 

THE regular session of the Seventy-third Congress is draw- 
ing to its close. Convened on January 3rd, its adjournment 
has been often forecast from March on; the date is now set 
for mid-June at the latest. So far its legislative record is 
far from impressive, but it is characteristic of Congress to 
move deliberately up to the final days of a session and then 
pour forth a flood of legislation. In four and a-half months 
Congress has passed a Monetary Act ratifying the legis- 
lation of last spring; the Bankhead Bill reinforcing the 
acreage curtailment programme of the Agricultural Adjust- 
ment Act; a Tax Act, adding about $400 millions to the 
national revenue, and an Appropriation Act which largely 
reversed last spring’s economies. Beyond these, discus- 
sion has mostly centred upon the Stock Exchange Control 
Bill and on silver. 

The legislative calendar is now crowded with important 
measures. The Stock Exchange Control Bill, after its 
numerous changes, is nearing its final form. Each House 
has passed its own draft, the difference between them mainly 
concerning the form of the control. The Senate Bill would 
create a new Securities Commission with considerable dis- 
cretionary power; the House Bill entrusts the administration 


of control to the Federal Trade Commission, acting unde 
more detailed legislation. While Wall Street has long ey. 
pected federal control, the legislation has proved to be more 
drastic even than was anticipated; and, without waiting for 
the final form, Wall Street takes a gloomy view of its ow, 
future. Stock Exchange memberships, which sold as hj 
as $190,000 in January, have lately sold at about $100,099, 
The object of the Bill is to reduce the volume of speculation, 
and whichever form is ultimately adopted, it seems likely tg 
succeed in that purpose. Obviously a reduction in th 
volume of speculation implies a rather painful readjustment 
in the financial district. It is not unlikely that the Stock 
Exchange Bill will carry an amendment to the Securitig 
Act of 1933; but it is still regarded as doubtful whether this 
amendment will be sufficiently far-reaching to effect mor 
than a partial opening of the capital market. 

Three measures affecting labour are on the legislative 
calendar—the Wagner Bill, relating to labour organisation; 
the Wagner-Lewis Bill, providing for the creation of uw. 
employment reserves; and the Connery Thirty-Hour Bil, 
a proposal designed to reduce unemployment by limiting the 
working week to thirty hours. In addition, the President 
has in a special message advocated the extension of Govem- 
ment aid for house building and house renovation—a soft 
of amplification of the Home Owners’ Loan Corporation, 
whose bonds are now guaranteed, principal and interest, by 
the Treasury. The implications of the new Bill are not clear, 
since in some respects it seems to overlap the Home Owner’ 
Loan Act; but its intent is double—to unfreeze the mo 
market by the Government guarantee of mortgages and of 
the stock of building and loan (co-operative mortgage) ass 
ciations, to guarantee mortgages up to 80 per cent. of cat 
against new dwellings, and to guarantee loans for renova 
tions up to 20 per cent. of cost. The provision ofa 
guaranteed 80 per cent. first mortgage of the cost of a new 
dwelling seems liberal, but it is actually far more conserve 
tive than general practice, since it includes amortisation in 
twenty years. As has been often remarked in this cone 
spondence, residential building is comparatively depressed 
and has as yet shown no recovery. Official circles 
for much from this legislation; but it would appear that 
extremely high levels to which building costs have bee 
raised by the N.R.A. codes may impair the effectiveness of 
the measure. The Tariff Bill makes slow progress. The 
silver agitation has taken a new form, borrowed from the 
proposals advanced by the United States Government @ 
the London Economic Conference. The demand is now 
that the Treasury buy silver and issue against it silver cert 
ficates to an amount equal to 25 per cent. of the total cur 
rency. The President appears to be in accord with this pw 
posal; but the details of legislation are still under discussie. 


MODIFICATIONS OF N.R.A. . 

Meanwhile rather significant changes appear to be taking 
place in N.R.A. As has been reported in this cont 
spondence, the difficulties of enforcement have proved tol 
as great as those of prohibition. It has now been decided 
release the so-called service industries, such as barber shops 
clothes cleaning and pressing concerns, etc., as enforcell 
has been found to be quite impossible. At the same fim 
it is now reported that the function of price-fixing hi 
exercised by the cartels will increasingly be performed | 
N.R.A. itself. As a matter of fact, the creation of pnt 
cartels is causing a variety of urgent problems, but it ® 
questionable if Government price-fixing on any 6” 
scale will be acceptable, although it is now being te ® 
the tyre business. d 

The drought in the middle west has caused a good deal 
concern in the past two weeks, and has been ex 
in the press comments. The indications are that in a 
it is comparable to that of last year with the affected oa 
further north. On the basis of current estimates, "7 
appear that exclusive of our carry-over the wheat © 
would approximate to domestic requirements, thus on itd 
the surplus which otherwise might have been thro 
the world market. As a consequence, the oo anti 
price has recovered most of the ground lost in Ap™, 
now about 25 cents above an export basis. 


BUSINESS ACTIVITY RECEDING sar ot 
Business activity is receding. This recession, S by o 
marked in textiles, has been obscured in the indices 
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continued rise in steel output, first under the impetus of the 
price advance and now under the threat of strikes. As yet 
gasonal influences offer a satisfactory explanation of such 
decline as has occurred; but there is uncertainty over the in- 
ventory position. The continuous official promise of higher 
prices combined with the price-raising policies of the cartels 
have offered strong inducement to the merchant and manu- 
facturer to carry a liberal inventory. In the silk industry 
the Code Authority declared a week’s complete shut-down 
inorder to correct the position; in rayon it was met by price 
reductions. The current advertisements of special sales 
among department stores seem to indicate an over-bought 
condition among retailers, while some of the mail-order 
concerns are posting lower prices in their spring catalogues. 
ln other words, opinion is divided about the outlook be- 
tween now and the autumn, with majority expectation 
looking for a decline of more than seasonal magnitude, and 
a men apparently acting on such conservative 
Labour troubles continue to be numerous, although no 
major strikes Lave yet developed. In spite of the March 
compromise the motor industry has been harassed by a 
succession of minor strikes; and there are signs of trouble 
in the steel industry. Serious as these disputes have been 
spring, they do not seem to have been as widespread as 
of last autumn; and the forebodings of the late winter 
have so far been happily disappointed. 

The sudden appearance of the War Debt problem came, 
‘usual, as a surprise. Evidently Washington flew a trial 
the n—the suggestion that the debts be compromised on 
. basis of payment of principal only. If so, the reception 
the idea was not very favourable. Perhaps the adamant 
of Congress is due to its convictions, or to the 
we of elections; more likely it is due to the desire of 
ne groups to = * War Debt question with 
; issues, such as silver, agricultural exports, 

disarmament or what not. “a ” 

New York, May 18. 








FRANCE 





THE GOVERNMENT’S STRONG POSITION 


§ 
INCE & recess Parliament has given several votes of 
ment of — M. Doumergue’s Cabinet. The adjourn- 
Seah € interpellations on the Government’s general 
The Lee voted on May 18th by a majority of 360 to 205. 
the parla, PPosition is maintained; but on the whole, 
it ee position of the Cabinet is very strong, 
y Seems likely to remain a long time in office. 
items anne of the Cabinet contains the following 
publ ~ 9 of the economy decrees which have 
the fiscal ref, the voting by the Chamber and Senate 
retorm scheme, which may be rather different 
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from the first forecasts, but which will nevertheless entail 
a simplification and an improvement of the French fiscal 
system; the reorganisation of the railways with a policy 
of co-operation with roads and canals; and the final 
elaboration of the programme of public works, which 
provides for the expenditure on those works of 75 per cent. 
of the current assets of the Social Insurance fund. This 
will furnish a capital of 1,500 million francs yearly, that 
is 10,000 millions before December 1940. 


The Disarmament Conference, which will resume its 
work at Geneva on May 2gth, may have an immediate 
and important effect on French politics. If the Confer- 
ence ends in a final check to the policy of disarmament, 
a psychological shock would result here, accompanied by 
renewed monetary instability, and fresh hoarding of gold 
and paper money. The economic recovery would be 
checked, and an armament competition would again 
endanger equilibrium. 


At present public confidence in the national finances is 
gaining strength every day. The rate of interest on 
National Defence Bonds has been reduced from 4 per 
cent. on March 5th, to 34 per cent. on May roth. There 
are 26,000 million francs of these bonds in the public 
hands. At the same time, the rates on ordinary Treasury 
bonds have been also reduced by $ per cent. The new 
rates are as follows:—(1) bonds redeemable at the end 
of one month, 1} per cent.; (2) between one and three 
months, 2 per cent.; (3) between two and three months, 
24 per cent.; (4) between three months and one year, 
3 per cent. 


The Finance Minister has announced that ‘‘ the reduc- 
tion of the interest rate on the National Defence Bonds 
and the ordinary bonds shows first that the Treasury has 
the necessary resources, secondly that we are on the eve 
of a period of easier credit conditions,’’ which will be 
favourable to a revival of trade. In some quarters it is 
anticipated that the Banque de France may lower its 
discount rate at an early date. 


FOREIGN TRADE STILL DIMINISHING 


The foreign trade figures for the first four months of 
the year show a diminution of imports and no expansion 
of exports. Imports were valued at 8,692 million francs, 
against 10,237 million francs in the corresponding period 
last year. Exports were 5,984 million francs, against 
6,059 million francs. The passive balance has therefore 
fallen from 4,173 million to 2,709 million francs. 

The following table shows foreign trade in April, com- 
pared with March, 1934 and with April, 1933:— 




















(000 francs) 
Compared with 
April, 1934 March, 1934 April, 1933 
Imports : 
Foodstuffs...........sssseeeseee 562,024 —163,703 —251,662 
Raw materials ..............+ 1,037,183 — 97,148 —107,832 
Manufactured goods......... 436,005 + 5,381 — 30,800 
TAAL cccvcccccccescces 2,035,212 —255,470  —390,294 
Exports : 
Foodstuffs...........s.seseseeee 186,277 — 9,293 — 4,287 
Raw materials .............++ 447,588 + 18,570 + 88,835 
Manufactured goods......... 836,067 — 28,208 —115,444 
Total ........seeeeeeee 1,469,932 — 18,931 — 30,896 


Imports at 2,035 millions are at the lowest since the 
stabilisation of the franc. Exports at 1,470 millions are 
scarcely higher than the lowest point reached in June 
1933. The contraction of imports has nevertheless reduced 
the import surplus in April to 565 millions, which is lower 
by 237 millions than that of March and by 360 millions 
than that of April, 1933. In comparison with April, 
1931, when the crisis had already begun, exports in April, 
1934, show a reduction of 1,868 million francs or about 
48 per cent. and imports a reduction of 1,406 millions 
or 484 per cent. 


Paris, May 23. 
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ANOTHER REACTIONARY LAND DECREE 


A Nazi decree of last year reduced the peasant farmers, 
de facto though not de jure, to the medieval condition of 
adscripti glebae, or serfs. This measure was taken in the 
interest, if not of individual farmers, at least of farming. 
In so far as it hindered alienation of land, it tied owners to 
their farms and correspondingly restricted the settlement on 
the land of newcomers. This was in accord with the Nazi 
romanticism which holds that a family long resident on the 
same farm—often as the consequence of stupidity and 
inertness—is superior to a roving family. The new 
adscripti glebae were consoled by being called ‘‘ nobles,’’ 
by analogy with the Junker Rittergutsbesitzer, and their 
new armorial bearings, displaying pigs and wheatsheaves, 
were recently exhibited in Berlin. The new “ nobles ”’ 
took the measure badly, however, since it could only prove 
effective when it hindered them from doing what they 
wanted to do. 

Freedom of choice of residence (Freiziigigkeit), which has 
now disappeared, was long a constitutional question in 
Continental countries, ranking with protection against 
arbitrary arrest and inviolability of the post. Actually it 
was not conceded in Germany until 1843, and then only by 
a Prussian law; but it was embodied in the Constitutions 
of 1867 and 1871, subject to minor exceptions of a poor 
law or police character. It was duly included in the 1919 
Constitution, and was never challenged until Herr Hitler’s 
adherents discovered it to be a superstition of the 
** Liberalistic era.’’ Now it has been thrown overboard by 
a law authorising general prohibitions against settlement in 
the cities, already applied to Berlin. The reasons given are 
ostensibly economic (unemployment) and social (the 
*“‘ land ’’ ideology); but it is as purely a political measure 
as others ostensibly based on economic conditions, such as 
secret police action against employers who discharge work- 
men for whom they have no work. The decree is mere 

litical reaction, and consequently in no way original as a 

azi measure. It seems designed to further the Nazi process 
of transforming human beings into pigeon holes for official 
permits, and it must aggravate the appalling permit- 
bureaucracy which has arisen since January, 1933. It is 
also a measure which discriminates against the poor; for 
though unemployment in some form prevails in the best- 
paid city earning occupations, and though residence on the 
land is presumably as desirable for estate managers as for 
estate labourers, it applies only to workmen and minor 
employees—persons earning less than 3,600 marks a year. 
Exemption is provided according to certain family condi- 
tions, or when a demand for a particular kind of labour 
obtains in the cities; and further (a feature of other Nazi 
compulsion measures, which prevents impartial administra- 
tion) exemption may be granted to individuals. 

The law has been applied to Berlin. The general exclu- 
sion applies to men and women engaged up till now as 
agricultural workers. In certain other occupations such as 
mining, iron and steel, building and production of building 
materials, construction work on railways, and employment 
as waitresses, cooks and female hotel and restaurant em- 
ployees a Labour Office permit to migrate to the city is to 
be required. It is officially explained that the latter occu- 


THE NATIONAL ECONOMIC CREDIT FUND 


(Der volkswirtschaftliche Kreditfonds) 
AN ATTEMPT AT SOLVING THE CREDIT-PROBLEM 


By 
Dr. rer. pol., Dr. jur. Robert Noll von der Nahmer 


egie! sessor a. D., Direktor der Vossialnes Finanzkontore 
G. m. b. H. und der “ Ostsee” Handels- Finanzgesellschaft 
m. b. H. in Berlin 

1934 PREIS 12 Reichsmark 
A new and well founded credit-theory, in many respects 
disputing the doctrines of Keynes; demonstrating that 
credit expansion is possible without an artificial increase of 
prices, as by inflation, and will further reduce unemployment. 
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pations seduce farm workers away from the land. Viok. 
tions of the decree are punishable with fine and impri 
ment, and an offending employer may further be com 
to pay the cost of transportation back to the land of ap 
unqualified employee. 

The President of the Reich Board for Labour Exc 
and Unemployment Relief considers the measure a aa 
means of ‘‘ putting an end to the flight from the land ”’ ang 
of preventing work in cities by persons who are “‘ rooted” 
(adscripti) in the soil. The question is not raised whether 
(quite apart from ‘‘ Liberalistic superstition ’’) freedom ty 
choose an occupation may not have economic value. If it 
has, the measure will prove effective only in cases where it 
is resented. It may, however, propitiate the discontented 
estate owners, who before the war in vain demanded similar 
compulsion from the ‘‘ Liberalistic ’’ Imperial Government, 
finding that it would be pleasanter to employ as labourers 
cheap, efficient Germans than cheap, inefficient Poles. This 
is no doubt the real motive for the measure. More laws of 
this kind, in particular in connection with the guilds, ar 
under way. Another measure is the forbidding of new 
investment in the paper industry. At a time when would 
be industrial workers from outside are forbidden to enter 
the cities on the grounds of unemployment, city indus 
trialists are forbidden to employ more workers. 


The dragging out of the foreign debt transfer conference 
led last week to rumours of a rupture. But formal break 
downs in such conferences are by the nature of the issu 
almost impossible; in the end the creditors usually tak 
what they can get. On the Bourse shares were again u- 
favourably affected, although for no visible reason the dollar 
loans were firm. The prohibitions upon new purchases of 
raw materials have been extended until May 31st. Proposals 
have been made in the Press and at a Bremen foreign trade 
conference for methods of financing raw materials imports 
to be used if the passive trade balance continues. One 
proposal is to purchase only from buyers of German goods; 
another, to create a special foreign trade currency. If 
exports as a whole will not pay for imports, it is hard to se 
how imports can be paid for other than by borrowing. The 
question whether debtors for domestic Reichsmark bonds 
carrying a dollar value guarantee may take advantage of 
the dollar’s depreciation has been decided against the 
debtors, contrary to an earlier judicial decision. This 
question, which is of interest to the Steel Trust, Krupps 
and other large companies, has yet to be ruled on by the 
Supreme Court. The money market continues fluid, 
the day rate around 4-4} per cent. 


INDUSTRIAL PRODUCTION IN APRIL 


The wholesale price index for May 16th was 96.1, # 
against 95.8 a week before. Consumption per capita 0 
certain products, including meat, is now rising. The anou 
reports of industrial companies for 1933 are relatively satis 
factory, showing larger earnings than in 1932. 
companies, according to a Commerz und. Privatbanh 
summary, 48 passed dividends, 32 paid unchanged div 
dends, 29 resumed dividend paying, 20 increased and 1 
reduced their dividends. The dividends are mostly 4. 5% 
6 per cent. The home demand for steel is somewhat 
and export dull; but production in April rose to 977. 
tons, against 530,700 tons in April, 1933. The steel - 
is again discussing as likely the accession of Great Bntat 
to the international cartel. The Machine Manufactures 
Association reports for April a further slight home —s 
ment. The industry was occupied to 50 per cen 
capacity. 

Coal output in April was 18 per cent. higher than 10 Agee 
1933; cement sales 531,000 tons, against 310,000 a mn 
port of dyes in the first quarter of the year —o 
tons, against 29,932 tons in 1933, and a highes > 
figure of 44,710 tons in 1930. Export of dyes = sith 
siderably to Great Britain and about doubled - is 
India, Czechoslovakia and Italy. The rayon the 
active, mills being fully occupied, and for some ae wo 
demand is in excess of supply. The cotton — Apt 
weavers’ associations report declines of actively tly 
The import of cotton piece-goods increased a9 uti 
March, while export declined. The increase i active, # 
on cotton yarns of August last year has prov n yarn 
particular in recent months. Import of all cotto! 
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illen since the increase by 30 per cent., the decline falling 
aimost entirely to the finer sorts, much the greater part of 
which come from Great Britain. Business in some other 
consumption-goods industries is irregular or stagnant. 
The import surplus in April, Rm. 82 millions, was the 
test since the export surplus era ended in January. It 
was in part seasonal, exports having always declined in 
April—in 1933 from Rm. 426 millions to Rm. 381 millions— 
but whereas last year imports sharply declined, in April this 
year they remained unchanged. The prohibitions against 
new purchases of foreign raw materials imposed in connec- 
tion with the exchange situation had not begun to take 
dfect; indeed, imports of wool and metals increased. Ex- 
ports dropped from Rm. 401 millions to Rm. 316 millions; 
exports of manufactured goods from Rm. 315 millions to 
Rm. 239 millions. 











Mar. Apr. Jan- 
Imports Apr. 
Millions of Rm. 
RN sccinncdscunsnesdesasearensnecbeeieuer 3°7 2-9 13-8 
ina c cee neanmnbaeniona 87-5 79-0 334-4 
Raw and semi-manufactured materials... 244-7 253-0 960-3 
Manufactured QOOdS...........sesscceseeeevees 61-8 63-3 237-4 
ts a cecaedencenmenenncenNnan 397°7 398-2 1,545-9 
Exports 

So aaiauaivianelcsanesinbensied 0:5 0-2 1-9 
ae i aan acatinnvnminldlans 13-4 10-4 48-4 
Raw and semi-manufactured materials... 72-1 65-7 286-7 
Manufactured QOOdS.........csseceseereeeecees 315-1 239-5 1,073-1 
a cease ananie 401-1 315-8 1,410-1 


The chief declines in exports were in textiles, chemicals, 
machinery, ironwares, paper and electro-technical pro- 
ducts; but exports of raw materials also declined 
considerably. 

BERLIN, May 22. 


ITALY 





BUDGET DEFICIT AND THE GOLD RESERVE 


Tue principal features of the speech from the Throne at the 
opening of the new Parliament were the announcement of 
the long-awaited constitutional reforms and the declaration 
of the Government’s intention to balance the State Budget. 
The conversion of the 5 per cent. Consols to 3} per cent., 
the reductions of from 6 to 12 per cent. in public servants’ 
es, and the increase of taxation on bachelors will 
save the Treasury about 1,200 to 1,300 million lire, thus 
reducing the deficit from 4,000 to 2,700 millions. As 
prices of supplies to the army, navy and civil services are 
falling, the deficit should be further reduced to about 
2,000 million lire. 
The publication of the Bank of Italy’s last return has 
well received, since the gold export movement has 
en checked. The gold reserve diminished from 7,397 
milion lire on December 31, 1933, to 6,878 million lire 
on April 20, 1934. By April 3oth the total reserve had 
increased to 6,879 million lire. Various reasons have 
in the weested to explain the decrease of 518 million lire 
” the first quarter of the year: the increase of 83 million 
the in imports and the reduction of 215 millions in exports; 
‘0 ‘epatniation of a certain amount of 5 per cent. Consols 
of the’ ialiens living abroad under the combined pressure 
a of the dollar and the decrease in the net yield of 
ao - strict enforcement of regulations forbidding 
Wotatione ee exchange at prices different from official 
on he — made the market wholly dependent for a 
seem to ha ank of Italy s reserves. All these factors now 
Ve ceased operating. 
the tet markets are also less pessimistic than in 
is the mew S of April. The pivotal security at present 
from a clos Conversion) 34 per cent. Consols, which rose 
only fixe ie price of 79.50 to 82.40 last week. Not 
ecting the f Sst, but also variable interest stocks are 
to believe th uctuations of 33 Consols. Operators seem 
dent on the = fortunes of industry are strictly depen- 
of tate's fortunes, and the higher capitalisation 
 Deing the index of a stronger public Exchequer, 
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is bound to react favourably on the price of industrial 
shares. 


REDUCING THE COST OF LIVING 


The daily Press devotes much space to the campaign for 
the reduction of retail prices, which is supposed to offset the 
recently enacted reduction in public salaries and of house 
rents. Retailers are in some cases being expelled from the 
Fascist Party. Evasions through changes in the quality 
of goods sold are also denounced. The cost-of-living index 
of the Central Statistical Institute (June, 1927 = 100) was 
73.78 in March, 1934, a decrease of 26.22 per cent. since 
the last pre-stabilisation year (1927). According to a care- 
ful study by Signor Lenti in Industria Lombarda, the cost 
of living decreased between 1927 and 1933 by 26.77 per 
cent. for food, 47.50 per cent. for clothing, 34.18 per cent. 
for fuel and lighting, 14.82 per cent. for miscellaneous 
items; while there was an increase of 10.99 per cent. for 
rent. The total cost of living decreased by 23.43 per cent. 
It thus appears that the cost of living was already down 
by 25 per cent. before the recent decree had reduced 
public salaries (adding the present scaled reduction to the 
previous uniform 12 per cent. one of 1930) by from 
12 to 24 per cent. The national index of wages for 1933 
is 85.5 (July, 1928-June, 1929 = 100), or a decrease of 
14.5 per cent., which is somewhat less than the simul- 
taneous reduction of 20 per cent. in the cost of living. 

How far reductions in wages in private industry would 
enable reductions in prices to meet competition from Great 
Britain, Japan and other countries with depreciated cur- 
rencies is a topic much discussed in the employers’ and 
employees’ technical Press. On the whole, wages are not 
thought a major issue. It is true that according to Professor 
Bachi’s index—the Milan indices give identical results on a 
1913 = 100 basis—raw material prices stood in March, 1934, 
at 235.7, and finished products, which are more heavily 
weighted with wages, at 358.9. But exports do not seem 
to have been adversely affected, the index for import 
prices being 302.8, for home-trade prices 275.5 and for 
export prices 209.5. In 1927, the stabilisation year, indices 
were, respectively, 492, 505.7 and 462.5. Export prices 
have therefore been more drastically reduced than import 
prices. 

Turin, May 22. 


DENMARK 





AGRICULTURAL EXPORTS TO GREAT BRITAIN 


Tue recently published figures of the balance of payments 
show that Denmark succeeded in establishing a balance 
during 1931, 1932 and 1933. The passive trade balance 
during that period was about {10 millions, and foreign debt 
payments about {19 millions. These items were covered 
by invisible income, mainly shipping. During the same 
period the income from exports decreased. From about 
£90 millions a year during the period 1927-30 it declined 
to £74 millions in 1931, £61 millions in 1932 and {£54 mil- 
lions in 1933; but the Government’s firm intention to main- 
tain control of the currency by means of devisen licences 
on imports has not been slackened. 

Imports in April totalled 91.3 million kroner and exports 
94 million kroner. 


CIVIL SERVICE GUIDE 


By A. J. T. Day, General Secretary, 
Society of Civil Servants 


A complete guide to the range of careers offered by the various branches 
of the Civil Service. The book gives full information on the types of 


posts available and discusses all relevant details. Age limits, conditions of 
service, the character of the examinations, salary and prospects of ad- 
vancement receive treatment from the expert point of view. An invalu- 
able encyclopedia of facts and information. 159 pages. 3 16 n et 


Order from @ Bookseller, or direct from 


PITMAN, Parker Street, Kingsway, London, W.C.2 
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The figures of Danish exports of agricultural produce to 
Great Britain are as follows: — — ale 
1932 


(000,000’s) (000,000’s) ; 
Kilo- Valuein Valuein Kilo- Value in Value in 
grammes Kroner £ grammes oe £ 


Bacon ........ 383 382 20-5 283 19-5 

Butter ....... 130 243 13-0 127 232 10-5 
Scores Scores 

Eggs.......+++- 55 77°5 4-0 53 79 3-5 


The average {/kroner rate was 18.64 in 1932 and 22.21 
in 1933. 

It will be noted that the aggregate value of Danish 
agricultural exports to Great Britain was {37.5 millions in 
1932 and £33.5 millions in 1933, a decrease of £4 millions. 
The total of Danish exports to Great Britain declined by 
£5 millions between 1932 and 1933. As the total reduction 
of British imports in this period was {ro millions, Denmark 
had to carry half the whole burden, while Danish imports 
from Great Britain increased by £3 millions. 

The reduction in Denmark’s foreign trade and the shrink- 
age of production consequently enforced on her agriculture, 
despite its high efficiency, have created unemployment. To 
relieve this unemployment an attempt is being made to 
make the country more highly industrialised, although 
Denmark’s natural resources in this sphere are small as 
compared with her agricultural resources. Imports of raw 
materials and semi-manufactured goods for industry, 
together with imports of fuel for heating and lighting, are 
consequently increasing, and may amount to nearly £30 
millions for the present year. 

The wholesale price index for April is 128, compared 
with 129 for March. The index of imported goods has only 
declined from 138 in January to 137 in April, while the 
index of exports has declined from 103 to 90 during the 
same period. The number of unemployed at the end of 
April was 82,312, or 22.8 per cent.; compared with 28.6 
per cent. at the same time last year. Laid-up shipping on 
April 30th was down to 130,931 tons, compared with 
302,706 tons in 1933. 


REORGANISING THE NATIONAL BANK 


The charter of the National Bank will expire on July 31, 
1938. Negotiations to organise the Bank on an entirely 
new basis were begun several years ago, and on April roth 
a proposition was laid before an extraordinary meeting of 
the shareholders, and passed. The main points were: — 

The name of the bank to be changed to Danmarks Bank 
(Bank of Denmark). 

The bank to become a self-owned institution having a 
capital of 50 million kroner. 

The present share capital of 27 million kroner to be 
converted into 54 million kroner 4 per cent. redeemable 
stock. 

The bank to have a note-issuing monopoly. 

The gold stocks to aggregate at least 30 per cent. of the 
note circulation. 

Rules applying to management and board of directors, 
ensuring the influence of trade, industry, the Rigsdag and 
the trade unions. 

The net profits to be paid into the Treasury. 


Immediately afterwards the Government introduced a Bill 
into the Rigsdag intending to make it law before May 1st. 
The Opposition (being in a majority in the Landsting) has 
seized this opportunity to wring concessions from the Gov- 
ernment, and it is pressing forward the demand that the 
50 million kroner share capital of the Landmandsbank—of 
which the State has been the holder since the reorganisation 
of this bank in April, 1928—should be disposed of. 

COPENHAGEN, May 22. 


GREECE 


POLITICAL CLEAVAGES 
POLITICAL uncertainty and rumours of possible anti-con- 
stitutional action by the governing political parties have 
now been prevalent in Greece for some time. Having a 
slight and heterogeneous but—thanks to an imperfect elec- 
toral system—fictitious majority in the House of Represen- 
tatives, and being in a minority in the Senate, the 
Government feel ill at ease, especially: with an Opposition 





headed by a politician of M. Venizelos’s calibre. 
quently, an impasse has been gradually reached, whi 
two recklessly ambitious generals—political allies of tp 
Government, one of them being actually War Minister_ 
tried recently in vain to turn to their own profit. Ty 
safest, if not the only, way out of the situation would 
bably be an understanding between the two big partie, 


Venizelists and Tsaldarists—which would enable a stab § 


efficient and non-partisan government to be formed. 


ECONOMIC CONDITIONS 


The financial situation seems at present hopeful. Ny 
only will the accounts of the year ended on March 3s 
close with a tiny deficit, if any, but those of the curry 
year, though formally estimated to show a deficit of som 
340 million drachmas, should show finally, according to the 
Minister of Finance, a deficit of not more than 150 millions, 
and might even balance. The Treasury also has consider. 
able surplus funds at its disposal. The exchange position 
of the bank of issue remains strong, and the external valy 
of the currency is consequently stable. In so far as th 
economic recovery indicated by these factors is due to th 
good harvests of the last two years, it is genuine. But 
from this, it appears to be artificial and precarious. tt 
the combined effect of a partial default on the national debt 
—which has considerably decreased Budget expenditure- 
of the fall of international prices, and of import restrictions 
—which have largely reduced the passive balance of trade, 
and, in conjunction with a protectionist policy and a heavy 
depreciation of the currency, fostered local industry and 
trade. 

Large sections of the agricultural classes, however, ar 
still in distress. For, though good harvests of cereals, fruit 
and vegetables have favoured a certain category of farmes, 
the producers of tobacco and currants—the two princpl 
articles of export—are feeling severely the effects of inte- 
national competition and very low prices. If one or tw 
bad harvests would succeed the good ones—and good crops 
are an exception in this country owing to peculiar climate 
conditions—the economic situation might suddenly 
deteriorate, as it would equally do if payments on th 
national debt were to be fully resumed, or the level d 
international prices to rise. 

ATHENS, May 22. 


BULGARIA 





INCREASED BUDGET ESTIMATES 
[The political situation in Bulgaria is discussed in a Not 
of the Week on page 1134. ] 
THE newly voted State Budget, in force from April 1, 1934 
provides for the following revenue and expenditure:— 
1933-34 1934-35 
(in million levas) 
Revenue 5,164 5,650 
Expenditure ............0sssesseeees 5,164 5,650 

The increase as against the past financial year is due 
the provision in the new Budget for the full service on the 
foreign loans, whereas last year the untransferred port 
was settled by means of a supplementary Budget. y 
is no provision for any new increase in the revenue, 
on the expenditure side economies had to be made in # 
that the increase in the service of the external debt 
be balanced. Although apparently balanced, it 1s ™ d 
probable that the total receipts will be realised; a 
some 200 million levas should be expected, as against a 
450 million levas for the past fiscal year. The receipts ® 
1933-34 have reached roughly 5,000 million levas, b 
against 4,713 million for the preceding fiscal ese 
spite of the possible economies during the current 
year, a full balancing of the Budget will be hardly per 

Foreign trade during the first quarter of the year has 
as follows, compared with last year: — 


1933 1934 
Ist quarter Ist quarter 
(in million levas 


Pe eeeereorsessesseesesesese 


) 

Imports ......2+-+. 698 497 
apes cal 516 os 
ala —182 +169 














Ma} 





Compared to the corresponding period of 1933, exports 
an increase in value of about 30 per cent., while im- 
have declined by 28 per cent. This movement will 

bably continue during the coming months, for the 

“Il supplies of raw tobacco, Bulgaria’s chief export item, are 

El gill considerable as a result of difficulties experienced in 

exporting to Germany. 

.— Soria, May 19. 








NORTHERN IRELAND 





REDUCTION IN INCOME TAX 


Tue outstanding feature of the Budget statement presented 
to the Northern Ireland Parliament by Mr H. M. Pollock, 
Minister of Finance, was that on the basis of existing taxa- 
tion the estimated revenue for the year 1934-35 amounted 
to {11,512,000, while the estimated expenditure for the year 
is eee This deficit of £244,000 has to be increased 
by another £45,000, since it is essential for Northern 
Ireland to maintain the same standard of unemployment 
insurance benefits as is adopted in Great Britain. Mr 
Pollock therefore proposes to restore the cuts in unemploy- 
ment insurance benefits, but it is not possible for him to 
restore the cuts in salaries made in 1931 in respect of 
teachers, police, and Civil servants. Nevertheless the re- 
duction in the standard rate of income-tax to 4s. 6d. is to 
take effect here. This reduction in income-tax means a loss 
of {220,000 this year, and it is largely responsible for the 
deficit in the Northern Ireland accounts. 

In order to provide for the deficit of £289,000 it is pro- 
posed to obtain £72,000 by requiring Local Authorities to 
contribute towards the cost of educational services, to with- 
draw {150,000 from reserve funds, and to affect savings on 
the estimates amounting to £80,000. On this basis a surplus 
of {13,000 will be obtained, of which {10,000 will be allo- 
cated as a contribution towards Imperial services. The 
most important and most significant of these proposals is 
the decision to throw some part of the cost of education 
upon the local rates. At present practically the whole cost 
of education in Northern Ireland, amounting to {2,000,000 
annually, is borne by the Government. Consequently it is 
Proposed to require local authorities to contribute the 
equivalent of a rate of 6d. in the pound towards the cost of 
educational services this year. For a full year in future 
the rate required will be rs. 

EXPENDITURE IN 1934-35 
The principal changes in estimated expenditure for 
Not § 1934-35 as compared with last year occur in Consolidated 
Fund services and in supply services. Apart from the Road 
Fund the total estimate for Consolidated Fund services is 
_ | £478,000 this year, as compared with £403,000 in 1933-34. 
ie pare 493 933-34 
€ principal reason for the increase is that whereas last 
yeat no provision was made in respect of payment to the 

and Purchase Annuities sinking fund, a sum of {91,000 


i -  e  Bake 


— 
a 


BEsagaEBSG8 Baral = 


ee. 
a = 


= be paid to this fund in 1934-35. The income of the 
due to _ Fund is estimated at £615,000 this year, an increase 
on te # of £24,000. In the case of supply services the estimates 
porte £8 1934-35 make provision for an expenditure of 
Thet 500,000, as compared with {9,503,000 voted for 1933-34- 
, whit} “te main reason for this reduction is the decrease of 
1 of F £450,000 in the estimates for unemployment insurance. 
, ae = the revenue side of the accounts the receipts from 
mt ms and Excise duties are estimated at £4,800,000, an 





INcrease of £310,000. 


, A ° . e . 
Sl in the yield of Inland Hemme Ge 


nland Revenue, which is placed at 
niga This figure is some £614,000 hor Gen in 
Mrs a £1.058,000 less than in 1931-32. 
a ock also announced a valuable concession to milk 
— Ireland. In the legislation which 
producers y be introduced at Westminster to assist milk 
fm not » > Great Britain, provision will be made for a 
ance this anny £200,000 to be spent on similar assist- 
cently the ar to milk producers in Northern Ireland. Re- 
has been Position of the creameries in Northern Ireland 
and the co ty Seriously affected by the low prices for butter 
B Mpetition of Irish Free State butter. 
ELFAST, May 23. 
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NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens 


Branches and Agencies throughout Greece 


Branches and Agencies in Egypt : 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank : 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 


LETTER TO THE EDITOR 


LIBERALS AND THE LABOUR PARTY 


TO THE EDITOR OF THE ECONOMIST 


S1r,—In your issue of May 12th, you regret the “ in- 
transigence ” of Labour spokesmen in the matter of Labour- 
Liberal co-operation. I cannot help feeling that a considera- 
tion of the actual facts, and the views held by Labour 
supporters throughout the country, would show that the onus 
is upon Radical Liberals to support the Labour programme, 
if they really desire “‘ to get things done rather than maintain 
the unsullied purity of party doctrines.” 


The Labour Party has evolved, over a period of thirty years, 
into a Socialist party. This does not mean merely that its 
ideal is a classless and egalitarian community. It means that 
it does not believe in the possibility of peace, democracy and of 
further social progress in a society depending upon private 
ownership and control of the means of production. The 
development of large scale financial and commercial organisa- 
tion has made it possible for a very small number of 
persons to hold up the whole economic machine. In the 
nature of the case these persons have no confidence in a 
progressive government. The Economist frankly recognises 
the existence of a class conflict in France, and in Fascist 
countries it is plain for all to see that he who pays the piper 
calls the tune. 


The present Labour programme is therefore aimed at 
securing for the democratic government control of economic 
power; politics and economics are inseparable. The German 
Social-Democrats left capitalism in control of the economic 
sphere; but the experiment was hardly a success. Nor were 
two non-Socialist Labour administrations in England, depen- 
dent upon Liberal support. Without some Nationalisation 
we believe a progressive programme to be impossible. Do 
Liberals regard that Nationalisation as disastrous? If so, we 
must unfortunately remain apart. In that case, Liberals would 
not even be prepared for the necessary measures in an emer- 
gency, supposing Labour agreed to “ wait until the necessity 
arose.” A “‘crisis’’ would, as in 1931, be enough to induce 
them to leave progress and bolster up confidence, whatever 
the price in ‘‘ National” reaction. After all, confidence is 
somebody’s confidence. It plainly is the confidence of 
capitalists in their own prospects. 

On the other hand, if Liberals merely regret Nationalisation, 
then it is for us to ask : “‘ Do they prefer private enterprise or 
progress?’ The Labour programme is in its essence a com- 
promise, the minimum which Labour regards as necessary to 
safeguard the foundations of democracy. 


That Labour is a larger party is a point of minor importance. 
Fundamentally Labour can give way no further. To Labour 
peace, liberty, and progress require a foundation of Socialist 
big business. Unless these are believed by Liberals to be 
incompatible—unless in their view Labour means destroy the 
Labour end—Liberals have to choose between two aspects of 
their policy. Some with the Simonites would prefer private 
enterprise “ unsullied.” What will the Party decide? 

I am, Sir, Yours faithfully, 
Epwarp C, R. Kann. 

Queens’ College, 

Cambridge. 
May 20, 1934. 
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WORLD MONETARY TRENDS 


Amp the surface excitements of the monetary history of 
the past fifteen months it has been difficult to preserve a 
sense of perspective and to discern the underlying trends. 
Yet there is no doubt that definite changes have taken 
place, both as regards the supply and distribution of the 
world’s gold and in the direction of the liquidation of inter- 
national short-term indebtedness. In some respects, these 
recent movements have aroused fresh anxiety, but neverthe- 
less they contain distinct elements of hope. They indicate 
a measure of progress towards the solution of some of the 
world’s past troubles, and also show that it may be possible 
to establish a gold standard of a kind which need not cramp 
future progress. 

These tentative views are based on the recent annual 
report of the Bank for International Settlements. It covers 
the fifteen months ended March 31, 1934, and contains a 
wealth of new information. One section deals specifically 
with gold in all its aspects. It begins by estimating the 
supply of newly-mined gold during 1933 at the record high 
figure of 2,648 million Swiss francs. This estimate is based 
on the following table: — 


Other 
South Coun- 
’ Africa U.S.A. Canada tries Total 
‘000 oz. ’000 0z. ’000 0z. '000 oz. 000 oz. Sw. Frs. 
mill. 
SD. ccsapenes 10,716 2,286 2,102 5,646 20,750 2,223 
as 10,878 2,396 2,694 6,238 22,206 2,379 
—  O—— 11,559 2,449 3,044 7,174 24,226 2,595 
BEET excesses 11,012 2,537 2,938 8,233 24,720 2,648 


The slight reduction in the South African and Canadian 
outputs is ascribed to the decision of the mineowners to 
conserve their high-grade ore and to exploit the poorer ores 
while it was profitable to do so. This decision should help 
to stabilise future supplies of gold. American output was 
checked during early 1933 by the embargo upon exports, 
which deprived producers of the advantage of the depre- 
ciation of the dollar. There were notable increases in 
Russian and Chilean production, due to the high price of 

ld. 

e Gold shipments from India and China fell off from about 
1,200 to 814 million Swiss francs between 1932 and 1933, 
but adding the latter figure to the 1933 output of 2,648 
millions, the total amount of gold made available during 
1933 amounted to 3,462 million Swiss francs. After allow- 
ing for substantial recoveries of old gold, the net consump- 
tion by the arts is estimated at only 120 million Swiss 
francs. This left a net addition to the world’s gold stocks 
available for monetary purposes of 3,342 million Swiss 
francs. This figure is whittled down in the report to 3,240 
millions. 

Now during 1933 the gold reserves of the United States 
diminished by 172 million Swiss francs, as the February 
losses of 1,379 millions were not quite recovered. The gold 
reserves of the remaining countries of the world increased 
by 400 millions, so that there was a net increase in world 
gold reserves of 228 million Swiss francs, to be set against 
the increase of 3,240 millions in supplies. This implies 
that no less a sum than 3,012 million Swiss francs of gold 
passed into private hoards during the year. Heavy hoard- 

ing took place in February at the time of the American 
crisis; in May and June, when the stability of several of the 
gold standard countries was threatened; and in the last 
quarter of the year, at the time of the prolonged French 
financial and political crisis. There was heavy dishoarding 
in March, mainly in the United States after the emergency 
measures of the new Roosevelt Administration. It is 
definitely possible to link up the movement of gold into and 
out of private hoards with the prevailing state of confi- 
dence. Gold hoarding is proved by these statistics to have 
been distinctly a symptom of panic. 
_ The B.I.S. report gives some illuminating statistics of 
international movements of gold during the fifteen months 


ended March 31, 1934. Some of these are summarised jy 
the following table: — 


Gotp RESERVES OF CENTRAL BANKS AND GOVERNMENTS 


Gain (+) or 
Jan. 1, 1933 Mar. 31,1934 Loss (-) 
Sw. Frs. mill. Sw. Frs. mill. Sw. Frs, mil 
(2) Gold bloc :— 








France .......ceeeeeeeere 16,857 15,150 — 1,707 
BURR -oncoscvcccccsccscese 1,593 1,875 + 282 
Holland .........+0000 2,151 1,638 — 513 
Belgium...........++000. 1,871 1,945 + % 
Switzerland ........... 2,471 1,746 — 725 
PN saisosnsscesessese 292 280 —- 12 
Total gold bloc 25,235 22,634 — 2,601 
(6) United Kingdom .... 3,021 4,819 + 1,798 
(c) United States ......... 20,964 23,555 + 2,591 
(@) Other countries : 
TMADY ......+20000 1,083 383 — 70 
Australia .........+0. 214 13 — 201 
Argentina. 1,285 1,235 — & 
Norway ........00008 200 187 - 43 
Sweden .......seccees 286 519 + 233 
+ 


South Africa ....... 201 450 


These movements in part arise from changes in central bank- 
ing policy. Thus, certain central banks, including the Bank 
of Italy, have deliberately converted their foreign exchange 
holdings into gold, while others, such as the Commonwealth 
Bank of Australia, have reversed the process. A few cour 
tries have acquired gold as the result of a favourable 
balance of payments, while the Bank of England’s acquis- 
tions arise from the flow of money to London. It should 
noted that gold acquired by the British Exchange Equal 
sation Account and not resold to the Bank of England has 
had to be excluded from the table. Many countries, 
including most of the gold bloc, have lost gold through the 
withdrawal of foreign funds. The American gain is a com- 
bination of net internal dishoarding and the rush of gold to 
the United States which followed the devaluation of the 
dollar early this year. 

Coincident with these gold movements, the report allude 
to the steady liquidation of international short-term & 
debtedness. It gives the following estimates of the shott 
term liabilities of European countries and the United State 
at various dates: — 


Date Sw. Frs. mill 
oi ciih isk ci ceca ecceseerininesnaba’ 70,000 

is ME bse bblbbennesonsesensseeseneseereenees 45,000 
Sl ARERR REECE I GREER RRR 39,000 
sc Mb isecncebbcksvabonpkbucksbecabrenbese 32,000 


This reduction by over half of the volume of Europea 
and American short-term indebtedness outstanding at th 
beginning of the crisis is ascribed to five main caus. 
Firstly, a certain amount has been repaid in gold 
devisen, as witness the table of gold movements qu 
above. The losses of Germany and certain members 0! 
gold bloc stand out here. Secondly, pressure was at tmé 
brought to bear upon private institutions to Fr 
foreign assets. Third comes the employment of surplus 
realised on current or income account. Germany $ 
surplus of Rm. 2,872 millions for 1931 is an obvious cae 
in point, while the release of blocked marks for financ™ 
additional exports and expenditure by foreign wor 
also contributed. The fourth cause arises from COM’ 
tion through special arrangements with creditors. | _— 
cludes the flotation of new loans, such as the Austrian ©. 
national loan of 1933. Finally, the depreciation of a 
and the dollar has reduced the gold value of debts exP 
in these currencies. ; Londen 

The report alludes to the fact that during 1933 4 othe 
was the only market in which foreign balances a® to the 
short-term assets increased. This was partly due 0. 
increase in the amount of sterling held as reserve Takis 
the note issues of countries within the sterling are. 
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the primary or secondary cover held by South Africa, Aus- 
tralia, India, Egypt and the four Scandinavian countries, 
their foreign exchange holdings (mainly sterling) fell from 
about {110 to {50 millions during 1931, and then rose to 
{75 millions at the end of 1932, and to {120 millions at the 
end of 1933. The total of foreign short-term funds in the 
London market, calculated in sterling, has now returned to 
its 1930 level. Conversely American short-term indebted- 
ness to foreigners has fallen to one-sixth of what it was in 
1930, German short-term indebtedness is less than half its 
1930 size, Austria has repaid or consolidated a substantial 
amount, and France, Holland and Switzerland lost during 
1933 alone a net 1,500 million Swiss francs of foreign funds. 
In general, there has been a definite thawing-out of inter- 
national short-term indebtedness. 

It appears from these results that some progress towards 
recovery has already been made. Quite apart from the de- 
valuation of sterling and other currencies which might very 
easily precede a general restoration of the gold stan- 
dard, it appears that the fears of a world shortage of 
monetary gold so freely entertained four years ago have now 
largely disappeared. The huge quantities of gold now held 
in private hoards constitute a valuable potential gold re- 
serve which will emerge as soon as confidence is restored. 
The rise in the price of gold, which is the automatic conse- 
quence of currency depreciation and devaluation, is 
rendering it profitable to mine lower-grade ores and is 
also drawing the Indian gold hoards out of their seclusion. 
The world will have far more gold at its disposal, both in 
quantity and still more in value, than it had in 1930. The 
liquidation of short-term indebtedness is also to be wel- 
comed, for it must precede the general relaxation of trade 
and exchange restrictions. The position is admittedly still 
one of considerable difficulty, and for London, as the centre 
of the sterling area, one of peculiar responsibility. But the 
underlying trends appear to be in the right direction. 


FINANCIAL NOTES 





The Money Market.—As luck would have it, the 
money market received heavy allotments of last week’s 
Treasury bill issue, which went at the low rate of 16s. 6.66d. 
per cent., and to pay for these bills it had to sell to the clear- 
ing banks a certain number of June and July Treasuries at 
the banks’ minimum rates of 4% per cent. for June and 
{ percent. for July. Money has been moderately easy, and 
hot Treasury bills have been on offer at }# and 4 per cent., 
but with no buyers. The clearing banks are still quoting 
ff per cent. Next week will be interesting. There are no 

teasury bill maturities on Tuesday, Wednesday and 
Thursday, while on Friday the War Loan dividend is paid 
and calls fall due on the new Funding and Australian Loans. 
Much depends on how much of the Funding Loan is held 

inside,’’ and it is quite likely that the War Loan dividend 
and the Funding Loan call will approximately neutralise 
each other. Still there will be big movements of funds, with 


Possibly some shortage of money until the exact position 
can be determined. . . - 














May 3, |May 10, | May 17, | May 24,| Previous Rate 
1934 1934 1934 1934 jand Date Changed 
9 90 9 9 90 
Bank Rate iialaiaaain - ~ s rs 3 (June30, '32) 
: Deposit Rate . ; ‘ 1 (May 12, '32) 
et on ses 1 (May 12, °32) 
—~ 3 3 1}3(May 12, ’32) 
auies banks. — 1 1 1 1 
Market rat c eS i | ht | Bi | 2% 
Market rate (S month] * | # | # | # 
ills) oo... % || -# | 7-8 
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1-2 1-2 1-2 
The Bank re 


Note cj . : f 
tion a due to the Whitsun holidays, and a reduc- 


millions in the Reserve. Government securities 


turn shows an increase of {1.2 millions in the 


have risen by {1.1 millions and public deposits by {2.1 
millions. Bankers’ deposits are reduced by {1.8 millions 
to £98.2 millions. 


* * * 


The Foreign Exchanges.—The main event of the week 
has been the fall in sterling against the dollar and to some 
extent against the French franc. On Thursday afternoon 
the spot quotations were $5.0844 and Frs. 77, against $5.11 
and Frs. 77} a week before. [his fall occurred in the face 
of official intervention by the French and British control, 
both of whom were selling francs for sterling. There are at 
least three possible explanations of these movements. One 
is the revival of confidence in French finances and the return 
of funds from London to Paris, though here it must be 
mentioned that, notwithstanding anticipations to the con- 
trary, the Banque de France has not yet reduced its re- 
discount rate. Secondly, the suggestion in the B.I.S. 
report that the amount of sterling held by foreigners in 
London is now as high as it was in 1930 may have aroused 
fears that the pound was in a slightly vulnerable position. 
Thirdly comes the fact that for the first four months of this 
year our passive commodity trade balance was {17.5 millions 
greater than in the corresponding period in 1933, when our 
balance of payments for the whole year was only just in 
equilibrium. It is possible that the chief official resistance 
to any fall in sterling will come from Paris, for it is not the 
function of the British control to check a genuine fall, while 
France is obviously concerned at any increase in the existing 
under-valuation of the pound. Still, no doubt the British 
authorities are ready to co-operate in the direction of 
maintaining stability. 


* * * 


New York Money and Banking.—Money remains 
very easy in New York, and rates are unchanged from last 
week. Brokers’ loans were returned at $942 millions from 
May 16th, representing a decrease of $5 millions during the 
preceding week. The House of Representatives has now 
passed the Bill providing for the granting of medium-term 
credit direct by the Federal Reserve Banks to industry. The 
Bill is now before the Senate. Various estimates have been 
made of the extent of the silver purchases made by the 
Stabilisation Fund, and a figure of 65 million ounces has 
been mentioned. The Government has also bought about 
5 million ounces of newly-mined domestic silver, and it is 
understood that the new silver legislation will not disturb 
the existing arrangement by which the Treasury buys 
newly-mined domestic silver at 644 cents per ounce. It is 
now stated that so far the R.F.C. has made loans of a total 
of $788 millions to 2,110 banks and mortgage societies. It 
is estimated that a further $200 millions of loans will be 
required. The final losses of depositors in closed banks 
which cannot be salvaged is estimated at $2,500 millions, or 
35 per cent. of their original deposits. 


* * * 


Brazilian Exchange.—The tendency towards partial 
relaxation of foreign exchange restrictions is spreading 
throughout South America, ‘‘ free ’’’ markets having been 
established in many of the Republics. As from May 22nd 
Brazil has recognised the former ‘‘ black ’’ market under 
a Decree which frees all blocked accounts and authorises 
banks to operate unrestrictedly in the purchase of exchange 
other than export bills. The Bank of Brazil’s monopoly 
of such bills is maintained, and the new Decree creates in 
effect an exchange situation more or less similar to that 
existing in Argentina since the end of last November, the 
chief difference being that in Brazil all export bills are to be 
delivered to the Bank of Brazil, whereas in Argentina a 
“small proportion thereof is allocated to the ‘‘ free ’’ market. 
‘Unless, therefore, means are found—officially or otherwise 
—to augment the resources of the newly recognised ‘“‘ free ’’ 
market in Brazil, the concession appears likely to be strictly 
limited in its effects. Unlike Argentina, however, Brazil 
has up till now possessed a media via between the official 
and ‘‘ black ’’ markets in the shape of the “‘ grey ’’ market 
made up of export exchange—excluding coffee bills—resold 
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by the Bank of Brazil to parties indicated by exporters. 
Presumably, the ‘‘ grey ’’ market will continue to function, 
although measures were recently introduced to restrict un- 
due speculation there, exporters being prevented from 
collecting the premium of about 20 per cent. over official 
exchange rates prior to the provision of cover by the Bank 
of Brazil. Evidences of the coming relaxation of restrictions 
have been recently apparent in Brazil. First came the 
Decree of March 28th, definitely establishing that differences 
in exchange arising from delay in obtaining exchange per- 
mits did not fall on the exporter, but were a legal liability 
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of the drawee of import bills. Next, arrangements 
made whereby the Bank of Brazil would provide exchange 
ninety days after payment of bills had been made in mi 
Concurrently, the daily exchange quotas to the banks wer 
slightly increased and were distributed in proportion to th 
total outstanding import bills held by them. In granting 
these relaxations the Brazilian authorities may be influenced 
by the substantial increase in coffee shipments, whic 
amounted to 361,154 contos of reis in the first quarter o 
1934, against only 170,878 contos in the first quarter of the 
preceding year. 





INSURANCE 


The Alliance Assurance.—For many years the fire 
department of the Alliance has been characterised by an 
unusually high rate of profit, and 1933 proved even better 
than usual, though there was a slight fall in the premium 
income from {2,057,000 to £2,019,000. The detailed re- 
sults of the past two years are given below. 














1933 1934 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
£ 
ED _ccncccesscnccenseveveecesee 342,811 16-6 397,202 19-8 
Miscellaneous .........-+0+++ 97,484 8-4 132,499 11-4 
BD. cencseeseveesenewsrenees 66,782 39,022 
TED .eevscosenesnreeesseseseeces 16,186 55,961 
Transfer fees .........+00008 11,763 13,325 
535,026 638,009 
Less items debited to profit 
and loss account ......... 284,586 349,687 
Net trading surplus ...... 250,440 288,322 


The life accounts include, in addition to the transactions of 
the Alliance, the figures for three subsidiary companies, the 
‘* Imperial,’’ the ‘‘ Provident ’’ and the ‘‘ Economic,”’ 
none of which, however, transacts new business. The 
expense ratio remained at the low 1932 figure of 10.5 per 
cent., while the net rate of interest fell from {£4 3s. 5d. per 
cent. to {3 19s. 3d. per cent. New business at £3,223,000 
compares with the 1932 record of £3,353,000. The chief 
interest in the life department lies in the results of the quin- 
quennial valuation of the Alliance, which was taken as at 
December 31, 1933 :— 














1924-28 — 
Surplus earned in the quinquennium ...... 1,884,218 2,431,095 
Brought forward ..........sesecesesesesereeseeree 272,476 380,960 
2,156,694 2,812,055 

Allocations :— 

To Bonuses to policyholders .............++ 1,598,161 1,790,846 
vo SaaTShRONM|®S .....0..0ccccccvccscccceccecee 177,573 198,872 
»» Carried forward ..........cccceccessesesees 380,960 823,337 
2,156,694 2,812,055 


The rate of bonus is 38s. per annum, calculated on the sum 
assured and bonuses, compared with 42s. per cent. in 1928 
and 34s. per cent. in 1923. It will be noted that the carry 
forward has been largely increased, and the trading sur- 
plus of the quinquennium was quite sufficient to have met 
the cost of a repetition of the 1928 rate of bonus, but the 
directors have considered it preferable under present 
financial conditions to increase the carry forward. Total 
assets amount to £36,702,000, and book values of the Stock 
Exchange securities were at or below middle market prices 
on December 31st last. There is a reserve fund of {1,200,000 
against {1,100,000 in the previous year, and the profit and 
loss balance after payment of the dividend is over £750,000. 
The position of the company is in other respects very strong. 
In the fire account, in addition to the normal reserve of 40 
per cent. of the premium income for unexpired risks, there 
is an additional reserve of {2,100,000, an increase of 
£100,000 in the year. In the accident account there is an 


NOTES 


additional reserve of fully £500,000, while the marine fund 
amounts to over three times the premium income. The 
dividend for the seventh year in succession is 18s., costing 
£474,000, against available interest earnings of £319,000, 
the balance being provided from the profits of the year. 


* * * 


Eagle Star and British Dominions.—The total pre 
mium income, other than life premiums, amounted in 1933 
to {2,719,000, against {2,706,000 in 1932, and profits were 
satisfactory. The detailed results of the past two years are 
given below: — 











1932 1933 
Amount Percentage Amount Percentage 
o o of of 
a Premiums Profit Premiums 
SED cnnncevennevonescnmmnense 20,881 2-6 36,845 4°5 
ee 8,550 11-2 9,913 13-1 
Employers’ liability...... 4,185 2-6 4,086 2:7 
DEEMED acceenvennsswncececes 119,597 8-7 111,893 7°9 
REED cxvcoesevcenscesneces on 25,000 
EEE nacasecncnasvescsnuenccese 130,697 
153,213 318,434 
Less items debited to 
profit and loss account 76,020 249,016* 
Total net trading sur- 
BRED wrccvcccccvevccessocece 77,193 69,418 


* Includes £90,000 to investment fluctuation account. 


The quinquennial valuation of the liabilities and assets of 
the ‘‘ Star,’’ which operates as a closed fund and is one of 
the subsidiaries of the ‘‘ Eagle Star,’’ was made as a 
December 31, 1933, and the shareholders’ proportion of the 
profits amounted to £80,697. This sum is included in the 
above transfer of £130,697 to profit and loss, the remaining 
£50,000 being due to a transfer on account of profits in the 
non-participating and sinking fund branches of the curreat 
fund of the Eagle Star. During 1933 an issue of preferene 
shares was made, in connection with which existing prefer 
ence shareholders, in compensation for a reduction in 
rate of interest from 6 per cent. to 4 per cent., received 8 
50 per cent. bonus issue amounting to 61,002 fully 

£1 shares of 4 per cent. denomination; this amount has bee 
transferred from the profit and loss account. New life bas- 
ness was {2,290,000, against {2,157,000, and the rate of in- 
terest was £4 3s. 8d. per cent., against {4 8s. 6d. per cent. 
Matured endowment assurances fell in amount by £718,00 
to £416,000. The large maturities of 1931 and 1932 We 
directly attributable to the War Loan scheme which 
company placed before the public in 1917, and w be 
instituted to enable holdings of 5 per cent. War Loan to 
acquired by means of short-term endowment me, 
Most of this business has now run off the books. The a 
assets of the company, including those of its closed nib 
and its subsidiaries, are {21,944,000, comp 
£20,784,000, and the life assets alone increase! | 
{15,654,000 to £15,951,000. There was a reduction ia 
life department in the amount of mortgages within 
United Kingdom from {4,222,000 to £2,493,000» 
policy loans decreased by £156,000 to £890,000. stocks a 
Government securities, debentures and preference 
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showed a substantial expansion. The book values of the 
assets appear to be considerably below market values, and 
in addition there is a general reserve fund of £1,250,000. 
The dividend for the tenth successive year is 20 per cent., 
and costs £122,000, compared with available net interest 
earnings of £129,000. 


* * * 


North British and Mercantile—The total premium 

income of this concern, including its associated companies, 
fell substantially in 1932 from £5,413,000 to £4,965,000, 
but the 1933 figure at {4,918,000 was well maintained. 
a large proportion of its business is derived from abroad, 
this result is a remarkably good achievement. In the 
largest branch, namely, the Fire, premium income im- 
proved from {3,277,000 to £3,301,000. Underwriting 
profits are very satisfactory, as will be seen from the follow- 
ing table: — 














1932 1933 
Amount Percentage Amount Percentage 
° 0 of oO 
Profit. Premiums Profit Premiums 
S £ 
Five .......ccccccccceseceee 214,358 6:5 320,694 9-7 
Railway passengers.... 153,829 13-9 128,114 11-9 
Fine art and general... 33,109 10-1 30,103 9-4 
Ocean marine ......... 0,000 50,000 
451,296 528,911 
Less items debited to 
profit and loss ac- 
COURE .....ccccccceccees 152,214 122,901 
Loss on investments... 125,561 199,081 
Total net trading 
SUIPLUS........+00006 173,521 206,929 


In the Life department, new business showed considerable 
expansion from {£3,993,000 to £4,603,000, which, except 
for 1920, when the post-war boom in life assurance 
occurred, was a record for the company. The expense ratio 
was unchanged at 17.2 per cent., while the rate of interest 
fell from £4 7s. 8d. per cent. to £4 2s. 8d. per cent. Con- 
sideration for annuities was also very large, namely, 
{917,000, although much below the figure of {1,512,000 
recorded in 1932; this latter figure was obtained when com- 
panies were prepared to offer much more attractive terms 
to annuitants. Total assets, apart from those of the asso- 
ciated companies, increased from {46,500,000 to 
£48,845,000, and their market values exceed the book 
values by a large but unstated amount. In addition invest- 
ment and contingency reserves amount to {£1,355,000, and 
the profit and loss balance, after payment of the 1933 divi- 
dend, is {2,781,000. The dividend on the ordinary shares 
iS increased from 92 per cent. to 96 per cent., and costs 
£524,000 after deducting tax at 4s. 6d. in the {. ‘The 
interest receipts in 1933 were taxed at 5s.; on the basis of 
48. 6d. in the £ the amount of net interest would appear 
practically the same as the cost of the dividend. 


* * * 


The Commercial Union.—The results of the past 
two years are as follows: — 








1932 1933 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
Fire £ 
Mei iecietttttessseeeseececen —55,089 —0-9 391,205 7-2 
Ti ttissenitsanbneipaseees 191,878 2-7 180,110 2-6 
ate DE ssscssssesssseccnsensene 150,000 150,000 
Commercial Union........ 28,088 35,449 
Union Life Fund.......... 000 5,000 
pand-in-Hand Fund ... 50,000 50,000 
_Ontish General............ 2,491 2,491 
inking Fund ................ 4,800 4,800 
: 377, 
“ass items debited to Profit — _— 
i tntiasieienneens.. 160,572 177,217 
T . ee 
otal net trading surplus.. 216,596 641,838 


Fire Premium incom 


e i fell 
417,000. dae ome, it. 1933, fell from £6,018,000 to 


fly to a reduction in American busi- 
— ot Se underwriting profits show a gratifying re- 
"y. The fire fund is in a very strong position, and 
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amounts to 128 per cent. of the premium income, against 

II5 per cent. at the end of 1932. Accident premium income 

was well maintained at £6,940,000; conditions in the United 

States continue to make the earning of underwriting profit 

in that country very difficult, and the rates of premium are 

stated to be inadequate for certain classes of business, par- 

ticularly workmen’s compensation. The accident fund is 

now 77 per cent. of the premium income, against 74 per 

cent. in the previous year. In the marine branch the pre- 

mium income dropped from £587,000 to £534,000, but the 

transfer to profit and loss has been repeated at £150,000, 

and although the fund has decreased during the year it now 

represents 220 per cent., against 204 per cent., of the 

premium income. New life business amounted to 

£3,931,000, compared with £3,986,000. The expense ratio 

was 13.3 per cent. against 13.0 per cent., and the net rate 

of interest fell from £4 6s. gd. per cent. to £3 18s. 11d. per 
cent. Consideration for annuities exceeded £500,000. The 
new business of the British General, the shares of which are 
held by the Commercial Union, achieved a record produc- 
tion of £654,000. Total assets, including those of subsidiary 
companies, amounted to {60,100,000. The aggregate book 
values of the Stock Exchange securities pertaining to the 
life funds of the Commercial Union and its life subsidiaries 
are less than the market values at the end of last year. The 
other Stock Exchange securities, amounting to over {£20 
millions, have an aggregate book value of approximately 
£850,000 in excess of market values, taking the rates of 
exchange on December 31st last; this is amply covered by 
the general reserve fund of £3,834,000. In addition to this 
reserve fund the fire and accident accounts amount to 
£7,300,000 in excess of the normal 4o per cent. of the pre- 
mium income for unexpired risks. The dividend is again 
4I per cent. and costs {1,113,000 contrasted with net 
interest earnings of £830,000, the balance being provided 
out of the trading surplus of the year. 


* * * 


London Assurance.—Apart from the Life branch 
premium income in 1933 showed a considerable reduction 
from {4,722,000 to £3,839,000. On the other hand, under- 
writing results were much better, increased profits being 
obtained in each branch. Detailed results of the last two 
years are given below: — 











1932 1933 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums er Premiums 
£ 
i isicleneniiiiamiasiinnes — 33,798 —1°3 92,789 4°6 
General accident ...... 44,724 3-7 74,857 6°6 
SRD s cicdonnsdeonneces 138,389 160,090 
iiinseitnanmnanindeune 0, 20,000 
169,315 347,736 
Less items debited to 
profit and loss ac- 
Ee ccdcccccnccssnese 151,818 293,129 
Total net trading 
SUTPUS.........0000+ 17,497 54,607 


Among the profit and loss items in 1933 was {£100,000 
applied to write off properties, and £15,000 transferred to 
general reserve; in 1932 there was a transfer of £50,000 to 
contingency reserve. In the Life branch new business in 
1932 was {2,075,000, constituting a record for the office; 
but this was easily surpassed last year with {2,306,000. 
The expense ratio was practically the same at 15.5 per 
cent., but the rate of interest fell from £4 7s. 11d. per cent. 
to {3 19s. 8d. per cent. The mortality experience was 
favourable, and death claims at {189,000 were {£70,000 
less than in 1932, while surrenders fell by £43,000 to 
£63,000. The assets of the London are now over {1 

millions or, including associated companies, nearly {1 

millions. Market values of Stock Exchange securities in 
the Life branch are stated to exceed book values, and we 
gather that the margin is considerable. In the general 
fund there is a deficit, however, between market and book 
values of nearly {100,000 on assets in excess of £8,000,000; 
this deficit is much more than covered by the contingency 
fund of £240,000. In the course of business a much larger 
proportion of assets in the general branch must be invested 
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in foreign countries, and this fact no doubt explains to 
some extent the disparity in the two funds between book 
and market values. The general reserve fund now 
amounts to {1,535,000, and the ordinary dividend is again 
45 per cent., costing £224,000, after deducting tax at 5s. in 
the {. Net interest is remarkably well maintained at 
£208,000—being only {1,000 less than in 1932—and this 
result may in part be due to the incidence of exchange 
fluctuations. 


* * * 


The Northern Assurance.—The fire premium income 
in 1933 was again lower—due entirely to foreign business— 
at {1,941,000 against {2,116,000, but the underwriting 
profit showed a definite improvement, being 4.8 per cent. 
of the premium income, compared with a loss of 1.3 per 
cent. in 1932. Accident premium income was {1,534,000, 
a decrease of £85,000, while marine premium income fell 
from {785,000 to {651,000. After many years in which the 
company was unable to show a profit in the marine branch 
a transfer of {25,000 was made to profit and loss in 1932, 
and a transfer of the same amount was made last year. 
The results of the last two years are shown below. The 
transfer of £52,245 from the life branch in 1932 was the 
shareholders’ proportion of the quinquennial profits of the 
‘** London and Scottish,’’ a subsidiary of the Northern, 
while included in the 1933 profit and loss debits is the sum 
of £100,000 applied to write down the goodwill (of acquired 
companies) account to £184,000, and also a transfer of 
£50,000 to contingency reserve fund. 


1932 1933 
Amount Percentage Amount Percentage 
f of 


oO oO of 
Profit Premium Profit Premium 











£ 
BID... ccvccvcvecceccccccevcccenee — 28,362 — 1:3 92,651 4:8 
Accident ...........seeeeeeeee 137,888 8-5 162,849 10-6 
Marine ...........seesereeeeeee 25,000 3-2 25,000 
BEE cxnecevesoveccvnsecsgocenees 52,245 ewe 
186,771 280,500 

Less items debited to 

profit and loss account 116,327 248,170 
Net trading surplus ....... 70,444 31,330 


New life business was slightly larger at £1,142,000, but 
annuity consideration money fell from {£166,000 to 
£119,000. The expense ratio at 13.3 per cent. was prac- 
tically unchanged, while the rate of interest fell by the 
small amount of } per cent. to £4 os. 5d. per cent. Total 
assets of the Northern, excluding associated companies, 
now amount to {15,435,000, and market values on Decem- 
ber 31st last were considerably in excess of the book values. 
Including all associated companies the assets amount to 
£23,000,000, of which £4,649,000 represents the London 
and Scottish life fund. There is a general reserve fund of 
£2,000,000 and a free profit and loss balance of £786,000. 
The dividend remained at 85 per cent. from 1920 to 1932, 
but has been reduced to 75 per cent. for 1933. Net interest 
earnings, after deducting debenture and preference share 
dividends, were £185,000, a decrease of £32,000, which is 
approximately equal to the reduction in the cost of the 
dividend from {£258,000 to £228,000. 


* * * 


London and Scottish.—The total premium income of 
this company in 1933, excluding life premiums, was 
£745,000, against £796,000 in 1932; the results of the past 
two years are given below: — 














1932 1933 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
£ £ 
BED dtbccbbabescbonbnesberenesies §2,245 sa 
TED ics cone cs cbksbbanbyne eens eRe — 10,750 —3:7 15,401 §-5 
Accident and General ...... 13,952 3°9 31,195 9-2 
DEED: cccsurebbesccsensecsenes —_ one 
55,447 46,596 
Less items debited to profit 
OUD xccnessssconsevsnenic 10,243 17,766 
Total net trading surplus.. 45,204 28,830 





In the life branch new business increased from £715,000 tp 
£865,000. The corrected expense ratio also increased 
22.0 per cent. to 22.8 per cent., while the net rate of intereg 
fell from {£4 7s. 10d. per cent. to £3 18s. per cent. Th 
sum of approximately £500,000 was written off the lif 
funds for the difference in sterling equivalents of investe 
currency assets, due to revaluation at parity; these c 
assets are held against liabilities in currency, which ap 
similarly affected by exchange. The total book value of 
the assets, including those of associated companies, amoung 
to £6,229,000, which is apparently less than market valug, 
The combined investment reserve and available profit and 
loss balance exceeds £700,000. The whole of the shay 
capital is held by the ‘‘ Northern,’’ and a dividend ¢ 
25 per cent. plus a bonus of 25 per cent. has been declare 
for 1933 at a net cost of £46,500, contrasted with net in 
terest earnings of over £34,000. 


* * * 


Licenses and General.— The total premiums in 194 
showed a moderate decrease from £471,000 to £441,000, and 
the detailed results of the past two years are given below:— 


1932 1933 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
£ £ 
RD ccvccceccccevccccesecccoces 3,986 4:3 637 7 
Accident, employers’ lia- 
bility and licences and 
ne 9,596 2-7 4,956 15 
RIED ccccsconnceevosnenconess — 116 3,837 
Profits from sales of secu- 
BRIBED vccccercoccscsoscersoves 6,562 
13,466 15,992 
Less items debited to profit 
and loss account ......... 19,199 19,774 
Total net trading surplus... —5,733 — 3,782 


The dividend for the seventh successive year is 20 pet 
cent., and absorbs £15,399, contrasted with a net interest 
income of £17,500. The assets appear at £692,000, which 
in the opinion of the directors is less than their value on 
December 31, 1933, after taking into account the investment 
reserve of £80,000. There is a general reserve fund of 
£116,000, a general contingency fund of £30,000, and 
profit and loss balance of £27,000. 


* * * 


World Auxiliary Insurance.—This Corporation, whic 
transacts all classes of business except life, is associated wi 
the ‘‘ Northern ’’ group. Fire premium income in 193 
fell from {£103,000 to £93,000, marine from {132,000 ! 
£113,000, while accident and miscellaneous were {31,00 
lower at £83,000. The underwriting results of the last two 
years are given below: — 








1932 1933 
Amount Percentage Amount Percentagt 
of of of 
Profit Premiums Profit Premium 
£ 
sie ieniaaadeiniianlioinaies 5,254 ‘1 4498 4° 
Accident and general ...... — 5493 —4:8 — 4,270 - 52 
IID: sistuisadntsiinniniaininainn 20,517. 15-5 23,844 21°1 
20,278 24,072 
Less items debited to profit 
and loss account .......... — 14,942 — 9,377 
Total net trading surplus... 35,220 33,449 


Profit and loss was credited with £39,554 realised -—_ 
ment profit, and £10,000 was transferred to estab 
exchange contingency fund. The assets now amoun - 
{1,129,000; Stock Exchange securities at £963.00 of 
pared with market values on December 31, 1995- . 
£995,000. There is a reserve fund of £175,000, ae of 
ment reserve of £40,000, and a profit and loss . } ps 
£135,000, subject to payment of the dividend . 7 
cent., free of tax, costing £22,500. The interes 
amounted to £30,000, against £33,000 in 1932. 
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THE STOCK EXCHANGE 


JAPANESE BONDS 


Tae wide fluctuations in the London market quotations 
of Japanese sterling bonds during recent weeks have re- 
fected political rather than financial factors. The record 
of Japan’s external debt is unblemished by any default or 
delay in payment. The country, which is highly developed 
industrially, is only too successful as an exporter, and 
enjoys an efficiently working domestic capital market 
amply supplied with funds from internal sources. Yet 
representative sterling loans, such as the 5 per cent. of 
1907 (maturing in 13 years’ time), or the 6 per cent. of 
1924 (maturing in 1959), are priced to yield very little less 
than, say, the 20-year 1931 Funding Loan of Brazil. The 
latter country has four times in one generation sought a 
composition with its creditors. Its trade balance is 
primarily dependent on one commodity, and its capital 
requirements are met mainly by external borrowing. At 
a time when foreign bonds in general are being valued on 
economic recovery and transfer prospects, Japanese bonds 
are clearly fluctuating on vague and less calculable hopes 
and fears. 

The problem of transfer, which, with other nations, has 
been the cause of so many defaults in the last three years, 
has never seriously threatened the Japanese external debt. 
ror the last ten years the ‘‘ visible ’’ balance of trade 
(excluding bullion and specie) has been as follows: — 


(In millions of yen) 


Imports Exports Balance 
BEBE ncccoccvseee 2,453 1,807 — 646 
BERS nccccccccees 2,573 2,306 — 267 
1OBB ..cccccccoee 2,377 2,045 — 333 
1OB7  ..cccccccces 2,179 1,992 — 187 
1928 ......0c0006 2,196 1,972 — 224 
BED sccccccccces 2,216 2,149 — 68 
BED cosacevenees 1,546 1,470 — 76 
1931 ....ccccceee 1,236 1,147 — 88 
BED secscessenee 1,431 1,410 — 21 
EP scssesevsene 1,917 1,861 — 56 


It is thus evident that, on the first approach of depression, 
Japan was able rapidly to adjust her visible external 
alance. In the years up to 1928 the effects of the great 
aye of 1923 were doubtless in evidence, though 
with diminishing force. During that period Japan’s trade 
was compounded of reconstruction imports and partially 
cippled exports. During the same years, nevertheless, 
the country was able to reduce its external debt from 1,621 
million yen to 1,453 million yen without any heavy borrow- 
ing abroad on municipal or commercial accounts, and to in- 
vest very substantial sums in trading and other enterprises 
in China and Manchuria. The latest available estimates 
for Japan’s balance of international payments (1931) show 
outgoings of 99.8 million yen for interest and dividends, 
against corresponding receipts of 76.2 million yen, accord- 
ing to a return made to the League of Nations’ statistical 


of current items of invisible trade in 1931 gives receipts 
°m interest, dividends and trading profits abroad at 
some 108 million yen, against corresponding outgoings of 
some 102 million yen. It would appear, therefore, that on 
investment account Japan can only be a debtor on a small 
scale, and may actually be a creditor country. On ship- 
ping, insurance and other invisibles the net credit balance 
* more than sufficient to cover the debit on visible trade. 
= the current year to April 30th the adverse visible 
. _ (to be reduced in the later months of the year, 
oo exports rise and imports fall) is only some 110 million 
1933 — 195 million yen for the first four months of 
en ere need therefore be little anxiety as to Japan’s 

ty transfer her relatively light foreign debt service. 
ie Owever, on the country’s budgetary position that 
are more often concentrated. A budgeted deficit of 


een Oo “V1: : 
followings ae Sane million yen for two years running, 


Pressive on a Bud of some 770 millions for 1932-33, is im- 


get totalling only 2,000 millions or a little 








office. On the other hand, the official Japanese estimate — 


more. Even in this respect, however, the position grows 
less alarming on closer inspection. In the past Japan has 
regularly budgeted for, and achieved, a large surplus of 
ordinary revenue over ordinary expenditure. This surplus 
has been sufficient (sometimes more than sufficient) to 
finance the expenditure, mainly of a capital nature, 
covered in the extraordinary Budget. In the ten-year 
period to 1930-31 the ordinary surplus averaged approxi- 
mately 400 million yen annually, against total extra- 
ordinary expenditures averaging rather over 500 million 
yen each year. During the depression the surplus 
dwindled; for, though ordinary expenditures were reduced 
slightly from the 1929-31 level, ordinary revenues fell very 
much faster. Meanwhile, extraordinary expenditure, after 
contracting to little more than 350 million yen in 1930-31 
and 1931-32, jumped to 767 million yen for 1932-33 and 
944 million yen for 1933-34. The gap could be closed only 
by borrowing. 

This, obviously, is far from sound finance. It is fair to 
point out, nevertheless, that this budgetary policy did not 
involve the country in any sweeping increase of total expen- 
ditures, which were 1,950 millions for 1932-33 and 2,309 
millions for 1933-34 (with 2,111 millions estimated for 
1934-35), against 1,814 millions for 1928-29. Recent 
Budgets have not seriously upset the country’s financial 
strength, though the verdict might be very different if the 
practice of budgeting for a heavy deficit were continued in- 
definitely. Inevitably, however, the policy has produced a 
rapid increase in the national debt. Compared with 5,960 
millions on March 31, 1930, the total on March 31, 1933, 
was 7,375 millions, with the probability of a rise to some- 
thing near 9,500 millions by March 31, 1935, if the present 
Budgets are fulfilled. 

To British criticisms of her policy Japan would doubtless 
reply that it cannot fairly be judged by standards applic- 
able to a country which has achieved such relative stability, 
political, financial and economic, as Great Britain. The 
Japanese national debt has been rising vigorously for many 
years. From 4,197,600,000 yen in 1924 it advanced to 
5»959,500,000 yen in 1930, the annual interest over the 
same period rising from 203,436,000 yen to 295,546,000 
yen. During the same period, however, the State’s external 
debt was reduced from 1,621 million yen to 1,447 million 
yen. Simultaneously, the home capital market was able to 
provide not only for the increased internal State debt, but 
for a rise in local loans from 925 million yen to 2,222 million 
yen, and in the combined share and loan capital and 
reserves of industrial associations from 277,600,000 
yen to 581,700,000 yen. This capital expansion was 
accompanied by a slight but definite fall in interest rates, 
the price of the 5 per cent. mark ‘‘ Ko ’’ loan rising from 
a highest of 85.85 in 1924 to a highest of 98.00 in 1928, 
with a recession to 92.90 in 1930 and a recovery to 99.50 
in 1932. At the same time, both wholesale and retail 
prices were reduced substantially. Moreover, even after the 
1934-35 borrowing the national debt will not amount to more 
than about 125 yen per head of the population—some 
£12 10s. at nominal parity, or some £8 6s. at current rates 
of exchange. Thus, though the debt has recently been in- 
creased more rapidly than is prudent, for uneconomic 
objectives, the rate of expansion has only been accelerated, 
and the burden is not yet oppressive. The borrowing, 
moreover, has been, and continues to be, absorbed without 
disturbance of the market, and without impeding a vigorous 
expansion of industrial capital issues. These, for the first 
quarter of 1934, have been greater than for any correspond- 
ing quarter since 1929, except for January-March, 1933, 
which included an exceptional issue of 360 millions for the 
South Manchurian Railway. 

Economically, therefore, Japan’s position appears still to 
be stronger than the majority of foreign countries whose 
bonds are dealt in in London. A continuation of her 
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present political and financial policy, however, could under- 
mine even the strongest economy. How great the Russian 
war risk may be, the investor is not in a position to assess, 
though some observers believe it to be considerable. Mean- 
while the Government is creating for itself a financial 
problem of some delicacy at home. It is committed 
to measures involving large expenditure, and, as last 
winter’s Cabinet negotiations showed, it would find diffi- 
culty in withdrawing from the military and naval commit- 
ments in which the greater part of the expenditure lies. At 
the same time, it has clearly not felt itself able to impose 
taxation to cover the expenditure. If, however, the arma- 
ment programme is to be maintained and 1935 is to see 
apan with a large navy, tax reserves must be found, as 
aron Wakatsuki pointed out with some force in a speech 
last week. So far no solution to the problem has been 
offered. Investors, moreover, must allow for the undoubted 
weakening of debtors’ morality which has occurred in the 
last few years. Japan’s record is unblemished, but as her 
independence of foreign capital markets is now almost estab- 
lished (in peace conditions) it is just conceivable that under 
t national stress she might not place foreign creditors 
frst on her list of obligations. We mention the possibility, 
as such, without commenting on it. 


The conclusion would appear to be that if the present 
policy of Japan were changed to more conservative and 
peaceful lines, the country’s economic strength would 
justify an immediate and substantial rise in its external 
securities. Even a succession of uneventful months, with 

apan ‘‘ out of the news,’’ would probably bring a rise. 

eanwhile, the country’s strength is probably sufficient to 
withstand a continuation of unsound finance for some time. 
A collapse of confidence in the domestic market, however— 
or another great earthquake—could induce a rapid and 
serious crisis. Japanese bonds, in short, are a suitable 
medium, from the investor’s point of view, for the placing 
of moderate amounts for income purposes. For larger in- 
vestors, they carry the possibility of substantial profits. 
They also carry a capital risk, whose dimensions, though far 
from inconsiderable, will be governed by the interplay of 
nationalist forces which elude numerical assessment. 


INVESTMENT NOTES 





Permission to Deal.—A notice posted in the Stock 
Exchange on Wednesday goes far to rebut those critics 
who have recently insisted that the Committee’s policy 
regarding ‘‘ permission to deal ’’ has prejudiced activity 
in the new capital market, and requires modification to 
protect the bona fide subscriber to issues for which leave 
to deal may be refused. The Committee, which has exist- 
ing procedure ‘‘ under constant review,’’ has recently con- 
ferred with representatives of issuing houses, assisted by 
a newspaper advertising consultant and its legal adviser, 
to consider the practicability and desirability of two pro- 
posals: first, to grant leave (subject to allotment) before 
advertisement of the issue, with or without a statement to 
that effect on the prospectus; secondly, to require a declara- 
tion that directors would not proceed to allotment without 
obtaining leave to deal within some specified period. After 
full consideration the Committee has decided that the objec- 
tions attaching to either of the proposals far outweigh any 
advantage which might accrue to the public or members. 
This decision appears eminently wise, for, as the notice 
points out, the preliminary investigation which members 
undertake before consenting to act as brokers greatly 
reduces the possibility of refusal, and any rule which might 
be set up would qualify the paramount ‘‘ equity ’’ powers 
of the Committee in its handling of individual cases. The 
Committee repeats, not for the first occasion, that existing 
facilities give ample time for issuing houses to obtain a 
decision before the issue is advertised. Complaints that 
the Committee gives no indication of its attitude before 
allotment, therefore, completely ignore the onus which is 
upon those responsible for the issue to facilitate early 
examination of documents and information. 


Trend of Home Railway Receipts.—The trade wing 
which blew through the home railway market at the eng 
of last year has lately lost some of its force. This p| 
menon is due in part to the market’s unfortunate habit of 
comparing the gross revenue returns of the four companie 
week by week, merely with those of the corresponding we 
of last year. As the early figures of 1934 compared with 
distinctly “‘ bad ’’ traffics of 1933, while later returns hay 
afforded comparison with improving figures, the proces 
may give dangerously misleading impressions. Investog 
owe it to themselves to make comparison with a mop 
normal period. In the following table we have grouped tty 
figures for each line, under the main traffic headings, iny 
periods of four weeks each, and have expressed the result. 
ing totals as a percentage of the corresponding averages fy 
the four years 1927 to 1930, along the lines followed by 
Messrs. Robert Benson and Company in their recent Hom 
Railway brochure—with a necessary rearrangement of dates 
to allow for the varying incidence of Easter and 
Whitsuntide : — 


AVERAGE 1927-30 = 100 THrRouGHoUT 
—_—_—_—_—_—_——eeEs = ——VvXm— 





Receipts for 1934 
Weeks Weeks Weeks | Weeks | Weeds 
1-4 5-8 9-12 13-16 17-0 
Conners — 
TL. neibiebebeeeeseeennnne 79-9 85-3 83-3 80-4 83-9 
IATL Naneisneinensnnaiennone 76:7 81-7 80-0 79°1 0:7 
i: snemuasennemens 76:3 80-0 79-8 76:5 0-0 
GRMIbs. ennneensdesccesncnnensnsoneses 87-8 91-0 89-2 84-6 1 
General Merchandise :— 
RL. ‘ccuseununeasinenennie 78-4 77-0 76-6 3 1 
A 77-4 75-0 73-4 71-7 7116 
TL: -<cuspiueiensisennessense 79-7 80-8 79-9 81-9 78-2 
SiuEie \abaebsaniniuenstnansdedeennien 75°3 79:1 78: ‘8 7 
Coal and Coke :— 
Rai. - onesephenseniepencenens 90-0 87-7 90-0 91-5 81-9 
DE. tnieneudienepaneinnents 91-4 90-8 90-3 96-4 86-9 
Ts ‘Sibsusischemepeiens 83-8 84-8 83-5 81-8 71 
EE . npbbisneerenenesnnvinenemnesit 100-8 105-6 103-5 112-4 103-8 
Total Traffic :— . 
SETS cnnsbeiiiniaiiensinnuiiil 81-6 82-2 81-8 80-8 06 
RAMERy Spbneenieenseseesnsenntte 81-2 81-5 80-0 80-1 78'S 
i:  sameibeeeesscnen 79-5 81-6 80-7 79°5 78-9 
TEs hencineiinaambeieamennanin 86-5 89-9 88-3 84-6 87:7 





The figures suggest that, in terms of the best “‘ norm” 
available, the upward trend of passenger receipts was 
arrested approximately between the eighth and sixteenth 
weeks of this year, but a perceptible recovery has sine 
taken place. As the heaviest months of passenger trafic 
still lie ahead, it is too early to generalise as to prospects 
for the rest of the year. Merchandise, which has provided 
the lion’s share of the weekly ‘‘ plus ’’ signs to which the 
market attaches so much importance, has furthest to go” 
pursuit of prosperity. Here, unfortunately, the trend 
recent weeks has appeared to be downward, except, po& 
sibly, on the L.M.S. Coal and coke receipts, which at 
nearest to the pre-depression level, have lately shown é 
more serious fall in trend, to which a mild winter 
spring may have contributed. The total traffic figures 40, 
in fact, suggest that revenue has not fulfilled the prom 
of the first few weeks of the year. There hus 
been a tendency, recently, for the gap between 1934 and 
1927-30 to widen. With thirty-two weeks still to § 
dogmatism is inappropriate. If, however, a continuance 
the recent trend is associated with further trade union pre 
sure for higher wages, home rail security prices may 
fully maintain their present levels, which discount the pr 
jection, throughout 1934, of the traffic recovery 

with the later months of 1933. 


* * * 


The Defaulters’ Chronicle.—There is no lack of eS 
for foreign bondholders, though of hard cash there 8 ’*° 
Some of the paragraphs in this week’s chronicle are favou 
able. The Financial Committee of the League of Nation 
for example, has reported a substantial measure 
economic recovery in Austria, where the new Governme: 
sitting firmly in the saddle, is expected to effect a = 
reduction in budgetary expenditure, while the railways 
likely to be less of a burden on the national finances. and 
Committee’s view on Hungary is a shade less hopet, 
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that there is no prospect of early modification of 

the arrangements under which only a fraction of the foreign 
debt is transferred, the remainder being either deposited in 
the Pengo Fund or used as security for the 1924, Stabilisa- 
tion Loan. Although Greece has been anything but for- 
ward in carrying out even the partial debt transfer agree- 
ments to which she consented with a similar lack of eager- 
ness, the League’s Finance Committee believes that the 
situation as a whole shows a tendency towards improve- 
ment. The Committee, very properly, recognises the 
uineness of Bulgaria’s efforts to meet her creditors half- 
way, but views the State Budget for 1934-35 with some 
apprehension. It remains to be seen, however, whether the 
political coup of last week-end will alter the budgetary situa- 
tion for the better and pave the way for some of the 
“ organic reforms ’’ which the League Committee regards 
as essential. In the meantime, the Council of Foreign 
Bondholders announces that the Bulgarian Government 
poses to make a transfer of 10 per cent. in final settle- 
ment of the scrip presented for payment in respect of 
various pre-war external loans which fell due between 
April 1, 1932, and April 15, 1934. The loans in question 
are the 6 per cent. of 1892, 5 per cent. of 1896, 5 per 
cent. (gold) of 1902, 5 per cent. (gold) of 1904, 43 per cent. 
(gold) of 1907 and 44 per cent. of 1909. The transfer is to 
be effected by four instalments between May, 1934, and 
November, 1935. The Council recommends acceptance of 
the proposals. In Berlin, the Debt Conference is faced with 
the prospect of a break-up, before week-end, without agree- 
ment. As we go to press, the German authorities propose a 
six months’ moratorium, with a subsequent offer of optional 
srip or funding loan, and continued service of the 
“Dawes ’’ and ‘* Young ’’ loans. On the other side of the 
Atlantic, efforts to secure recognition of the bonds repudi- 
ated by eight States of the American Union nearly a century 
ago (details of which were given in the Economist of Decem- 
ber 30, 1933, page 1290) appear to have encountered an 
insurmountable obstacle. The Supreme Court of the United 
States has refused permission to the Principality of Monaco 
to file a suit against the State of Mississippi to recover the 
pnncipal and interest on $100,000 of defaulted bonds, on 
the ground that such an action can be brought only by the 
consent of the State itself. The computation of the Council 
of Foreign Bondholders that the outstanding total involved 
in this classic series of defaults is now as much as {78 


= is, therefore, likely to remain of merely academic 
erest. 


* * * 


Building Society Policy.—The occupancy by Sir 
Harold Bellman of the chair at this ae fave tee 
ference of the National Association of Building Societies is 
itself an important landmark in the history of the movement. 

arold, by general admission, has played as large a part 

as any man in its phenomenal development during the last 
ecade. A Post-war recruit to the movement, he is popu- 
on associated with the ‘‘ South ’’ rather than the 
— though his society is now a ‘‘ national ”’ institu- 
th in every sense. Sir Harold, who was foremost among 
€ evangelists of a “‘ forward ’’ building society policy 
a ore the economic depression, will scarcely resent the 
aan that he has, possibly, laid greater emphasis than 

: of his colleagues on the need for circumspection during 
; ~n regime of low interest rates. His presidential 
He st Wednesday showed him still of the same mind. 
“tem ed powerfully for continuance of restriction of 
not, maney and increased liquidity. Indeed, he is 
the _— y, altogether satisfied with present conditions in 

sala Mo alle ig seen a number of balance 
Breater liquid at adjustment in the direction of 
concemed ty would add to the strength of the societies 
rather than _ the movement as a whole.’’ That the brake 
by the fact th € accelerator is called for to-day is suggested 
Societies in on in three years the total assets of the building 
to {sor mill Teat Britain have increased from £371 millions 

ities have veseei@PPily, the great majority of building 
rds to o ow — npeeene to lower their lending 

mo a mortgage business. Althou 
bigh aoe assets increased last - by 9 per aan > : a 
» and advances made during the year increased 
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by as much as 25} per cent. over 1932, these figures are not 
out of proportion to the activity of building generally. The 
conclusion would seem to be that, from the investment side, 
the prudent traditions for which Sir Harold stands have 
never been more indispensable than to-day to the stability 
of a movement which must inevitably, to some extent, 
borrow short and lend long. With the contribution of the 
building societies to national housing policy we hope to 
deal in a subsequent Note. 


* * * 


Actuaries’ Investment Index.—The Industrial share 
market lies becalmed. The volume of business after the 
holiday has been reduced by considerations regarding in- 
ternational political relations, the durability of home trade 
recovery, and the future of interest rates, though the two 
latter factors may be as yet, to most investors, but shadows 
of a shade. Quotations on the whole have showed practi- 
cally no change, the Actuaries’ Index of 144 industrial 
shares on May 22nd being identical with the figure of 74.0 
for May 15th (December 31, 1928 = 100). A month ago 
the Index stood at 73.3. The corresponding yield figure 
was 3.51 per cent. on all three dates. Movements in various 
constituent groups are shown : — 

Prices (Dec. 31, 1928 = 100) Yields (%) 
Group (and No, of 
Securities) 


April 24, | May 15, 
1934 1934 





May 22, | April 24, 
1934 1934 





May 15, 
1934 





mad 








80- a 

97- 98- 

53° 53° 

Lower This Week 

Insurance Co’s, (24)....... 107-5 109-3 108-8 3-92 3-85 3-87 
Investment Trusts (15)... 55-1 55-3 54-8 3-67 3-65 3-68 
Home Rails (4) ...........- 92-3 89-6 88-0 1-31 1-35 1-36 
Breweries & till, (16) | 112-7 112-7 112-0 3-78 8-78 3-80 


Apart from a further gain in quotations for building material 
shares, and a continued slow recession in home rails, the 
figures call for little comment. 
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COMPANY NOTES 


Tinplate Shares.—There are few if any companies 

generally accessible to public investors which are concerned 
solely with the manufacture of tinplate. The business is, 
however, of very great importance to the two large South 
Wales concerns of Baldwins, Ltd., and Richard Thomas. 
The latter in turn controls the formerly independent 
Grovesend Steel and Tinplate. The history of the tinplate 
industry is creditable. Until the ‘nineties of last century 
South Wales was the only important manufacturer of tin- 
plate in the world. In 1891, however, an American tariff 
law laid the foundation of the great American industry. 
The tariff example has been followed in many other coun- 
tries, including several in the British Empire. As a result, 
South Wales has long had to compete vigorously for its 
foreign business. Before the war the manufacturers had 
little difficulty in earning profits, but after the war the 
problem of regaining lost markets became acute. As early 
as 1921 a determined effort of cost reduction and sales 
promotion was made, with considerable success. There- 
after, as the power returns of the Census of Production 
show, the modernisation of the industry progressed 
steadily, and as rapidly as the diminished resources of the 
manufacturers would permit. It was claimed in 1925 that 
South Wales costs from the steel to the finished product 
were as low as any in the world. The subsequent over- 
valuation of sterling in relation to depreciated European 
currencies made the earning of profits difficult, though not 
impossible. While the manufacturers no longer suffer 
from that particular disadvantage (except recently in rela- 
tion to the devalued dollar), competition with foreign 
producers remains fierce. At the same time the exclusion 
of foreign steel has somewhat increased the raw material 
cost. In consequence, the exports of tinned plates for the 
first four months of the year have fallen to 105,680 tons, 
against 140,479 for January/ April, 1933, and 171,259 for 
January / April, 1932. The corresponding values have been 
£1,913,011 this year, against {2,387,532 (1933) and 
£2,739,768 (1932). In recent weeks an effort has been 
made both to reduce costs in South Wales and to achieve 
an international understanding among tinplate exporters. 
A pooling arrangement has already existed, with intervals, 
for a number of years among the South Wales manufac- 
turers themselves. An international understanding may 
be of substantial benefit—prices have already advanced 
from about 16s. 6d. per box to about 17s. 6d. The industry 
however, will remain subject to what must be considered 
an inherent weakness in present conditions. Though about 
half of its production is currently being sold in the United 
Kingdom, the industry normally has to look overseas for 
over 70 per cent. of its sales. In 1924 the proportion was 
71 per cent. and in 1930 72 per cent. The tendency for 
consuming markets to instal their own works has long been 
evident, and has in recent years been illustrated in both 
South Africa and Australia. In the present economic mood 
of the world this tendency does not seem likely to be 
checked. The oft-canvassed risk that tinplate will be 
supplanted by another material has not yet materialised to 
any great extent, but remains a risk none the less. Conse- 
quently, though in the short view there appears to be room 
for further recovery of the tinplate industry, and though 
the expansion of food canning may provide new markets, 
the longer prospect should possibly be viewed more 
conservatively. 


* * * 


Ceylon Tea Earnings. —The firstfruits of the export 
regulation scheme, adopted from April, 1933, are readily 
apparent from the reports of the Ceylon tea companies 
which are now appearing. The general inference from the 
figures—already suggested by the weekly average statistics 
—is that the favourable incidence of restriction has varied 
inversely with the quality of tea produced. In the general 
advance of tea prices, common grades have made greatest 
headway. Weather conditions have been unfavourable for 
the majority of the Ceylon gardens, and restriction by 
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quantity irrespective of quality has naturally encourage 
plucking of the finer top leaf, with a consequent relatiy. 
increase of high-grade tea—albeit somewhat below a 
—in the total supply. At the same time, packers haye 
sought to avoid any increase of retail prices by a slight 
lowering of blending standards, and have been anxious ty 
book adequate supplies of common teas for this p 
The net result, accordingly, has been consistent firmness of 
the Indian and lower-grade Ceylon market, while high 
quality Ceylon teas, after sharing in the firmer autum 
sales, have not entirely maintained their advance. Th 
trend of costs during the nine months’ period of curtailej 
export has been similarly uneven. In many cases 
estate economies have been achieved, and there is, in cop. 
tradiction of certain prophets, no instance of rapid advane 
of f.0.b. costs. Our table gives results of some representa. 
tive companies whose reports have recently appeared, 
With one exception, earnings are markedly improved and 
dividends resumed or increased : — 


YEARS TO DECEMBER 3lst 
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t Including bought leaf. § Including bought and manufactured for others. 


During the present year Mincing Lane sales have bed 
unable to sustain the firm tone which was apparent 0 
first two months. Markets in March and April su 
that, with demand somewhat less eager for common 

and with the possible extension of supply resulting froo 
the increased export ‘‘ allowables ’’ of 87} per cent. of the 
agreed standard of 807.7 million Ibs., the price dilierea™ 
might presently reflect more adequately variations # 
quality. The effect of any revival of demand for fine 
upon companies like Nuwara Eliya (whose position a8 
of the highest quality producers in the world has givet itm 
token of favour under a regime of restriction) and S ‘el 
Tea of Ceylon will be readily apparent. The fairly lib 
policy of the International Tea Committee, whether 
berately or unwittingly, has resulted in a bull situation 
the low-grade teas, which has prompted reason a 
very vociferous—opposition from high elevation gO" 
So far as the present companies are concerned, a 
little movement towards increased planting. If this be vil 
of the majority of estates, the scheme seems likely to # 









SOD TS OEEsrrd 


9146 


ai 6 














May 26, 1934 


THE ECONOMIST 






1153 


eK 
the inevitable consequences of surplus capacity, especially 


it the low per capita consumption in countries such as 
America and Germany can be encouraged. Under present 
conditions, however, most of the shares in the list would 
appear adequately valued. 


* * * 


Finlay Tea Results.—Although the trading business 
of James Finlay and Company showed little improvement 
towards profitability last year, an increase in dividend re- 
ceipts from ordinary share investments has largely contri- 
buted to an improvement of £22,534 in total profits, from 
the low level of 1932, to £173,902. The ordinary dividend 
is maintained at 9 per cent., and has been almost fully 
eamed. This improvement proceeds from the more favour- 
able experience of the four associated plantation companies, 
whose medium-grade teas have been greatly favoured under 
the export regulation scheme, for the advance in prices over 
the previous year’s average—which is as much as 57 per 
cent. for Consolidated Tea and Lands—has easily out- 
weighed the reduction in the crop. Comparative figures 
are shown below : — 


Years TO NoveMBER 30 (excePT JAMES Fintay & Co. To DECEMBER 31) 

















Total Earned for : uo- | Yield 

Company Year | Profit Ordinary Paid tetioa % 

£ £ % % £ |£s. d. 
1931 | 158,854 | 126,654 | 8-4 9 

James Finlay (£1) ...... 1932 | 151,568 | 119,368 | 8-0 9 4|256 
1933 | 173,902 | 131,628 | 8-8 9 
1931 | 26,233 |Dr. 7,451] Nil | Nil 

Amal, Tea Estates (£10) |4 1932 | 15,177 |Dr. 14,954] Nil | Nil}] 16 | 4 0 0 
1933 | 121,800 | "66,685 | 7-1¢ | 64 
ala 1931 | 91,638 | 53,917] 8-4 | 7 

tee glo 1932 | 85,372 | 51,902] 7-9 | 7 273 | 412 6 
ta Trading (£10). 1933 | 130,221 | 84,366 | 12-8 | 12 


1931 | 13,515 |Dr.71,995 | Nil | Nil 
Cons, Tea & Lands (£10) |4 1932 | 64,146 |Dr. 37,786 | Nil 390 15 3 0 
1933 16°1t 


358,467 190,413 


1931 | 156,300 92,563 | 12:3 | 12 
Kanan Devan Hills Pro- |< 1932 | 71,766 38,766 | 5-2 7 34414 9 6 
duce (£10), 1933 | 184,293 | 112,601 | 15-0 1 





} After charging £20,000 provision for building and plant replacement. 
After charging £40,000 provision for building and plant replacement. 
The outlook for the companies will naturally depend upon 
the course of Mincing Lane prices, assisted, to a minor 
extent, by the trend of the rubber market under restriction. 
Their crop for the 1933-34 season is showing further ad- 
Vance in average selling prices, most marked in the case of 
Consolidated Tea and Lands. The companies will also 
receive benefit from the small increase in the export quota 
or the year commencing April rst last. The shares are not 
uniformly valued. James Finlay and Amalgamated Tea 
Estates (which has large holdings in Kanan Devan and 
o-American Tea Trading) discount improvement in the 
Plantation companies for some distance ahead. The chair- 
man's review of prospects will be received with interest by 


investors who are concerned with the low-to-medium tea 
Producers, 


* * * 


_ Tanganyika” and “‘ Zambesia ”’ Companies .— 
ene Note (see the Economist, May 12, page 1038) 
mnie ussed the main interests of the Tanganyika Con- 
no and Zambesia Exploring Companies. We may 
in Nsider the position of the two companies them- 
Concessi t year, writes a correspondent, Tanganyika 
compan Ons carried out a large financial operation. The 
~ y issued 3,871,620 new {1 ‘‘ B”’ 6 per cent. pre- 
ares, Non-cumulative as to dividend for the 

for the years, and cumulative thereafter, in exchange 
urrender of {9,666,960 Benguela Railway deben- 


s. This relieved th . : 
Obligation under ell e Tanganyika company of its 


“ ntee to pay the yearly interest on 
937,620 f+ pebentures, There are now in issue some 
ordi z anganyika shares of which {5,473,606 are 

L. = The new preference shares may be con- 
of 1932, 50 Fdinary at the holder’s option. At the close 
* Some £4,700,000 of capital was represented by 































Announcing: 





An investment spread over 14 
outstanding companies in the 
gas and elecirical industries. 





Investors 
Gas & Electric Trust 


List of Companies: 
Gas Light & Coke Co. 
County of London Electric Supply Co., Ltd. 
Callender’s Cable & Construction Co., Ltd. 
Victoria Falls & Transvaal Power Co., Ltd. 
Electrical Distribution of Yorkshire, Ltd. 
Calcutta Electric Supply Corporation, Ltd. 
Scottish Power Co., Ltd. 
Lancashire Electric Light & Power Co., Ltd, 
British Columbia Power Corporation, Ltd. 
Imperial Continental Gas Association. 
South Metropolitan Gas Co. 
Consolidated Gas, Electric Light & Power 

Co. of Baltimore. 

Midland Counties Electric Supply Co., Ltd. 
Metropolitan Electric Supply Co. Lid. 






Yield: 
About 43 per cent. 


This does not take into account any new-issue 
rights. The proceeds of sale of these rights 
based on the average cf the last five years 
would represent an Additional Annual Yield 
of approximately 4 per cent. 





Advantages: 
Security of Capital. 
Steady Income. 
Scope for Appreciation of Capital. 
Services of Trustees. 
Simplification of 
returns. 
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Income - Tax 





Sub-unit Certificates may be bought or sold 
through any Bank or Stockbroker. Full 
particulars may be obtained through 


The Trustees: 


Royal Exchange Assurance 


The Bankers : 
Barclays Bank Limited 


or by writing direct 
for Booklet “E” to 


The Managers: 


Investors Specialised Fixed 
Trusts Ltd. 


15, Moorgate, London, E.C.2. 


Telephone : 


Telegrams: 
Metropolitan 9358. 


Infitrus, Stock, London. 
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Union Miniére holdings, £350,000 by Rhodesia-Katanga, 
and {2,700,000 by Benguela ordinary shares. The sub- 
sequent exchange has raised the nominal holding in the 
Benguela company to {12,366,000 at a present capital 
cost of {6,570,000. The Union Miniére investment at 
current Brussels prices has declined from balance-sheet 
valuation by about £450,000. The Rhodesia-Katanga hold- 
ing, as now quoted, shows some {100,000 appreciation. 
The crux of any assets valuation is the computation of the 
Benguela investment. Earning power is, of course, the 
final test. A 5 per cent. return on the capital cost of 
Tanganyika’s holding in Benguela would require 
£328,000, which would yield 3 per cent. on the Tan- 
ganyika shares at present in issue. The Union Miniére 
profits have doubtless improved in 1933, but a distribu- 
tion of profits by the Belgian company even on the 1929 
scale (when copper was two and a half times its present 
price) would provide only about 3} per cent. to Tanganyika 
shareholders. The Rhodesia-Katanga, for the progress 
of its largest investment, Kansanshi Mine, needs capital 
for the erection of treatment plant and some fifty miles 
of railway. The Kakamega goldfield is still in embryo. 
To allow 5 per cent. income on Tanganyika’s capital, 
this investment would be required to yield {£465,000 a 
year. An important proportion of Tanganyika profits 
in the past has come from ‘‘ Sales of Shares,’’ but at 
the end of 1932 the difference between cost and market 
value was written-in as a capital asset. Altogether, it 
would appear somewhat optimistic to expect a dividend 
for 1933. The possibility of new constructional enter- 
prise with the implied pledging of assets for guarantees, 
or new issues of capital, is one from which Tanganyika 
shareholders may not unreasonably crave a respite for 
some years tocome. The capital of Zambesia Exploring, 
the progenitor of the ‘‘ Tanganyika ’’ group, has re- 
mained stationary at £865,083 (in {1 shares) for some 
years past. At the end of 1932 the company had approxi- 
mately £330,000 of liquid resources, together with invest- 
ments in Tanganyika Concessions and Rhodesia-Katanga, 
with a then market value of about £535,000, and small 
investments totalling about {80,000 in the balance sheet. 
At to-day’s values of quoted securities the total assets, if 
unchanged, would be worth about £1,100,000. Speculation 
in the early future may hinge mainly on developments in 
the Kakamega gold area. If these were favourable, the 
comparatively small capital of Zambesia Exploring would 
offer scope for a larger rise, proportionately, in earnings per 
share than in those of the Tanganyika company. 


* * * 


Swedish Industrial Results.—The international 
scope of Swedish light industry has exposed it to the full 
force of natural and ‘‘ authoritarian ’’ impediments to in- 
ternational trade. The reports of the principal companies 
for 1933 show that trading income has been broadly 
maintained only at the standard of 1932, which is sub- 


stantially below that of the satisfactory pre-depression year 
of 1929: — 


(RESULTS In THouSAND KRONER.) 


Earned for Ordinary Present 
Company Proft and Dividends i Quotation 
(Calendar Years) other Dividend “B” 
Income Shares 
Amount % Kr. 100 


————— tt 


9 
S.K.F. (Swedish 1929 | 30,809 21,236 16-3 8 f 
Ball Bearing)< 1932 | 16,457 10,083 7:8 7 9% 

1933 | 16,290 9,349 7-2 8 
1929 | 10,295 7,265 12-1 9 

Electrolux ............ { 1932 | 8885 6,095 10-2 8 7ixd 
1933 8,585 6,228 10-4 8 
1929 | 12,768 7,833 9-6 9 

Separator ............ { 1932 2,608 Dr.535 ove Nil 2§ 
1933 2,831 711 eee Nil 


tel resect spesnsseseutuuseeesnasmessantensnensasiies Sammmmeeeseme 


The shortfall of Electrolux is the most moderate, and testi- 
fies to the extent to which cleaning, refrigerating and water- 
softening apparatus is taking a permanent place in the 
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equipment of the modern home. To this movement Greg 
Britain contributed more than any country during the pag 
year. The S.K.F. Company reports increased activity 
in all countries, with the qualification that the America 
improvement up to last summer was not subseq 
maintained. The unfavourable experience of the Separato 
Company has called for drastic adjustment of its overseas 
assets values. Foreign shareholdings have been writte, 
down by Kr. 18,500,000, reduction of claims on forej 
branches requires Kr. 5,818,000, and Kr. 3,850,000 has 
been granted to A/B Pump-Separator for similar pw. 
poses. These balance-sheet revisions entail a draft 
reserve of Kr. 22,350,000, reducing the fund ty 
Kr. 5,000,000. The directors are unable to assess th 
permanent value of the company’s assets abroad, an 
regard the outlook with caution in view of the limited ex. 
pansion of purchasing power of farming communities ip 
most countries. 


* * * 


Other Company Results.—Our summary of profit and 
loss accounts on page 1162 gives results for 58 other com 
panies. The week’s reports exhibit no very consistent trend, 
leaving out of account the continued upward movement in 
plantations earnings, and home industrial results show a 
almost equal proportion of small gains and small losses, 
Further improvement in the ‘‘ heavy ”’ section is shown by 
Niddrie and Benhar Coal (£27,147 against £6,089) and 
Park Gate Iron and Steel (£81,962 against £40,460), in 
each case for the year to March 31st last. Important al 
reports have appeared, but show irregular results. Thus 
the Burmah Oil Company, whose increased dividend and 
bonus had prepared investors for a favourable report, has 
achieved net profits of {2,011,568 compared with 
£1,524,635 for 1932.. On the other hand, Venezuelan Oi 
Concessions’ net earnings are reduced from {915,913 to 
£691,851, and the dividend from 12} to ro per cent., whi 
Anglo-Egyptian Oilfields shows a moderate fall from 
£194,389 to £170,911. With no significant exception, the 
rubber reports continue favourable. Important results it 
clude Allied Sumatra (£4,291 against Dr. {12,220) amd 
United Sua Betong (£27,856 against £13,611 and 5 per cent. 
against 2} per cent.), but Linggi Plantations (Dr. {13,61 
against Dr. £16,173) has yet to achieve profitable working 
Among textile companies, the report of Fine Cotto 
Spinners shows net profits of £40,785 in welcome contrast 
Dr. £167,830 for the year to March 31, 1933, but afte 
reserve appropriations the debit at profit and loss 1s som 
what increased at Dr. £363,393. Illingworth Morris aad 
Company have shown improvement to {£86,495 against 
£15,882, which has been used to strengthen the 
position. The investment trust companies report 
revenues to end-March dates, with the exception of the 
minor improvement of Sphere Investment (£32,838 
£32,236). Nineteen Twenty Eight shows a fall in net 
of £7,671 to £30,845, and Abbots Investment a fall of £1.48 
to {10,462. Among miscellaneous industrial compamie, 
Wiggins, Teape (1919) shows improved profits of {282,00 
compared with {260,757 for 1932, but Siemens Brothes 
whose net earnings are £170,022 against £224,011, expe 

enced adverse trading conditions last year. Allied News 
papers’ profits (£551,898 against £494,440) reflect the 
proved conditions in the newspaper world, but Amal 
mated Press, the large periodical publishers, show @ 
fall in earnings from £582,205 to £567,171. Several v4 
perty company results, including City of London aes 
against £347,439), City and West End (£70,278 aga 
£75,856) and St. Martin’s-le-Grand (£13,656 aga 
£18,069), reflect a declining tendency in rentals. ps 
Electrical Storage has increased 1932-33 profits by . 
cent. (£213,473 against £143,525), but the dividend ® 
duced from 12 to Io per cent. to improve the reserve thet 

and presumably to facilitate expansion of ee a! 

improvements are reported by B. Laporte, we va 

Denny, Mott and Dickson, while Advance *@) 7g 

J. Compton, Sons and Webb, Metropolitan Hon ioe 

Scottish Drapery have shown stable earning - Inve 

the year. In the Finance section, Whitehall Electr 

ments, which controls important undertakings abroa 263 883. 
a sharp contraction of revenue from £343,628 to , 
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Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
companies :—Liverpool and London and Globe Insurance, 
Cables and Wireless, London Tin Corporation, Ind Coope, 
and Samuel Allsopp and Sons. Mr A. Allan Paton, 
addressing shareholders of Liverpool and London and 
Globe Insurance, emphasised the necessity for ample 
reserves in view of the long-dated business transacted by 
the office. Mr J. C. Denison-Pender, governor of Cables 
and Wireless, reviewed the change in conditions which had 
arisen since the formation was incorporated, and outlined 
the modifications—particularly in regard to the rental for 
Beam services and the control of external telephony—which 
had been suggested—unsuccessfully—to the Government. 
Mr John Howeson, at the London Tin meeting, drew 
a comparison between the buffer stock scheme and the 
Exchange Equalisation Fund, and declared that long-term 
fluctuations would be dealt with by variations in the quota, 
but that the existence of buffer stock would act as a 
deterrent to adverse market influences. At the meetings of 
Ind Coope debenture and shareholders to consider the amal- 
gamation with Samuel Allsopp, Sir George Courthope 
pointed out that the scope for economies in brewing had 
been greatly reduced by the dwindling supply of small busi- 
nesses ripe for absorption, and declared that substantial 
economies might be expected from the proposals, which 
wereconfirmed. Sir William Barclay Peat expressed similar 
views at the meetings of Samuel Allsopp, and appealed for 
written assents from the requisite majority of holders. 
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THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 

TICKET AccOoUNT 

May 29 May 31 
Tue markets were quieter this week. Apart from holiday 
influences, at the end of an active Account, investors showed 
aslightly greater tendency to look their gift horses in the 
mouth. The ghost of War Debts, unprogressive inter- 
tational politics, the suggestion that internal interest rates 
might shortly begin to rise, fears that internal trade recovery 
might not be indefinitely maintained without revival in 
ign commerce, armaments talk and its possible future 
budgetary bearing—all these factors were subconsciously 
it investors’ minds, though too faintly to command serious 
attention. The undertone is still sufficiently steady to main- 
tain most stocks around their present values, but the possi- 
bility of at least a temporary setback later is being canvassed 

i some quarters. 
In the absence of support, Gilt-edged stocks steadily lost 
found, particularly the ‘‘ irredeemable ’’ issues, Old 
losing § on Wednesday. The announcement of a 
new {10,000,000 3} per Cent. Canadian Government Loan 
1950-55, at 963, was received with moderate enthusiasm. 
stocks were quiet and Dominion stock quotations were 
ely maintained. 

. In the foreign bond market, Chinese Customs loans were 
it moderate demand, partly as a ‘‘ hedge ’’ against ster- 
apanese bonds (whose prospects are discussed in a 
article on page 1149), were slightly easier, though 
— no considerable selling. Little interest was taken 
uth American stocks. The outcome of the Berlin Con- 
: ~ was viewed with deepening pessimism. Both the 

Wes "and ‘ Young ’’ Loans lost ground. 
trafie rails remained out of favour. The pre-Whitsun 
machete gures were believed not unfavourable, so far as the 
. understood them, but the fixing of Thursday for 
salen amen of the wages question between the com- 
“come the unions found the market in a gloomy mood 
recent tr = possibility of maintaining wage ‘‘ cuts.’’ The 
on page = of home railway receipts is examined in a Note 
ge acwtign rails were a trifle firmer, apart from 
fet ee which reflected the fresh weakness of Wall 
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ng, # rt, decni » however, attracted a little sup- 
during | POT, despite the poor traffic figures. Antofagast - 
Inve <~ an opposite reason. — 
show Fy. ustrial markets opened cheerful after the holiday, 
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expected, and a profit-taking tendency became fairly pro- 
nounced before the end of the Account. Irrational and 
optimistic buying of aircraft shares on Tuesday was sharply 
checked next day. Motor shares were irregular, Singer 
falling by as much as 2s. 3d. on Wednesday. Iron and steel 
shares, however, remained in demand, Tube Investments 
being particularly firm. Electric supply shares were easier, 
and equipment shares had a dull tendency. Textile and 
rayon shares became dull, after a firm opening, though 
Porritts and Spencer were bought on the excellent profit 
figures. Apart from further buying of Marks and Spencer, 
store shares were quiet. Little interest was taken in tobacco 
shares, and brewery shares were a shade easier. Distillers 
came under selling pressure from the North. United Molasses 
lost ground on the progress report, with its hint of less active 
trading. The Allied and Amalgamated reports induced an 
easier tendency in newspaper shares. Hotel shares were 
in steady demand. Bank shares, though somewhat inactive, 
had a firm appearance, and insurance share values were well 
maintained. 

Business in oil shares showed no expansion, the dividend 
declarations of the leading companies being uninspiring. 
Burmah and Anglo-Persian advanced at the outset, but 
were subject to profit-taking later. The influence of Wall 
Street, further, was unfavourable. The rubber share 
market was dispirited by the weakness of the price of the 
commodity, and offerings of shares by stale bulls were not 
readily taken. The tea share market was quiet, with a 
slightly downward trend. Isolated sales were absorbed 
without difficulty, in view of the prospect of firmer condi- 
—_ on the resumption of Mincing Lane tea sales next 
week. 

A fair number of buying orders for Kaffirs accumulated 
over the holiday, and sentiment was further reassured, at 
the outset, by confirmation of the unchanged tax formula 
and by reports of a {10 millions development scheme under 
powerful auspices. The market, however, became quieter as 
the week progressed, professional operators tending to 
reduce their position before the end of the Account. Busi- 
ness in West Africans opened brisk, but fell off sharply later. 
West Australian shares were undecided, but Indian gold 
shares were firmer. Little business was done in Rhodesian 
copper issues, and tin shares, despite the robust speech of 
the chairman of London Tin, remained quiet, with the 
prominent exception of Kramat Pulai. 


‘‘ FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 

















May 17,} May 18,| May 19, | May 21,| May 22, | May 23, | May 24 
1934 "| 1994 | hi 1934 | 1934” | 1984” 
Government 
r ae Loans | 1,142 1,176 983 981 1,056 
municiations, and 
Public Utilities. 975 | 1,066 8 843 879 989 
~ 5 eines 3,373 3,344 3 3 3,167 3,127 3,340 
’ x 
F 702 675 5 618 545 708 
Mines ( q 
Nitrate) ........... 1,308 1,369 a 1,552 1,529 1,443 
TN citccnissetaiasinte 158 168 179 184 191 
Rubber, Tea and 
Coffee .......000008 1,017 632 478 720 697 
Total ........ 8,675 8,430 7,820 7,965 || 8,424 
rresponding day 
in 1933 .........006 8,042 8,205 8,623 8,642 9,115 


® Including iron and steel and breweries. 
‘FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 





STOCKS. (1928 = 100) 
Highest { Lowest Ma 
y 17, | May 18, | May 19, | May 21, | May 22, | May 23 24, 
(ey 10) (revs) tN Ba? Aid br Ard bar Arid br Arad bars Ard bry A 




















90-4 | 83-5 | 89-8 | 90-1 | ctovea | crose | 90-2 | 89-8 | 89°7 


(Continued on page 1158) 


WAY & WALLER 


VALUERS & AUCTIONEERS 
PROPERTY MANAGEMENT 


Auction Hall & Offices: Special service for Property Inves- 
7 Hanover Square, W.1 tors. No fee for preliminary report 
Mayfair 8022 (10 lines) and consultation as to values. 
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1156 THE ECONOMIST May 26, 1934 
LONDON ACTIVE SECURITY PRICES AND YIELDS 


Notz—Shares with a New York quotation, or with definite American interest, ave distinguished by italics 


In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of Ppa, less income tax at the standard rate, When 
stocks are definitely redeemable at a certain date the yield includes any profit or loss on redemption; where stocks are mable at or before a certain date the final date d 








a8 ez, | — 


repayment is taken when the stock stands at a discount and the earliest date when the —- above par. The return on ordinary stocks and shares is calculated by 






































































































to the latest dividends, account being taken of any enhancement or reduction of umes divide: Allowance is made for accrued dividends in calculating the yield og “om 
v. $i 
eae Re ea oe a ee ee a a ae 6 
Prices | | Prices | | | | —— = 
Year 1934 | Price, | Price.| piss Year 1934 || , Lest =. Price, | Price,| pig ay 
Year 1993 |) Gay 2) || Name of Seoarity | May'| May'| “or | yield |] (Jes. 1 to Dividends | Name ot Security | May| May'| "Or" | yy “ 
| Fal 1 aS | a3 | Pal 
"We | 1084 | 1938 1034 | 1934 
Bigs | Cay | High | Ta co TST IEE | | couch & 
ee Use Reciel rseciiieiiintmaniiniiacentee i ceneatenes atcha eee aa 
! British Funds. | oreign Rys. —— 
eh jot 2 23 | Consol 24° i, eoeaneusian | 79 | 78} a +} 3311 17/6 ‘ye | a | x Nil No ew Brat #10. | -y cafe Nil ut 
1 1 eee . 
| on or after Feb, 1955(n) | 1 1124 11257 3 5101] 78/6 | 65/6 || Nil | Nil || Nitrate Riys. (£10) ... | ei/6 67/6 _ 1 
924|| 95%) 924 | Conversn. 24% 1944-49 95 | 95 218 91] 86 | 786 || t2(e) "te | | San Paulo Ord. Stk. . = || 82 82 any a 
97 %|| 100%) 97H) Do. 3%, 1948-53 ... || 1008 | 1003 | ... | 219 3 }] 37/3 28/ 1(b) | Taltal Rly. Ord. £5. 36/3 36/3 5 10 6 sit 
101g | 976 || 1033 | 101 Do. 34° after 1961. } 103} | 103, | — | 3 8 3 + || Nil Utd. Havana . Ord. Stk. |e 5 Nil 
1119| 1074 || 1119| 108§ || Do. 449% 1940-44... | 1115. | 1113. | ... | 2.18 0 hy 
1184 | 1148 || 118% | 116 || Do. 5% 1944-66 ..... Ne} | 6h | | 3S 3H gi] sib] NO | Ni Anglo-Freach (ery | G18) G6). | wa po 
19h | 108. || 114° | 111},| Funding 4% 1960-96... || 113 | 113) | | 3 5 9 sf. 2/6 5/-| S/-| :. | Na wid 
1 98% || 1003 | 2% Ti Bds. | 100$ | 100 310 Ol] 7/6 cae Nu Ni Angle 8. oat | Sas 5 dis Nil 4) 
i108 | 107g || 11¢| 1105 || Victory Bonds 4% | 11g | 1k | | 310 || M/S 4s/ at ) s(0)(@)| Bank of N. PT aay 46/104 * ti/- 
eeocee - 1 - a 3 
1024,| 97% || 1043) 101 War Loan pan 34 atria 1023 | 102 389 3844 | 34: i Sa) (0) ate . St, ... || 3624 | 3624 3 : . Bt 
88. 824'| 938% | 86}}|| Local Loans 3%....... 91 91 360 73 81) ecocceces 71/9 | 72/3 | +6d| 3176 14- 
ss | 101 191 Avstia 3 1933-53 101 101 2 19 3 34/9 | 30, Hi erate &e. aa - 34/3 we | 215 0 ws 
evcccccccces: ooo 15 0 - 420 
Sy ee eee 31 6 2 | x x) + 45 
81 | 74 Do. 78 | 78 7 oh a treal ($100 pase £38 u rh 
gus | 77 Do. 84%...-00+e0see0ee 91 | 91 317 3 c . Be ofN, i Wales (620 wt 24hx| ... | 3 4 Oy 1 
aun | 2028 | tia | 0 Do. 44% 1 || Ana gx! 1114x 315 3 is tah Overseas, A 44/-3/ 664 a7 
1073 | 1 107%) 105 || U.K. & Arg. 4%A(1947)'| 1 105 |-1 | 3 9 0 iy) Chtd- of Todia (85)... 6h | —%3| 466 283 
Dom. & Colonial Govis. swiisus}id a3 zt 70), Conch Bee ot Ane tof || 14/44] 14/4) 213 6 : 
Ain | 103 || 1114 | 108 || Australia 5% 1945-75... || 111 | 111 317 9 6) || District A £5, £1 pd. ... 7/6 460 
1 101 || 10 i 4% 1940-60... || 104 | 104 3 60 52/3 wget b) || Do. B 81 fully paid...... 1/3 | 51/3 3 18 0 Il 
114 | 1 115$ | 113 Gott Cons. 4f 1956... |) 115 | 115 311 9 4 t|2b (a Eng-Scot.&Aust.£5,63pd)| 4 44) -— bs] 33% 83)- 
a6 | 111g || 1163 | 113 Nigeria 6 115 | 116 | +1 | 315 0 é ja) | 113(0) Hambros 610, £2} 9 4123 63)- 
1 101 |} 1054 | 102§ || N.S. Wales 8% 35-85... | 103 103 313 6 || £142 | £1295! 3/6 Hong. and S. ($125) ... || £130 |f131 | +41) 4417 
112% | 106 || 1113 | 109 || N. « |} 12 | ant 319 6 NO} 6 a) | 6(d) || Lloyds £5, with £1 pd. || 57/- | 57/3 | +3d| 430 1- 
07% | 102 107 | 107 313 6] 8 ; 7(a) | 7(b) || Martins £20, £24 pd. ... 8 Bh 440 18)- 
eel oreign Government i ou ey OA fs nb Nat. of Eeypt Bl. | 38 35 ae a 
‘a at. of Egypt £10...... 446 
oat eo || 98 | 89 |! Argentine 4 Resc.1982 974 | 97) 4 5 Of] SOL! 44§ || 10(a) | 10(d) || Nat. of £25,8124pd| 462 | 465|-—3/| 573 Me 
a 994 || 1062 | 101% || Austrian \| 105 +1 | 5 9 3H] 14%] 13%]| 7A{e) | 79(d) || Nat. Prov. £20, £4 44 | 44/44] 4396 6i/- 
74 | 54 || 844 Do, 7% Int. ted. b 1957| 834 | 83 811 9 450 b fa) || Royal Bk. of Scotland || 462 | 465 | + 3] 3133 wi 
293 || Si | 37 (Prov, | 476 | 47 710 6] 1498} 124 || 5(0)| Se) || St. ofS. At. £20, 65 pd. || 148 | 148 396M we 
au 108 1138 1 ag by ey 110 ee : 6 3 0 |] 90/6 | 83/ a 6 Weotminster 6¢ £1 pd. || 87/9 | 88/3 | +64| 409 139 
- 6 aD 08. 
98 | 62 81 zat Brazil 5 — i914... | 74x | 74x| ... | 615 2 |} 84/6 | 74/- || O(a) | 10(b) || Alexanders £2, £1 pd. 79/44) 79/44 415 9 ise 
a7 | 11 16 cosvssese || 19$ | 19) |... oa 8 a) | 5(d) || National A £23 filly pd. 416 41/6 
68 75 China By (lore eee 71 | +1 | 7 010]f 13%] 12 || Oe 18 6 » BEI, £24 pd. || 125] 12 415 0 12j- 
013 | 67 || 97 87 1913) ...00.. || 89 93 | +4 59 3] ll 11 vos 24(6)|| Union £5, Et pa. ae 11 lel +e | 476 14/6 
Ss mee "3s "32h || Danish ae ~ | "85 "85 “1 300 3H 27 b) || Alliance anager rally p. 26 | 26 393 as 
cccccccccccoce oe eve 3 = 
=| 51 81 7 Danzig 03 geevssenene 82 82 a 718 Off 13 wae Atlas £5, £ chet | 13 13/-—%]} 304 
1 954 || 1112 | 104 Egypt Unified 4 seers || 107x | 107x| ... | 314 Of] 26 sas : b)|| Com. Un. si pd fully pa 253] ... | 3190 
83 60 88 80 || Estonia oat eovese 84 82 | -2 810 9 17 Gen. Accident £5, ere 17$x; 174x! ... 400 1 
101¢ | 72 || 1 151 6 wwe || 102x | 102k] ... | 517 9 27 25(b Lon. & Lano. $5, £2 | 30x] 30x| ... | 369 
214 || 278 | 22§ || French 4%p (British) - || 278) 273;-2%] 5 2 3]] 38 2, 12) (0) N-Brit.& Mer.£5, £13 pd t] 38h/+24/ 316 Ne 
100 | 61 053 ashen 73 | 72 |-1 | 916 Of 18 S5(e N £10, £1 pd... || 18x| 18x} ... | 433 044 
93 | 409 || 60 | 44 Do. 54% Sig. Bas. 1990 $0 | 46) | —3b | 11 16 6 |] 1845] 17, |1125(6) /+25{0) || Pearl (61), fully paid... 185 | 18} — | 2136 
844 | 23 31 || Greek 6% Stab. La.... || 333 33})| ... ze 1 148 || 30(a) | 30(6) || Phoenix £1, fully pd. |) 1 153 | + 4] 318 0 “ts 
41 294 37% || Do. 7% Refugee .... || 40 | 41 | +1 vii 333 | 30 ,ioue 192 c) || Prudential £1 A......... 32 —4| 28% Ul- 
68 4 40 || Hungary a senaneinens | 41 41} 17 9 O]f 88/6 Sf it arHte), r37 Ke Do. £1, with 4s. paid... || 85/- | 85/-| ... | 116 0 2/8 
os | 68 || 86 | 79 Japanese § 1 | 794 | 79 7661 8 Royal Exchange (£1) 8x} B8x| .. | 3100 
97 | 6&7 || 93 | 85 . 6% (1924)... || 864 | 86 760]] 8 7 is i: R 1, 10s. paid...... 8 8t|—-&| 400 mr 
1074 | 95 || 11 68 one 4% 1911... || 109x | 109x 313 9} 46) 4 Insur., £1 fully 4ix) 45x 319 3 )- 
638 385 4 35 07 ze soeeceeee 424 | 424 ion 4 Ba Sun Insur., £1 with5/-pd 4 | 310 2. 
874 | 60 84 || Poland 7%...........--0 92 | 93 | +1 | 710 6y| 6 5 Sun Life Assur., £1 fy 6 6 2 8 
29 15g || 1 16% ee ee 163 | 16} oe 17 1 Ke Ale: Yorkshire £1, fully 174 | 173 214 OF 
101 91 110 97 || Swedish 34% 1908...... ; 110 | 110 343 Investment Trusts. @- 4 
1054 | 100} || 111g | 102 || U. cee eae 243 | 201 || 34(a a0 Anglo-American Deb, .. || 242}x| 242}x 423 ws 
. B esi 106} | 106} 417 3]] 60 | 544), 2c Late Anglo-Celtic Ord. ...... 544 | —3 ut ap 
Tan ii BO) | om |e AT aR Ble | ae) | Sit | Brie Aneta tro o/= | x0) | x0 | | be at 
5 c . c 
Corpora 22 215 a Debenture Corp. Stk.... || 217. | 217 412 2 
7388 523 | 33% || Berlin 6% 1932-67...... 364 | 364 “is 98 | 77% b) | 14(a) || For. Amer., &c., Def... || 91} | 91 418 4 4 
116 | 112 || 1164 | 114 || B’mgham 5% 1946-56 || 116 | 116 3 8 Of} 155 |1 2hia) | 24(0 ardian Investment... || 133} | 13 | 9150 ah 
11 1133 || 1164 | 114 || Bristol 7 oo 116 | 116 3 9 6] 2613 | 210 A & Gen, Ord....... 2604 | 251 | —9} 303 I 
87 92 79 || Danzig 7% 1 / 92 ; 92 8 5 6]} 316 a 6) || Invest. Trust Def.... 312 | 312 | .. | 34 ; 4/6 
1184 | 105% || 117 | 113% || E. London 5% 1960-70 || 117 | 117 3.19 911 169 | 13/- || 2le)| 4(d) || Lake View Invest. 10/- || 16/3 | 16/3 3 + 0/6 |4 
1073 | 1044 || 107§ | 106 eennke. 1937-52); 106 | 106 314 9]} 263 | 21 a b) || Mercantile Investment || 260} | 260 on 
s2 || eit | e64/|L.c.c. 3% ........ ven | 90x) 90x 3 6 4i1174 | 1 fa) | 8b) || Merchants Trust Ord || 172} | 172 ame ze) 
111g | 107 |) 1 1 Seine 7% 1935-52...... | 108 | 108 35 0 299 287 os wate Metropolitan Trust a = 290 ‘3 
Prices C, c wen -eigh eee 
Year 1934 || , Last two 56 | 48 || Ble | 1c) || Nineteen Twenty-nine || 50° | 484 | —it| 2 .} in} | 
an 1to || Halt-yearly 7/6 | 5/9 || 10%) | 4¥ie Scottish Investment (5/- SI-) 6/3 | 6/3| ... | 32% 
ear PME ee a 
pitigh: | Low: Il (a) (0) © 195} | 163 a) | 6(0) || United States Debenture|| 1914 | 1924 | +1 | 4 9° 7 
; Public Boards. _ 19/6 | 15/6 || NiNe)| 20 Nuentine Land acai || 16/3 | 16/3 293 wy. 
‘6 en’ » aC. | 
1173 | 111 3 4 Central Elec, 5%1950-70/ 116 | 116 | ... | 315 3 f Australian Estates, &c. || 494 | 49 . 
Taamroet Bosse | at | al | say | Bic s-alsee nar iyoa 28-| 6 | 9) 4 04 tae | 
“ ” ‘9 a is " | 
108) 15 |]. | 2 : %, ae 1985-2023.. || 1184 | 119 | +1 | 3.16 Off 30/- | 25/1 se) eit) Inv. £1... || 29/- | 29/-| $s 17/14) 1 
129 | 125 ose A” 1985-2023... || 128) | 128} | ... | 3.15 9 || 80/1g| 20/6 (a)| 3h(a Corporation Bi || 28/9 | 29/- | + ios #3 | 
11 108 || .. | 2 4h/, ete 1942-72 || 109 | 1004 |“. | 4 2 Off 20/- ip a 20 of London R. Pty.81 || 18/9 | 18/- | —%| 3 5 @ 13 | 
- 1238 | 118 eve Z S24. 1965-2023... || 1234 | 1234 | ... | 4 2 61] 8 & |\t22(0) |2$(a) || Dalgety 420 65 pd. eesese Six) Bx) —t) Fe ne 
74 oe (a)|) * s 1956 or after .... || 79 784 | —1 vie 14/23| 9/3 a Nil) Forestal Land £1 ...... |} 13/9 | 13/9 Ni | 
4 | 1 t, Wat, Bd. B 3%. || 93 | 93 | ... | 34 of} 29/3 | 24/9 || Ni | N udson's Bay Co. Bi... || 26/3 | 26/3} -. | fy | 
us | 1 24 | 2) || Pt.of Lada.s 50-70) 116}x) 116}x| .. | 312 Of | Sf Nil | Nil || Do. 5% Cum. Pref. £5... hh) Sti th) ag ey 
axe) ic orth 25/- | 16/9 || Nil | Nil | Java lavest.. &c., 61... 22/6 | 22/6) - | ay ue)! 
os ite) ae) Se Ord'Stk... 564 | 55¢/-1 | 5 8 1 A Nil wa Ord. Stk... || 3 | 3 | Ni 47 
11 Ro) Ru EN, B’st’n Det. tk. || 9 9k | — Nil 1 Nil —" Pref. Stk.... || 12 | Ib) — 4) 4°49 144 
24¢ | 188 : ~~ 0, Pref. Ord..... || 193 | 19¢ | — Nil 16/- | 11/9 || Nil(c) 2\e) Primitive Holdings £1 || 12/6 | 12/6 400 143 
94 | 81 ae) ‘wP ~~ Pret. 1955... || 87 | 89 | +2 | 216 2]] 20/- | 18/3 || Nil(c) 46 |/§ Stovele Trust 61 ...... || 20/- | 20/- ia] 2198 | 
$64 as | Ue and Pret. Stk. 38 37 = Na 37/- | 29/3 || Nil | entation G2... 31/3 | 30/- | - : 8/44 
e eevcccce _ 2 % 
64, | 449 || Nil 4% Pref. Stk. 1928... || 54} | 54 |... Nit {fsa | 33/- || a(e)| 8) || Allsoppe Ord. easy 50/6 | 5i/- | +84) 3 54 ~ 
85 col ie 24 os ‘e | Pref. Stk....000-0 || 79 80 | +1 4 7 6h 41/3 | 27/3 || 4(b) | 2d(e nisope 1 £1 ... || 37/6 | 37/6 ; 89 * 
a) et el S oo Def. Stk....... 274 | 264 | —1 Nil 95/3 | 87/- ||t11(b) | t5(a) || Bass Ratcliff Ord. £1 o4/- | 94l" 408 
63 . 3 J tc) = % Pret. Ord. Stk.|| 79 79 a 316 0 }} 64/6 | 53/3 Atle Wa £1 62/6 | 62/ ta) Mi {20/3 
ry 107 (a) | 2%(d) : 5 - — a coe || 1108 | 111 | + 4] 410 Off 13/9 10/88 nu City of Lead. T . 5/- || 78 z. ~éd| 4 rf 28174 
om. ore: 7 jo a) Courage Ord. £1 ...... = 
194 Nil | Nil || Antofagasta Ons 20 | 223/423| Nil os SI. 10(b) | 74{a) || Distsllers Co. Ona. i. | 90/6 | +64] 3) 27/6 
164 | 108 || Nil | Nil || B.A.& PacificOrd. Sti. || 11 | 114 | + Nil {}.110/9 | 99/3 || 16(6) | 11(e) || Guinness (A Ord, Stk. | 110) N0-| veg} 416! uf 
$44| 25 || Nil | Nil || B.A.Gr.Sthn.Ord.Stk. || 26 | 254 | — Nil |] 90/44] 82/14)) 14(0) | (a) || Ind Coope Ord. 61...... | S3/- | oe | 40d) 4 Sf 54/6 
274 | 19% || Nil | Nil || B.A. Western Ord. Stk. || 20} | 20}| ... Nil 44'6 | 34/9 || 3(a)| 6(d) || Meux’s Ord. £1 ......... 42/- | sre | 34 O ceil 
228 | 15 || Nil | Nil || C. Argentine Ord. Stk. 16 | 17 | 41 Nil }78/104| ©7/3 || ¢7(b) | t5(a) || Mitchells & Butlers £1 || 76/- 7 » 318 § rhe 
1 10 || Nil | Nil || C. Uruguay Monte V.... || 14 | 14 | ... Nil 41/9 | 35/9 b) || Obisson’s Cape £1 ...... 41/- gy. | 64] 32 256 | 
18 12 Nil | Nil || Can. P Com. ($25) || 16 ah sss Nil 85/3 | 74/9 || t5(a) |t10(d) || S. African Bws. £1...... | [6 aif. | —64| 3 17 : f= 
833 | 7 2 2 || Can. Nat. 1927Guar.4% || 824 | 83+) +1 | 417 Off 45/- | 35/14|| 3(e b) || Taylor Walker Ord. €1 |} 41/6 = “ed | il 3q)14). 
6 Nil | Nil || Cordoba Central Cons... || 5 4ye Nil 65/- | 54/- b a) || Watney Combe Def. £1 || 61/6 963°) 
27 | 23% || 2(€)| 2(c) || Costa Rica Ova, Stk. we || 264] 264] ... | 7411 0 Iron and Steel. 32/6 xi 4/6 I 
2) 13 Nil | Nil || Eotre Rios Ord. S 14 14 Nil 33/- | 17/- || Nil | Nil Allied Ironfounders £1 || 32/6 4/9 ni en! 
$24 | 21 || Nil | Nil || Do.6% Cum. Pref. Stk|| 234 | 23 Nil 6/104 qe || Na Nil || Amal. Anthracite £1 -.. | a qa| = (@) ln 
Nil || Do. 4% and Pref Stk. || 1 16 Nil TY Nil | Nil || ArmstrongWhit. A.1/- || 7 
of Locos Tag, 
a) Interim dividend. (d) Final dividend. (c) Last two ly dividends. (t) Last two quarterly dividends. Yield worked on basis of four quarterlies. ¢ Free Feb 1, 
& Paid in New Zealand Currency. (e) Allowing for rate of ex . : , redemption at pas % 





enchenge. (s) Cash bonus from capital accretions. (m) Based on 8%. (m) Yield worked on 
(t) Based on interest payment of 23 per cent. 
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BS a | 
May e. Fall . 
ise | aase 

Security 934 | 19 £ % 
ss y Name of ’ 5 6 
Di id) 4 18 3 
Ito | ‘Di ist) 4 43 6 
fay 23) ) g | ae 31/3 1/3 : 8 0 
YOO adorian 81... Su, | sts —éd il 

Price, | piss Yield <p Ecuadorian £1. a) oei Ni 

say | i | ere ane ieee ae | Be | Ot 

me | aes 4. 34(c 10 © (ieinided) tes 03) 3 +1/3 Nil 

Name of Security 1934 | 19 £ 0. 2] see zy 10 j af) Apex (t me (VE Cis) 1078 6/04 “ifs oa a 

‘Divideads, 2 18 53/14| 44/4 12}(a Brit Cotrafid seceesee 3/9 | ay? —2/6] 5 14 
sate Nil 53 24/6 B Oil no par 3/9 43/9 3 

1 to 1/3x ie ‘ 29/7: 9 Nil Burmah Eagle, a. 3 Zi... 43 
(ois eee Was “ye “ an 3/103 Sa) 174(0) nen Sat fo “013 11/9 +f 3 0 St 
“| @) ©) as 8 fe | 3/6 ae 1/3 | evict a Nil Lables Ostet. 1/104) 11/9 aij 514 0 

nt Bee 3) | Bebecn onsen | 4 us| os, Na | sns 3/6 | Nit Ni | Mewico Eagle icy | gor oa) 314 3 

= 409 ae x Bengal Inet 6i Ord. &i “5/3 s/- | —3d 130 s1/3 3 a aie Royal a ai 33/- | 38/- | s14 9 

‘cm on 2/73 Nil Bengal on 6/- 3/3 7/6 = *= et 11/6 ee 1a Shell £1 Leasehoids £1 38 26/6 = 4 . 

) Brown (John) Bre | Fe 83/9 il Tl ais As t7p Ke Vote Ord a Sere | 2are +aa| ‘yw 0 

- Seb Brown ales ¢ eee “ 83/9 Bf | ave Nil 23 48/1% tie Hs 1, isnlianaga. 26/3 12/8 +6 one 

ty, | coment Smad | = =| Na a Sha ab | Aes oeepper i zea 20 ig] 28 8 
; 9d 7 39, — 
" ND m Vale Ord 1/= 13/6 | 18/8 “ag| Nil 4H) 2413 || 51 ile) || Amal Metal. fod 30/-x 2/- | “u/3 410 
Nu eats 18/6 | 46a 30 oll 214 antl tse wr Amal. Pree (10 Oy si. = 726 | a| 316 ; 
} Gosat Kine af vase ix| 22/-x| to os riod] apiatl| tis 6(b oot BD ane (oy 37/6x| 474 3 8 
x3 Nil TT enseinnn "Pt. 22/-x te iis Nil 1/10 = a 83(b) || Arm yon ee eiOt 37/6x ‘be Nil 

Ril | Hadteae ati | 25 ‘| “xa ° feuio 26 | ale) | ai fone, Fam * Lino. “an ail ‘Hil 36 3 

; = —— _— soegagee = 139 +34 ? , —_ 2o/lt c' oun aes. 5/-... 6 sort £3 : 5 oF 

i 1i(e Askam re 4/6 9} +1 4 2 7 )= 28/9 a, 73(c) t's Pure a 1 6 = ee 3 6 

3 Millom & A & Md 19) 34/44 ~ - 5 [- 22/3 a0) 29m (c) joo ferved £1 zi... a 37) +h, 2 j3 9 

iG | eases | se G2 | ait ala Bele | eee na) qeoihehd #3 , 

Powe él. 12/3 51/3 | ... 2 5 16/3 16;3 ‘ e British Tobacco = oe _ 22 

i ie Sheepbridg yer S1/3 | 51/3 Sa] 115 28/3 | 16/3 tate Brita Oxygen 8 | | 22 ; 

il 13(4 .—. B £1. 35/- 7/3x) + = 34/- { $2 "| British Hotel £1 4. i [9 | 23, 4 on 28 0 

i Nig || Soot es: Fal asia to ae a | eed sale SAY? || Bettis ted | 62/6 | 43/6 3 3 

ii] ey Nille Stanton Coal oo. 15/73| 1 6 oon 4 : 4 j= % a) A Carreras "g 81 an 53) = —2/3 Nil 

8 ° Stewarts & Lloy seove "3h |e = ne | “Me i Cettall Manat. S29 s2/8 “toa ° 

6 6)| ¢2 ly S Hunter ) ai * 27/6 13/9 | — — 6 12)6 ! 15(4 t2d(¢ Crittall ener 4] oars a 3 0 } 

a lle "abe fren, His Fall Tso ve | 46a| 2 Ol se 3 MR? (PAG wp cane oH Sai | 30 5 3S 

$ ¢) Tax free 61 424 | $4 /3 | +6d 3 13 6 alot 74(c) || De Guster tea. “= 3 | 33/1 +2/6 3 40 

3 il % Cm. : ~ al ton 32/8 +6d 40 13/9 7HO 24(c) 8(c) —~ Co. 7 ey — es —7}d 512 0 

5 t64(c) ts Sd 6100 | Ses | Ni | Sh Bor en 2 /a4} 68/9 wt sae 

4 _ 4 0 re eeccccccce £1 82/6 62/ 4 3 54/3 39/ Ni 25( fairey Av — e = 12/6 ie 119 3 

6 Nil Vi U por 6 - | +3d Nil (6 | 17/- 10(a 10(c) || F re Lid, ord a — 12/6 Nil 

: a, | Wear sia] 9/4 mi |} 383 2974 tbe 80) || ee 129 124 iis} 41 4 

3 ) aan $8.00 9/4 15/73 “3d Nil 35/9 75/7, Sia Gaumon Wall Def. (£1 6/1 } 74/44) —1 3 19 3 
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(Continued from page 1155) 
“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
Highest | Lowest Ma 
y 17,| May 18,| May 19,| May 21,| May 22, | May 23, | May 24 
isy 17) (jen) issa’| 1904'| 1994 '| 1994] 1994| 1994°| 1930” 




















132-5 | 128-8 | 182-5 | 132-5 | closea | Closed | 132-5 | 132-4 | 132-4 


FOREIGN STOCK EXCHANGES 
NEW YORK 


Tue Administration’s measures for restoring economic 
health have certainly transfused the life-blood from Wall 
Street, whose activity this week has been paralytic, judged 
even by recent low standards. i trading amounted 
to no more than 380,000 shares—a low record since the 
summer of 1924—and the total dealings from Saturday to 
Wednesday would have constituted a mediocre day’s turn- 
over at earlier stages of the Administration’s activity. This 
week’s set-piece—the President’s silver message—showed 
some preliminary sparkles, but its muffled explosion failed 
to arouse even momentary enthusiasm. Traders who 
had anticipated an inflationary fillip from the proposals 
expressed their disappointment on Tuesday by putting 
down mining stocks by 4 points and unloading some 
speculative purchases. The relapse of speculative interest 
led to falls of up to 2 points in industrials, while utilities 
and rails showed smaller sympathetic declines. The bond 
market was quiet and became easier as the week pro- 
gressed. It is abundantly clear that markets will not move 
for the better until the form of the Stock Exchange Control 
Bill has been finally approved and passed, while the public 
dispute between General Johnson and Mr Darrow con- 
cerning the Codes (which has created anticipations that 
considerable revision may be undertaken) has also made 
for uncertainty. Although business statistics show no con- 
siderable deterioration when allowance is made for seasonal 
movements, observers infer from the 3 per cent. reduction 
in steel activity and the decline in automobile output that 
demand may show further contraction during the second 
quarter of the year. Power output, moreover, reveals a 
slight fall in the rate of increase at 11.2 per cent. over the 
same week last year, but moderate opinion takes the view 
that serious recession in the general situation is not 
suggested by present indicators. 
y 


May Ma May May 
16, 23, 23 1934 16, 23, ma 
1934 1934 ent, 1934 1934 at, 
iv.’ ° 
Ld. La. » "82-47 1039, 103 101%} | Natl. Biscuit ........ 35 333 «= 33 
~ °82-47 Le es a ty | Phelps Dodge ..... 1 = 15 
— oe . Seary-Rosbuck oo 3 
Atchison..........000006 54 1 tudebaker......... < 
ssessgssoscescoses: - 17 17 17 Un. Fruit........00- - 68 68 67 
Illinois Central ...... 23 24 23 USS. Leather ........ 8 7 7 
N.Y. Central ........ 27 27 26; U.S. Rubber......... 1 18 17 
wania......... 29 US. Steel ......000- oo “ = = 
Southern Pacific... 21 214 20% | Westinghouse ...... 
en execs ; Hi 2 a Woolworth ......... 49 
eocecee 1 
: Am. Tel. & Tig...... 112 112§ 1104 
Am. Can..........0.008 91t 924 90} R.T.....006 8 7: 
Amer. Smelting 37 38 37% | Int. Tel. Teleg...... 11 13 12 
Anaconda............ 13: 144 14_ | Radio Corpn. ...... 7 7 
Bethlehem Steel. 33 $2 31% | Utilitie P.& L. . 2 83 2 
Chrysler Motor ...... 37% 37 W. Union Tig. ...... 42 41} 
Corn Produce Rf. = = 64 
Gen. Electric (New) 1 19 19 Ss) 


Eastman Kodak... 9 Associated Gas “A” 

hell veo eoccccoces . a} S 
Gen. Motors ......... 31§Z 31 30 Shell peoseeune 
Int. Harvester ...... 32 31 31 Std. California ...... 30 32 31 
Mont. Ward ........ 24 23% 23 Do. NJ. wcoccce 41 423 41 


t Calculated at $5-09 to &. 
By courtesy of the Standard Statistics Company, Inc., 


of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 
































1934 
1933 Be- 
___ Jan. 1 to May 23) cinning| May 0,|May 16,|May 23, 

Lowest hest of Year| 1934 1 1934 

Lowest | Highest Jan. 3 | Feb. 21 1934 
Industrials 38-7 86-6 | 77°5 90-5 79-6 | 80°2 | 77°5 77°9 
$3 Rails ene 23-9 | 54-5 10-6" 51-4 | 40-6 | 43-4 | 42-0 | 42-2 
37 Utilities ......... 66-8 | 101-0 66-4 83-47] 66-4 68-9 | 69-0 69-0 
Total, 421 stocks 40-9 83-4 | 70-13 | 82-1 70°8 72°1 70-11 70-4 


A yield of 
50 {odustrial 
Common Stocks 


6-91% | 2°65% |3°34%T] 2°78% | 8°17% | 3°21% | 3°34% | 3°35% 


t February 7th, t May 16th. 
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DalLy AVERAGE OF 50 AMERICAN Common STOCKS (1926 = 
of | ez} Maz “aa 


May 18, ! May 19, 
(ay 12) 1934 | 1984 
105-0 | 85-0 85-9 | 89-8 | e-7 | 88-4 | 88-9 | 86-7 | 850g 


May 21, 
1934 




















of 1934 
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TotTat DEALINGS IN New YorE 





















May 17,| May 18,| May 19, | May 21, | May 22, 
| 1934 1934 19348 1 | 1094. May 23, 
Stock Exchange— 
Shares one 720 1 250 380 
Bonds tw wed - = 
Thous. $) | 10,900 11,900 4,600 7,900 9,200 9,900 


132 198 145 








* Two-hour Session. 


PARIS 


The Bourse found no factors to whip up interest on the 
resumption of business on Tuesday, and trading soon 
developed a dull tone, Rentes and bank shares leading the 
list of declines on the Parquet. Some international counter, 
including Central Mining and Suez Canal, improved 
slightly, but Royal Dutch were again sold. In the specuk- 
tive sections, gold-mining shares showed a slight improve. 
ment, but interest declined on Wednesday under the in- 
fluence of general liquidation. Rentes and bank shares 
recovered some early losses, however, but industrials were 
distinctly irregular, and internationals generally lower. 


May May May May Ma: 
16, 18, 23 16, 18. y 
1934 1934 1934 1934 1984 1984 
jue de France 12,420 12,425 12,180 | Wagons Lits...... 92 87 
t Lyonnais 2,135 2155 2,115 | Mexican wee «SOR 
Suez Canal........ 18,600 18,590 18,740 | “Chartered”..... 97 
160-161.) 158 | Ford .........00.0 sé OS7ktsiéD 
Rio Tinto ........ 1,472 1,468 1,445 | De Beers........... 422 420 «8 
Royal Dutch ... 15,630 16,120 15,810 | “ Johnnies ”...... 256 250 29 
BERLIN 


Share prices last week fluctuated within narrow limits, 
declines predominating until Friday, when the market 
underwent a general but slight recovery, leaving a smal 
average decline on the whole week. Shipping, Reichsbank, 
and some public utility issues were relatively firm. The 
home bond market was also fairly firm, and late in the 
week certificated and converted dollar bonds advanced 
considerably. The Bourse was closed on May roth and 
21st. On resumption of business the share market was 
weak, and dealing was confined in the main to smal 
speculative sales, bond quotations being little changed. 


May May May May May My 
16, 18, 23, 16, 18, 3%, 
1934 1934 1 934 1034 190 
aia 150°75 149°40 150-25 | A.B. Gusccosocsee 25°50 25°25 UW 

D.D. Bank ...... 53:25 53°75 53-25 
Deeatnes Gtow) 61:00 61-50 59-50 | Siemens & Halske 1382°50 134-00 133-0 
dustrie ......... 192-75 133-50 133-90 | A. K. U. ......00 59-75 58-00 5575 

Norddeu' 


techer -Amer. 
Lloyd (New)... 24°50 25-60 28-75 ("Hapes” New) 20-75, 21°75 29% 


AMSTERDAM 


The reopening of the Bourse after Whitsun was matked 
by somewhat apathetic conditions, in which predomunan® 
was given to steady liquidation of rubber shares by spect 
lators disappointed alike with the trend of the com 
and the progress towards effective control of native pm 
duction. Royal Dutch were also offered, and lack of 
support caused a reactionary tendency among sugar shares 
Amsterdam Trading losing four points in two days # 
Wednesday’s close. Industrial issues resisted the recess 
tendency on Tuesday, but small declines in Philips Lamy 
and Unilever were registered later. 


wy 
May May Ma May May 
16 18 = 23, 16, a 
1934 1934 1934 1934 1 r+ 
23% Dutch Loan 742 74 74 Stee] Common ... 38 
German..... 38 37 A. K. U,  ccccoee 208 
ver N.V.... 75% 7 7 Ford Motor ..... 17 «8 
Philips Lamps... 2293 2273x 227 Deli Batavia ..... 136 158 
Netherlands Ship Royal Dutch ... 153 in 
Union ......... 383 38% 38 Handels Ams..... 174 


CANADA 
Though the general level of the Canadian stock ame 
has changed little, there has been considerable varia 
the fortunes of different stocks. Heavy selling of — 
stocks has occurred, the opening of the American vali 
having failed to yield the high prices expected. Com one 
interested in the West have suffered from adverse 
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pews. There has been an upward movement, however, in 
textile stocks (on the increased dividend of the Dominion 
Textile Company), in power stocks and in newsprint stocks, 
as a result of increased production. On the whole, how- 
ever, the market remains sluggish. Trading is limited, 
the public being indisposed to indulge in heavy speculation. 
Though the bond market has been firm, weakness has been 
evident in Western Provincial bonds. Gold stocks were 
giously affected when the new Federal gold tax was an- 
nounced, but have recovered on the adjustment of the tax 
to relieve the weaker mines. 


Price, Price, May 23, Price, 
May 2, May23, 1994 May 2, May 23, 1934" 
1934 1934 | Eng. 1934 1934 Eng. 
Telephone 1198 117} 1155 " Glass... 90 83 88 aah 
oh Car “and International Petro- 
Foundry ..-...00006 6 5 TIE accustnsanssocene it *6t or 
Do, prefd. .......... os ie a Brazil Traction...... 11 
——— 37 Power “ A ".....000 29 “ a 
Te eeeaae 16 = 17 1 Do. “B" wiccce Of 5 
ease 45t 43 42% | Canada Cement...... 8 7 7 
Benk of Montreal... 197. 194 1904$| Do. prefd. ......... 4 41 
Benk of Nova Scotia 264 274 International Nicke! = 26% 26 
ae uk of Massey Harris Com. 5 4 
aie 165 158 155 | Montreal Light ..... 38 368 36 
Cansdian Bank of Ogilvie Flour Mills.. 185 190 187 
Commence .uneevee 159 150 1479 ——_ & FF 
Canedian PacificRy. 1 1 1 oll esasiaenee 223 22 
Plow... 7: st af Steel Co. of Canada set Sth 





CAPITAL ISSUES 


ALTHOUGH there is a slight tendency towards slackening in 
the more speculative sections of the Stock Exchange, the 
sustained investment demand seems likely to ensure a 
favourable reception for mature propositions inviting new 
capital. During the present week, however, these small 
requirements have been met by private placings either to 
shareholders or to the market, and the only public issue has 
been a refinancing operation by Piccadilly Hotel, which has 
offered {200,000 4 per cent. to repay a similar amount of 
5 per cent. stock. The business has experienced improving 
trading conditions during the past two and a half years, 
and the issue is adequately secured both as to capital and 
income on the latest results. Private placings include 
an important refinancing operation by Yorkshire Amal- 
gamated Collieries, which has placed {1,250,000 4} per 
cent, stock at £96 per cent. net, for repayment of bank 
loans, and £546,900 6 per cent. debenture stock of Denaby 
and Cadeby Main Colheries. The stock is well covered by 
assets and earnings, and the reorganisation which the group 
has undertaken should ensure a good public demand. 
Two investment trusts have ‘‘ introduced ”’ {100,000 4 per 
cent. debenture stock issues, Grange Trust at {110} per 
cent. and Midland-Caledonian Investment at {97 per cent., 
and Mid Southern Utility Company has placed {125,000 
3 per cent. bonds at {98} per cent. net. These small 
issues will doubtless find steady absorption by conservative 
investors to whom income and not transferability is a 
pimary consideration. Particulars of the dollar shares of 
Greene Stabell Mines have been advertised. No informa- 
tion as to profits and costs is available, and although con- 
table development work has been carried out, details 

of ore reserves are not published, which considerably 
hes their speculative appeal. Important offers by 


the Dominion of Canada and United Steel Companies are 
announced for next week. 


ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 
Tecorded, January 1 to May 19, 1934, excluding conversions, {76,289,345. 
recorded, January 1 to May 19, 1934, including conversions, 930,743. 





Total 
Total 





National Savings Certificates. 
Net receipts, week ended May 19, 1934, Nil. 


Nominal Conver- 





New First Further 


i i M bilit 
To the Publ Capital ey — — y 
Ist mt. det a ak fo —-y: - 
? re 
000 5, debentures) ........ - 200,000 198,000 8,000 190,000 


Cn eee eal 


tt erees 
SOOO Ce eee eeereeeresesessoosee 





Cau, Starebolders only. — 

t par Rotate, oon ord. £1 

sa Ven 295,702 oe 47,329 39,100 8,229 2,366 44,963 
Pn ehteetanebteensecseneneses 73,925 73,925 73,925 


ee 


Heese 
*OO eee eeeeeeeeeeeeeseccococe 





one = faker Excluding os oe Excluding 
ng x i x 

Conversions Conversions Conversions Conversions 
£ £ Whole £ fy 

227,167,843 76,370,499 BE scecqcone 921, 244,7 

143,543,775 86,298,72 1982 ..cccocee 2,699,684,265¢ 188,909,963 

275,392,057 146,757,392 ME eiaicunsa ,290, 102,044,291 
802,976 67,833,527 BOD isscecsae 454,888,784 ,800,7! 
441,961 150,189,687 1929 ....,.... 488,765,940 285,239, 

178,424,788 152,441,834 1928 ......006 693,100,056 369,058, 
on 217,294,979 eco 9165, 
ss 187,587,311 1926 .....0006 230,782,601 
ats 93,381,314 WE daceccses 232,214, 
ue 90,164,485 


¢ This figure includes £1,920,000,000 for conversion of 5% War Loan into 3% War 


Nature of Borrowing 


Preference Ordinary 
Debentures, Stocksand Stocks and 
J siiniditineen Bonds, etc. or — Total 
anuary 
hat 59,847,113 7,012,638 + —=- 9,510,748 76,340,490 
RE 78,075,176 4,396,554 3,826,996 86,298,726 
Whole year— 
TEE ‘ectnsescancenssceeccsousees 228,958,000 36,836,600 89,371,400 355,166,00 0 
ME poe ciccatcorsshestncs 212,917,900 45,062,600 111,177,600 369,158,1 
137,670,300 31,543,400 116,025,700 285,239, 
1 364 15,834,600 2,090,100 268,279, 
74,935,600 6,911,900 20,296,800 102,144,300 
170,172,800 12,773,800 5,963,400 188,910,000 
064 12,733,700 9,982,500 244,780,500 





By Stock Exchange Introduction 








Approximate 
Capital Price i Cash 
— Began Involved 
Amount previously recorded............-.sssecesesees 8,486,794 aes 3.9fi,228 
Tremletts, Ltd., 480,000 ord. shares, 5s............ 120,000 8/6 204,000 
TA I TIE oni cccivccccesccsinsseccssscesccess 8,606,794 oan 9,175,228 
Total to date, year 1933 ..........cceccsccsscrserecses 15,707,803 18,579,403 


PUBLIC OFFERS 


The Piccadilly Hotel, Ltd.—Issue of £200,000 4 per cent, 
first mortgage debenture stock at £99 per cent. The present 
issue, which will replace £200,000 5 per cent. first mortgage 
debenture stock called for redemption on September 8th next, 
is secured by a first specific charge on the company’s leasehold 
premises and three insurance policies securing payment in 
1988 of £250,000, and a floating charge on remaining assets. 
Total assets at July 31, 1933, amounted to £617,983, and 
profits, before income tax and interest, for years to July 31st 
have been: 1931, £13,211; 1932, £39,009; 1933, £44,361. 


BY STOCK EXCHANGE INTRODUCTION 


The Grange Trust, Ltd.—Particulars of issue of £100,000 
4 per cent. debenture stock. The stock is secured by a floating 
charge on all the assets of the company, and no charge can be 
created in priority to or pari passu with the stock, except for 
securing temporary advances up to £100,000. The stockis 
repayable at par on May 31, 1964, or in whole or part from 
May 31, 1959. The stock has been placed by Messrs. Rowe and 
Pitman at £100} per cent. for a commission of $ per cent. 


Greene Stabell Mines, Ltd.—Issued capital, 3,000,000 shares 
of $1 each. The company was incorporated in Quebec in 
1928, and owns three mining concessions in the Siscoe gold 
area, Dubuisson Township, Quebec. The mine was equipped 
for production in November, 1933. In March, 1934, 1,750 
tons ore were treated yielding 854 ounces of gold. The mill 
is designed to treat 100 tons per day. Mining claims 
($1,000,000), plant, and development amounted to $1,475,142 
at December 31, 1933, and current assets were $83,462, 
against current liabilities of $61,200. 748,995 shares of $1 
each were issued during 1933 at a net price of 40c. per share. 
No profit and loss statement has yet been prepared. 


Midland-Caledonian Investment Trust.—Particulars of 
£200,000 4 per cent. redeemable debenture stock, 1954-64. 
The stock is secured by first floating charge on the whole 
undertaking, and will be repaid at par on June 30, 1964, or 
on three months’ notice after June 30, 1954. Messrs Parsons, 
Maclachlan and Miller have agreed to purchase £100,000 of 
the above stock at £97 per cent., less commission of 1 per cent. 
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Mid Southern Utility Company.—lIssue of £125,000 3} per 
cent. redeemable registered bonds. The company was in- 
corporated by Act of 1866, and supplies electricity, gas, and 
water, over 690 square miles in four counties. The present 
issue is required for further expansion. The bonds rank 
pari passu as to principal and interest with existing debenture 
stocks of the company and will be redeemed on May 31, 1944. 
Revenue balances carried to profit and loss account for year 
to December 31st last amounted to £86,689, and after 
depreciation and debenture interest, £51,787 was available 
for bond interest and dividends. Messrs James Cahill and 
Company have agreed to purchase the bonds at £98} per 
cent. net. 


PRIVATE PLACINGS 


Harvey, Nichols and Company.—Incorporated in 1873 and 
carries on a fashion, drapery, carpet and furnishing trade. 
Under prospectus dated May 11th an issue of 600,000 preference 
£1 shares was to be placed privately at 21s. 6d. per share 
for payment in full on May 3lst. The preference shares are 
entitled to a cumulative dividend of 5 per cent. and to priority 
for capital (at 21s. 6d. per share) and arrears of dividend 
without further participation, together with voting rights in 
certain circumstances only. No shares ranking in respect of 
dividends or repayment of capital in priority to or pari passu 
with the preference shares shall be issued without the sanction 
of an extraordinary resolution passed at a separate meeting 
of the preference shareholders. 


Yorkshire Amalgamated Collieries, Ltd.—Issue of £1,250,000 
4} per cent. first mortgage debenture stock. The stock will 
be secured by a first specific charge on the company’s holdings 
of ordinary shares in four subsidiary companies and first floating 
charge on the undertaking, and a first specific charge on the 
properties (subject to mortgages of £89,577) and floating 
charge on the undertakings of the subsidiary companies, which 
jointly and severally guarantee payment of principal, premium, 
and interest. The stock will be redeemed by cumulative 
sinking fund of 1 per cent., at or under £102 per cent. by 
purchase or drawings, up to June 5, 1967, or on three months’ 
notice after June 5, 1944, at £103 per cent., and after June 5, 
1954, at £102 per cent. Combined profits of the group, 
subject to depreciation and adjustments, have been: 1931-2, 
£179,480; 1932-3, £139,471; 1933-4, £194,017. Combined net 
assets, at valuation or latest book values, are stated at 
£4,104,312. The issue will provide funds for repayment of 
£450,000 loans and advances, repayment of Denaby and Cadeby 
Main Collieries of £546,900 6 per cent. debenture stock, holders 
of which are offered conversion into the present issue, and for 
further reconstruction. Baring Bros. and Company, Ltd., have 
agreed to subscribe for the issue at £98 per cent., lesscommission 
of 2 per cent. ° 


ISSUES TO SHAREHOLDERS ONLY 


National Mining.— 295,702 new 5s. shares have been offered at 
par (payable in full on application) to shareholders registered 
on May 2nd in the proportion of 1 new share for every 2 shares 
held. The subscribers for each new share will be entitled to: 
(a) an option to take up 1 new share at 5s. until May 11, 1935; 
(6) an option to take up 1 new share at 7s. 6d. until May 12, 
1936; and (c) an option to take up 1 new share at 10s. until 
May 12, 1937. Bearer certificates will be issued in respect 
of these options. Application forms, together with remittance, 
must be returned to Midland Bank, Ltd., New Issue Depart- 
ment, Poultry, E.C.2, not later than May 28th. 


CONVERSIONS AND REPAYMENTS 


Elder Dempster and Company.—The company will on 
June 30th repay a part of the 5 per cent. (first) debenture 
stock at 103 per cent. Repayment will be effected to the 
extent of 60 per cent. of the nominal amount of the stock 
outstanding and will be made to all holders pari passu in pro- 
portion of the stock held by them respectively. Interest on 
the stock (including the part thereof intended to be repaid) 
will be paid up to and including July 1, 1934. The intended 
repayment will be made to holders on the register on June 16th. 


Melso, Ltd.—The directors recommend that this company’s 
preference and ordinary stocks be reconverted into fully-paid 
preference and ordinary shares of {1 and 5s. each respectively. 
An extraordinary general meeting will be convened for this 
purpose on the same day as the annual meeting, which will be 
held about the end of July. Full details will shortly appear 
of the directors’ proposals, which are recommended in view of 
the present unsatisfactory position regarding the Stock Ex- 
change quotations of the company’s stocks. The directors 
consider it desirable to make this announcement in order to 
protect the interests of any members who might be contem- 
plating selling their holdings. 
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British Goodrich Rubber Company, Ltd.—An extraordinary 
general meeting was held May 23rd. The necessary regojy. 
tions changing the name of the company to British Tyre 
Rubber Company, Ltd., and increasing the capital to £2,000,09 
by the creation of 1,050,000 new ordinary shares of /1 
were duly passed as special resolutions. Holders of approxj. 
mately 89 per cent. of the preferred ordinary shares of Indi 
Rubber, Gutta Percha and Telegraph Works Company, Ltd, 
have accepted the offer recently made to them, and the bu 
= these shares will be changed for British Goodrich Rubbe 
shares. 


The Denaby and Cadeby Main Collieries, Ltd.—Notice ha 
been given that the company will redeem on December 5, 1934, 
the whole of the 6 per cent. first mortgage debenture stock noy 
outstanding, at the rate of £110 for every £100 of stock 
together with the half-year’s interest due on that date. 


ISSUE TO SHAREHOLDERS IN BRICK INVESTMENTS 
LTD., AND YORKSHIRE BRICK COMPANY, LTD, 


Flettons, Ltd.—300,000 ordinary 5s. shares in Flettons 
Ltd., recently acquired by Brick Investments, Ltd., and 
Yorkshire Brick Company, Ltd., are offered to shareholden 
of these two companies, at 14s. per share free of stamp duty on 
transfer. The sale has been underwritten at a commission of 
4 percent. The shares rank for any interim dividend payabk 
out of profits earned since December 31, 1933. Heavily over. 
subscribed. 


FORTHCOMING ISSUES 


Dominion of Canada 3} per Cent. Loan.—A loan o 
£10,000,000, bearing interest at 3} per cent., redeemable 
1950-1955, is about to be issued at 964 per cent. Holders of 
£2,671,253 Canada 34 per cent. loan, 1934, which is to k 
repaid, will receive preferential allotment of the new loan, 
Interest will be payable May Ist and November Ist, the 
first payment being £1 on November Ist next. 


Advance Laundries.— Advance Laundries is holding an extra 
ordinary meeting on May 30th for the purpose of considering 
a resolution to increase the capital to £520,000 (from £360,000) 
by the creation of 1,600,000 additional ordinary shares of 2. 
each ranking for dividend and in all other respects pari poss 
with the existing ordinary. 


Johore River Rubber Plantations, Ltd.—Nanette Rubber 
Plantations, Ltd., is to be amalgamated with Johore River 
Rubber Plantations, Ltd. Under the scheme Nanette wil 
be placed into voluntary liquidation. The Johore company’ 
issued capital is to be reduced from £175,000 to £87,500 by 
writing down each issued 2s. share to 1s. The capital wil 
then be restored to its former amount by the creation d 
875,000 new 2s. shares, of which 37,500, credited as fully paid 
will be distributed to Nanette shareholders in the proportia 
of one share for every four 2s. shares now held, and a furthet 
165,000 allotted to Tanjong Malim Rubber Company, Ltd, 
in satisfaction of that company’s holding of debenture stoc 
of Nanette Rubber. 


S. Smith and Sons (Motor Accessories), Ltd.—Meetings 
shareholders are to be held on June 14th, at the Crickl 
Works, beginning at 12 noon, to consider a plan to enable the 
board to issue 50,000 preferred ordinary {1 shares at 30s. each, 
and 280,000 deferred ordinary Is. shares at 3s. each. In each 
case one new share is offered for each four held. 


Telephone Rentals.—The directors of Telephone Rentals 
propose to increase the capital from £600,000 to £800,000 by 
the creation of 800,000 shares of 5s. each. An extraordinaty 
meeting to consider the proposal will be held on June 11th, 
the same day as the annual meeting. 


Wall Paper Manufacturers.—The directors of the Wall Pap 
Manufacturers announce that they have acquired certain othet 
wallpaper manufacturing and allied businesses. Informats 
as to the acquisition with details of the increase of ¢ 

necessitated will be submitted to the stockholders in due cou 


West London Property Corporation.—The directors of 
West London Property Corporation anticipate increasing » 
property holdings during the coming months, and propo®, 
increase the authorised capital to £1,000,000 by the ¢ 
of 350,000 additional 54 per cent. cumulative prefere? 
shares and a like number of ordinary of £1 each. | ede 
resolutions to give effect to the proposal are to be subm! 
an extraordinary meeting to be convened at an early 


Whiteways Cyder Company, Ltd.—A company has be 
registered under the above title to take over the busines 
Henry Whiteway and Company, Ltd., cyder manufactt 
of Whimple, Devon, and an issue of preference and 0 wf 
shares will shortly be offered privately to customers 
employees. The Whiteway family is retaining 4 CONS J 
interest in the new company, and the existing manage™ 
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y & continue. In due course permission to deal in the preference 
+ & and ordinary shares will be applied for. The offer has been 
d erwritten by Constructive Finance and Investment 
0 A orreny, Ltd 
Company, . 
bh United Steel Companies.—An issue of 4,500,000 ordinary 
fi shares will be made early next week at 21s. 6d. per 
e. 
La ; 
Ik Malayan Rubber Loan and Agency Corporation, Ltd.—The 
er | company’s holdings have increased considerably in market 
value since the scheme for reorganisation of capital was 
ay 
uy, CALLS DUE MAY 28 TO JUNE 2, 1934 
OW d total of calls falling due in May, 1934, is {2,656,077 
The gran C y 
tk, HH which compares with {7,848,376 which fell due in May, 1933. 
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, of Stock 
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ralian 3$% Reg., 1954-9 .........ccccesees %e 1] All 
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. total of 300,000 shares, at 14/~ per share, 
of a ddan date on tunate’ eoeeee 2/- Ps. May 29 | 2/- p.s. 
‘ble HE Stock | British Celanese (£2,800,000 53% deb., at par)| £75%* | May 31 ah 
= fi | Central Comme mercial me rties (30,000 59, on ill dn 
, > . shs., lcaieaneneneenensinesece - p.s. une 
Stock Funding Loan (3%), 1959-69 (£150,000,000, vi ase ine 
t SE cissniiubaenceihianemenestnainnnieitiinns 9 une o 
Stock ann Pat Ltd. (£100,000 [4% deb., ” " 
acetate eeranieeme £1003% | May 31] All 
of fl oa — =e een Ltd. (600,000 21/6 ein = 
sell @ \|tamdie Used Tempest ad te.) | 
Ltd. (300,000 53% cum. pref., at par) ...... 1/-p.s.* | May 28 | 1/- p.s. 
SOM stock Liverpool | Corporation 9%, 1954-64 ie Miia lliaae 
‘4,000,000, canis a 9 
- Bonds Mt Souther Uae Wh) 35600 34% red. nt “ mn nt 
& BD Ci vecscovescosscnseesonconcecere a 
the fl Morean Coecibie, Ltd. (1,000,000 5% cum. 7 ‘ 
2nd pref., at 20/6)..........cscssceccsssseseseeees 10/6 p.s. | May 31 All 
5f- ay | Mining Corporation, Ltd. (295,702 5) —— a 
SIIIIED sccrchueredeuaeenseuanconees - p.s. a 
trae Notes North British felon Ltd. (£10,955 6% conv. ” . 
ri Of £1, At Par) .....ccrerseceerecreerccreceeeereees £40% May 31 | £50% 
TINg Stock | State’ Electricity of Victoria (Australia) 
000} (£600,000 33% reg., 1954, at £96%)......... | £41% | May 28] £51% 
f 2s, 5/- | Van Emden (Dutch Guiana) Gold Mines 
(40,000 shares, at par) ..........csccscsseseeeees 1/-p.s. | June 1 | 4/-p.s, 
ase Stock | Walsall Corporation 3}%: red., 1954-64 
(£500,000, at £100%) ........sccsscesserseeseeee £20% | May 30| £25% 
bber ® Cash applications. 
liver 
- LONDON NEW ISSUE PRICES 
ny's 
I Ant. Price, Price, 
my Stock or Share price | paid | May 16,1934 | May 23, 1934 
n of 
paid, J Alied Brick and Tile (5/-) .....sesessersee 6/74-6/104 6/6-6/9 
“tite Do. do. 6% Pref ns 18/9-19/9 18/6~19/3 
a yg no l-) Se acssaes , = a? _- 
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ith Hepworth and Grandage New Ord 10/- ye yee 3/3319 a 38-43 
1 oy 3% A, 1960.....scccesveseseee 128 15 7 -$ pm ft Ps, 
9 TIN ..cccccccccccccccsccscocce mn 
ai, ns 100, | Fy 1004 16h 1004-16 
Paptt ann Valley Brick New Ord. £1... ef 15/2 | 28/8-28/6 pm | 30f°-3t/< pm 
other pe “RR eee Rls <i st 53/6-54/- 53/—53/6 
patios Be Moree can Elec. Cable 54% Pref. ... |... | Fy 21/9-22/3 21/9-22/3 
pit Mattia $]5 5 2nd Pref. ........... 20/6 | 10/- 1-1/- pm éd-1/- pm 
ou ent Cec | gpa] See | Bete 
i % el ae - 
of the peiatd and Shipton Cement 44% Deb. Fy pa 1003-101 101-101} 
Powell pondon 3 %, 1965-75 ovevcsesee, -l% pm | 1004-1014 
ng the Cari I MIIID., nevorccsecescnces 102 | 224 -1} pm 1} 
ose 10 “— ne Ord. ee 25}- Fy pd sv Se - 
eats SB 04 Co. Sire Dep. ea rnee | Fags 21-5) pm | 2494 
erent WE Someryee et Ateas 2, aj- \rypal af i-2h04 2/74 2/104 
specs sete Birshe | Sigesiet 
a itt | FNS 
Ses a atte | St alpm 
7 gee | gueaie 
ited Cj : “7 101-10 101-101 
Do, 1 2/—2/6 7 1/9-2/3 4 
Waited Moles 40, Ine stint” Pref. ii 10/- /- pm 2/6-3/- pm 
Wet Get ew ecceseetceccsstce 1 a00 |S : dis 
West Londen rshite Power 45, Deb... | 100 | 20 5-6 Le 
peadoa Property Ord, «....ssecce ve | ow | 26/6-25- | 24/6-25)- 
» 54% Pref, 2... ee 21/6-22/- 21/9-22/3 











1161 


passed, in consequence of the changed conditions in the 
rubber market, and the directors have been advised that, in 
counsel’s opinion, there is, under the changed circumstances, 
little likelihood of the Court sanctioning the proposed reduction 
of capital. The contracts with the underwriters of the pro- 
posed issue of shares precluded the withdrawal of the petition 
without their consent, which has now been obtained, and the 
petition is not being proceeded with. The directors still 
consider that, under present conditions, opportunities of 
profitable business are likely to offer themselves and that 
further capital can be usefully employed. A revised scheme 
for raising further capital is being considered, and as soon as 
this is formulated it will be submitted to shareholders. 


RESULTS OF ISSUES 


Eileen Alannah.—The 1,000,000 1s. shares offered to share- 
holders of the Eileen Alannah Mining Company have been 
heavily over-subscribed and underwriters are entirely relieved. 
No allotment can be made to underwriters who applied to take 
their underwriting firm. 

Flettons, Ltd.—Issue heavily oversubscribed. 


Piccadilly Hotel, Ltd.—List closed 9.25 a.m., May 24th. 





DIVIDEND ANNOUNCEMENTS 





Rate % per Annum, except 




















where marked % or Stated Dividend for 
in Cash Whole Years 
* Interim div. f Final div. 
Name of Company 
Latest | Previous 
Year Year 
BANKS % % 
Commercial Bank of Scotland A Unchanged on ow 
ee . Unchenned $13/- ps |t13/- 
mperial Bank of Persia ............ nchang -ps -ps 
INSURANCE 7 , 
20th Century Insurance ............ 6 5 
TEA AND RUBBER 
British Malay Rubber ............... 2 Nil 
MIE BEE ccasvcecaiaiscncoseonscesece one “a 
Duckwari Tea and Rubber ......... 10 5 
ON cncncncccccccccecesecssoses 5 Nil 
Oriental Rubber ............0ses00e one 2 Nil 
Pabbojan Tea......... 10% 20 10 
Rungajaun Tea pee 5 Nil 
TD eaccesersecs 25 10 
MINING 
Anglo-American Corpn. (Pref.) ... ei 
Angola Diamond .................s0+ Unchanged 
Consolidated Gold Fields of South 
Africa 38% eae ia 
Geevor Tin Mines il 27} Nil 
Kent (F.M.S.) Tin. Nil eee “ae 
Lasut Tinfields ...... “aa one 
North Broken Hill ..............0006 1/- p.s. eee 
Trepcoa Mines.............20essseceeeees Unchanged eco 
OTHER COMPANIES 
Abdulla and Co 5 5 
Advance Laundries 8 5 
Aitcheson (John) and Co, $12 38 
Allied Newspapers ...............00+ 5 4 
Alvis Car and Engineering ......... 7t Nil 
Anglo-Egyptian Oilfields (B) ...... ake 10 10 
Bluemel Brothers ............esseceees Unchanged ae oe 
Brampton Brewery ... 10% 17 14 
Bristol Evening Post ... oe 10 10 
British Alkaloids ......... ae 24 Nil 
comme Tobacco ......... Unchanged eee eco 
Chosen PI cccccccccecscceccs eee ees 
Clay (Henry), Bock and Co. ...... pa 10 Nil 
Do. on account of 1934 eee eco ee 
Cory (Wm.) and Son .............+06+ Unchanged 15 15 
Dawson Brothers (London) ...... one 3 3 
Delhi Electric Supply ............... Unchanged $12 $12 
Denman Street Trust ............... eta 3 4 
Denny, Mott and Dickson—Ord. 3 Nil 
Do. do. Pref. Ord. 6 Nil 
Dubilier Condenser, Ord. ......... 10 Nil 
Do. eM. caneseeee ia 10 Nil 
Gartsides (Brookside) Brewery..... Unchanged 10 10 
Glenfield and Kennedy .............. 2% 7 4 
Greater Scala (Birmingham) ...... Unchanged 8 8 
Hastings Plek......ccccccccocscscsccceee aaa 7 7 
Havana Cigar and Tobacco......... Nil 20 Nil 
Homesteads, Ltd. ...........00.000+ io 5 Nil 
House Property and Investment Unchanged 10 10 
Hyderabad (Deccan) .............++« ae <a o 
Investment Trust (Deferred) ...... 9% 12 16 
Land and House Property Corpn. Unchanged «ee 
Madeley Collieries  ..............20+ ad 2 23 
Manchester Corn Exchange......... Unchanged eee 
Montevideo Gas and Dry Dock ... “as 
Moor’s and Robson's Breweries... Unchanged 
National Mortgage and Agency 
(New Zealand) ..........cecseseceeres Unchanged aa eco 
Niddrie and Benhar Coal............ aa $10 5 
Nineteen Twenty-Nine Investment 1 3 
North Shore Mill .............00000008 as 5 7 
Reckitt and Sons ............ Unchanged oe eco 
Rowell (John) and Son 1k 5 3 
Royal Dutch Petroleum ...........- ‘ia +6 36 
St. Martin’s Le Grand Property... Unchanged 4 4 
Second Industrial Trust ............ Unchanged eco ‘ 
Sheffield Refreshment Houses ..... 14 eee eee 
Shell Transport and Trading...... pe 7% 7% 
Simonds (H. & G.) ......00.. . Unchanged eee eee 
Smith (Frederick) ........ “a 25 15 
South African Lighters .. si <a 3 4 
Southdown Motor Services ......... Unchanged 15 15 
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Company 


Breweries 
Gartsides (Brookside Brewy) 
Rowell (John) and Son...... 

Canals and Docks 
Grand Junction Co. ......... 
Financial Land, etc. 
Matador Land and Cattle... 
Texas Land and Mortgage . 
Whitehall Electric Invest.... 
Iron, Coal and Steel 
Niddrie and Benhar Coal ... 
Park Gate Iron and Steel... 
Stone (S.) and Company..... 
Motor and Cycle 
United Motors .............++ 
Oil 
Anglo-Egyptian Oilfields ... 
Burmah Oil Co. ............+6. 
Venezuelan Oil Concessions 


Rubber 

Allied Sumatra Plantations. 
Baru (Java) Estates ......... 
Besoeki Plantations........... 
Dickella (Ceylon) Rubber... 
Djember Rubber.............+. 

ava United Plantations ... 

inggi Plantations 
North Malay Rubber......... 
Rambutan Rubber ......... 
Rembau Jelei Rubber 
Rubber Estates of Krian ... 
United Sua Betong Rubber 
Yataderia Rubber and Tea 


eeeeee 


Shipping ; 
Nitrate Producers’ Steamship 


Tea 
Amalgamated Tea Estates .. 
Anglo-American Direct Tea 

BOE ccscovcvesepsovonnse 
British Darjeeling Co. ...... 
Consolidated Tea and Lands 
East India and Ceylon Tea 
Kanan Devan Hills Produce 

Telegraphs, etc. 
Great Northern Telegraph 
(Denmark) .............+0+0+ 
Texti 
Fine Cotton Spinners 
Illingworth, Morris and Co. 
Trusts 


Abbots Investment Trust... 
British Hosiery Trust ...... 
Canadian and Foreign In- 
vestment .............-.cceee 
Nineteen Twenty Eight In- 
VestMent ..........seeeeeeeeee 
Sphere Investment Trust ... 
Trust and Mortgage Co. of 
Iowa 
Other Companies 
Abdulla and Company 
Advance Laundries 
Allied Newspapers ......... 
Amalgamated Press........... 
Chloride Electrical Storage 


eeeesecee 


City of London Real Property 


City & West End Properties 
Compton (J.) Sons and Webb 


Denny, Mott and Dickson... 


Finlay (James) and Co....... 
Inglis and Co. _ ..........0000+ 
Johnson (Rd.) and Nephew 
Laporte (B.), Ltd. ............ 
Meters, Ltd. .............00008 
Metropolitan Housing Corp. 
Royal Sovereign Pencil Co. 
St. Martin’s Le Grand Prop. 


Scottish Drapery Corporation 


Siemens Brothers and Co. ... 
Victoria Wine Company .... 
Wiggins, Teape & Co. (1919) 


(a) Preferred ordinary shares. 


Mar. 
Mar, 


Mar. 
Dec. 
Mar. 
Mar. 


Mar. 


31 
31 


. 30 
. 30 
. 31 
. 30 


. 30 
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Pa — " Am 
A ount 
Balance | payment | Available 
= f for 
Last - ee 
ture bution 
Interest 








£ £ £ 
35,947 14,144 50,091 
28,565 7,709 36,274 
8,376 40,341 48,717 
11,463|Dr. 5,566 5,897 
11,026 1,873 12,899 
165,137] 263,883} 429,020 
1,292 27,147 28,439 
7,442 81,962 89,404 
121,490 11,365} 132,855 
Dr. 143 12,499 12,356 
142,371 170,911} 313,282 
485,510} 2,011,568} 2,497,078 
171,725} 691,851} 863,576 
35,234 4,291 39,525 
637 1,853 2,490 
9,625 3,136 12,761 
798 229 1,027 
100|Dr 275|Dr 175 
5,595 2,869 8,464 
4,299|Dr. 13,617|Dr. 9,318 
Dr. 4,522 983|Dr. 3,539 
Dr. 14,745|Dr. 1,601\Dr. 16,346 
26,500 5,850 32,350 
278 1,124 1,402 
55,143 27,856 82,999 
1,260 8,631 9,891 
15,932 25,340 41,272 
31,967} 111,786) 143,753 
48,769} 139,652) 188,421 
1,995 5,081 7,076 
55,195] 309,409] 364,604 
Dr. 4,585 17,623 13,038 
73,165} 174,293) 247,458 
490,161} 400,210} 890,371 
Dr354,178 40,785|Dr313,393 
40,11 86,495} 126,612 
5,237 10,462 15,699 
Dr. 13,563 16,143 2,580 
14,472 8,716 23,188 
13,757 30,845 44,602 
9,895 32,838 42,733 
13,434 926 14,360 
37,046 1,828 38,874 
2,358 38,720 41,078 
247,527| 551,898} 799,425 
164,613} 567,171] 731,784 
104,129] 213,473} 317,602 
193,074} 319,464) 512,538 
25,014 70,278 95,292 
4,764 52,890 57,654 
17,312 93,020} 110,332 
258,391] 161,628) 420,019 
20,089 45,911 66,000 
30,787 29,292 60,079 
18,182 68,410 86,592 
4,709 21,333 26,042 
10,372 76,559 86,931 
9,098 19,958 29,056 
6,496 13,656 20,152 
93,721 83,157} 176,878 
381,916} 170,022} 551,938 
14,721 23,049 37,770 
50,209} 282,087} 332,296 
(6) Ordinary shares. 



















SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


May 26, 1934 





Appropriation 
Dividend Carried to 
dinary Reserve, 
Prefice. Orc Deprecia- | Forward 
Amount] Amount | Rate tion, &c. 
£ % £ % 
6,563} 11,438] 10 |Dr. 38,170 10 
2,500 5,000 5 28,774 34 
5,622| 27,937 33 10,771 3 
ia a 5,897 s 
ce 2 12,899 3t 
187,500 a 241,520 3 
ote 20,000} 10 8,439 5 
a 29,063 2 15,341 1 
39,000 ie 93,855 aa 
a 12,356 “ 
bal 186,056] 10 127,226 10 
257,500| 1,356,480} 22% 573,679 » 
99,966] 619,771} 10 143,839 13 
; _ 39,525 a 
a ... Dy. 2,039) 4,529 he 
3,300 3 Kon 9,461 Nil 
ie ed 1,027 of 
4,113 23 |Dr. 212 a 
4,500 3 pee 3,964 Nil 
bin ...  |Dr. 20,000} 10,682 je 
sie we [Dr 3,539 Z 
ea por Dr 16,346 Z 
10,000 23 22,350 : 
wi oe 1,402 
29,043 5 53,956 2} 
4,200 3 2,691 Nil 
7,815 73 15,457 1 
21,000} 62,186 64 36,466 Nil 
30,000} 82,796] 12% 50,339 i} 
ss 5,400 74 |Dr. 1,000} 2,676 7 
78,000} 180,000} 15 5| 65,609 Nil 
oad a a 13,038]|Dr 10,313]... 
33,000] 112,500} 15 73,266 i} 
400,000} 20 490,371 20 
mz : ; 50,000] Dr363393 - 
35,269 ead a 71,343 ‘ 
9,809} 2} 4,885 4 
oe ore 340 oe 
4,125 4,600 3 14,463 4 
28,420 - a 16,182 4 
22,875 7,750 2 12,108 Z 
- 14,360 
20,000} 15,000 5 3,874 Nil 
20,800 8,000 8 3,866 5 
367,979] 77,500 5 253,946 : 
315,000] 132,000) 11 154,784 . 
3,720) 105,691] 10 72,191 I ; 
37,439] 244,000 4 201,099 iit 
15,356] 39,769 7h 23,954 
11,200] 35,000] 124 3,876 ae 
12,000|{ 42.800} (a) 6 30,000] 17,332 a 
10,200] (b) 3 
30,000} — 135,000 9 a 255,019 ost 
2,059] 34,750) 25¢ 18,829|| 37,512 ; 
16,013] 16,275 7 \Dr. 5,000) 32,791 13} 
14,044 17,779] 15 17,270 ¢ 
7,216| 12,106 9 5,895 3 
18,375} 39,813 8 12,233 i 
6,595} 10,821 5 10,140 4 
oa 12,000 4 3,822 7 
31,500} 40,300 8 105,078 KI 
55,000} 75,950 4 379,437 5 
20,000 6,000 4 11,770 3 
96,410} 126,761 8 51,540 





¢ Free of income tax. 








t Absorbed £31,500. 
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COMPANY MEETINGS, &c. 


LONDON TIN CORPORATION, LIMITED 
UNIQUE POSITION OF THE UNDERTAKING 


The eighth ordinary meeting of the London Tin Corporation, 
Limited, was held, on the 22nd instant, at River Plate House, 
Finsbury Circus, London, E.C. 

Mr John Howeson (chairman of the Corporation) who presided 
and moved the adoption of the report and accounts, said: Having 
regard to the remarkable improvement shown by the tin consum- 
ing industries during the latter half of the year now under review, 
we were anxious to meet you to-day with a concrete plan for deal- 
ing with the accumulated arrears of preference dividend, for it is 
all too apparent that there can be no substantive recovery for the 
Corporation until these outstandings are cleared out of the way. 
At the termination of this meeting we are to consider the proposal 
to create, and to issue, new ordinary shares having a par value 
of £250,000. 

Since the closing of the accounts we have repaid all the secured 
loans, which at that time amounted to nearly £600,000 ; we have 
reduced contingent liabilities to negligible proportions, and we 
have completed, or provided for, all pending business of any 
magnitude. We have also been able to arrange for redemption in 
full in the case of the three of our subsidiaries which were encum- 
bered with outstanding debenture stock, but it remains for us to 
re-establish the Corporation’s liquid resources in sufficient measure 
to ensure that we shall not again be forced into the position of 
having recourse to borrowing in order to meet current require- 
ments; and the comparatively small issue of new capital which 
we are recommending will, in our opinion, secure this objective. 

The corporation occupies to-day a position that is unique in the 
history of the Empire tin industry, with a business wider and more 
influential, by reason of the volume of output it controls, than 
anything that has preceded it. 

Having regard to the generally satisfactory position that now 
obtains in the industry, I am anxious this morning to avoid any 
subject that might be regarded as controversial. The benefits of 
ascientifically regulated production have become so manifest under 
the lamentable conditions of the past few years as to require no 
further emphasis on my part. Statesmen, economists, and leaders 
of commerce and industry throughout the world have acclaimed 
the success of the tin control scheme, and the new international 
agreement, which became effective at the beginning of this year, 
has been commended by consumers and producers alike in every 
country where tin is either used or mined. 

Since the price recovered a year ago to {200 a ton, we have 
been regaled from time to time with vague, and, of course, quite 
unauthenticated, statements regarding the adverse effect of the 
higher price upon the consumption of tin. In considering these 
matters it is well to remember that the selling price of tin has 
averaged over {200 per ton for the past twenty years, which 
years include the whole of the depression and also take us right 
back to the earliest days of the Malayan tin dredging industry ; 
While the Board of Trade index shows that quite a number of 
Primary commodities, wool and coal, for example, are standing 
to-day at a relatively much higher price than tin. It is also the 
fact that the biggest demand for tin has occurred almost invari- 
ably when the price was at its highest levels, and even least year 
the heavy deliveries began in June, after the price had passed 
£220 for the first time since 1929. 

The buffer stock is designed to serve as a reservoir, to be opened 
or closed at the committee's discretion, and as circumstances may 
necessitate. It has been said that the plan is analogous to the 
exchange equalisation fund which the Government created to iron 
cut short-term fluctuations in the exchange rate. That is also our 
view ; the plan does not profess to deal with long-trend fluctua- 
_ for which changes in the quota would alone be appropriate. 
oe that it will prove practicable to carry the plan through 
wh is - it into early operation, believing that once the reser- 
knowl uilt it may not be necessary to use it very freely ; the 

edge that it exists should act as a sufficient deterrent to 

*¢ who might otherwise be tempted to manipulate the market 
— the best interests of the industry. I hope I have satisfied 
ina pond terms ‘that the outlook for our industry is suffi- 
¥ hopeful to justify the resumption of dividends. We would 


hot . . 
=a embark upon that course unless we felt reasonably 


ur ability to hold to it. 
ele and accounts were unanimously adopted and the 
increase in th , : ° 
approved. € company’s capital was unanimously 
A 


closed arty vote of thanks to the chairman, directors and staff 
the meeting. 


CABLES AND WIRELESS, LIMITED — 
CONDITIONS OF COMPANY'S “CHARTER ” 
MR DENISON-PENDER ON DESIRABLE ADJUSTMENTS 


The fifth ordinary general meeting of Cables and Wireless, 
Limited, was held, on the 24th instant, at Southern House, 
Cannon Street, E.C. 

Mr J. C. Denison-Pender (the governor) said that the dividends 
receivable from subsidiary companies showed an increase of some 
£18,000, which was satisfactory. They had reduced the expendi- 
ture of the company by nearly {1,000,000 per annum—a very 
considerable achievement. 

They had recently opened an office in Shorters Court for the 
convenience of their Stock Exchange friends, and they were open- 
ing a new branch office in Golden Cross House in the Strand, 
adjoining South Africa House and opposite Charing Cross Station. 

He had on successive occasions in the past referred to the out- 
standing questions and relations with the Governments of the 
Empire. It would, he thought, be advisable to review the position 
in that respect since the time of the merger in 1928. The merger 
was the outcome of recommendations formulated by the Imperial 
Wireless and Cable Conference. The scheme outlined by that 
conference might be described, in general terms, as the creation 
of an Imperial Public Utility undertaking directed and admini- 
stered by private enterprise combined with State supervision of 
essential elements. Doubtless that scheme had constituted a solu- 
tion of the problems as they existed at that time, and had laid 
the foundations of an arrangement conceived in the interests of 
all parties and designed for the welfare of Imperial Communications 
as a whole; but the terms of the arrangement—the validity of 
which he did not wish for one moment to question—had been 
negotiated at a time when general world conditions were more 
prosperous compared with those which followed—conditions natur- 
ally reflected in the terms then fixed. 

It was, of course, true that vicissitudes of that kind were the 
normal] risks which all commercial undertakings had to face, but, 
when the commercial undertaking was one of a special character— 
bearing the stamp of governmental recognition and performing 
some functions of a governmental nature—then there would 
appear to be grounds for giving special consideration to condi- 
tions which did not obtain and were not foreseen at the time 
when the arrangements were originally negotiated and determined. 


SUGGESTED MODIFICATIONS OF AGREEMENTS 


It was for that reason that he had, over the last few years, 
made constant representations with a view to securing a recon- 
sideration of certain elements of the agreements of 1929 and an 
adjustment of other factors which had developed since that date. 
It would serve no useful purpose to recount all the points raised 
and all the steps taken. It would suffice to mention a few. For 
example, he had suggested that there might be some revision of 
the Beam Rental, amounting to {250,000 per annum, payment of 
which had been continued by them throughout the years of depres- 
sion. He had asked for a re-examination of the whole question of 
external telephony from this country. That service was at pre- 
sent conducted by the Post Office. Although that service was 
not likely at the present time to be financially remunerative, there 
was little doubt that external telephony, as in the case with the 
internal services, was likely to become a competitor with external 
telegraphy. In that respect the rationalisation of external ser- 
vices sought by the Imperial Wireless and Cable Conference was 
incomplete, and in their view the time had come when that 
rationalisation should be completed by handing over all external 
telegraphic and telephonic services to this company. 

No doubt those services were of very great importance from the 
Imperial standpoint—but so was theirs—and the question arose 
whether those services should be developed by Governmental 
agency at the expense of telegraphic communications, which in 
certain very important features were maintained for State pur- 
poses by their undertaking without any corresponding assistance 
from the State. 

He felt, and he had pointed out to the Government, that the 
telegraphic communications of the Empire meant so much to 
future Imperial prosperity that everything possible should be done 
to ensure that arrangements concluded prior to the present unfore- 
seen economic depression should not be allowed to handicap the 
conduct and development of such vital services. In making that 
statement he was not acting in any spirit of recrimination, but he 
felt he owed it to the shareholders to make the situation clear. 

The report and accounts were adopted. 

At a subsequent extraordinary general meeting a resolution was 
unanimously passed changing the name of the company to Cable 
and Wireless (Holding), Limited. 
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IND COOPE AND COMPANY, LIMITED 


AMALGAMATION WITH SAMUEL ALLSOPP AND SONS 


Meetings of the debenture holders and of the preference and 
ordinary shareholders of Ind Coope and Company, Limited, were 
held, on the 24th instant, at the Great Eastern Hotel, Liverpool 
Street, London, E.C., when resolutions were passed approving the 
amalgamation of the company’s interests with those of Samuel 
Allsopp and Sons, Limited. 

Colonel Sir George Courthope, Bt., M.C., M.P., presiding at 
the debenture holders’ meeting said: Under the scheme of amal- 
gamation your debenture stock will carry the same rate of interest 
as at present. You are asked to surrender a debenture redeem- 
able at six months’ notice, at par, for a long-term debenture with 
drawings at 105. I am sure you will all welcome and approve this 
change. 

The total of the authorised debenture issue will be increased 
from {2,000,000 to £4,500,000. The holders of Allsopp’s deben- 
ture stocks will receive just over {1,500,000 of our stock in ex- 
change for their present holdings. This will leave just over 
£1,000,000 unissued and available for future requirements. The 
consolidated statement of assets and liabilities prepared by the 
auditors shows a surplus of assets sufficient to cover the deben- 
ture now to be issued 2} times; while the average annual profits 
of the past four years are sufficient to provide for the service of 
debenture interest and sinking fund 3} times. Under such cir- 
cumstances we submit the scheme to you with every confidence 
that your interests are well provided for, and strongly recom- 
mend you to accept it. 

Addressing the meeting of the preference shareholders, Sir George 
Courthope said: With regard to the scheme, at present you hold 
a 6 per Cent. Non-cumulative Preference share which, if this scheme 
goes through, will be converted into 64 per Cent. Cumulative 
Preference stock ; a change which you will all welcome and appre- 
ciate. The authorised issue will be increased to {£2,000,000, of 
which you will hold over £660,000. £829,000 will be issued to 
the holders of Allsopp’s 7 per Cent. Cumulative Preference stock 
in exchange for their present holdings. 


ORDINARY SHAREHOLDERS’ MEETING 


At the meeting of the ordinary shareholders Sir George Court- 
hope stated: In putting the scheme before you, I wish to give 
some reasons why this amalgamation is desirable. The first is a 
general one. As you all know, since the war the great decline in 
the consumption of beer has taken place, mainly due to the 
excessive burden of taxation placed upon it, though partly, per- 
haps, to the changed habits of our people. In order to maintain 
economic production and profitable business, it is necessary to 
maintain the output of our breweries. This has only been possible 
by an increase in the number of licensed houses which form our 
distributing agencies. To achieve this, both Allsopp’s and our- 
selves, in common with other large concerns, have acquired from 
time to time smaller brewing businesses, whose houses have been 
added to our own. But the supply of small brewing businesses is 
dwindling, with the inevitable result that competition increases 
for those that remain. The same causes greatly increase the diffi- 
culty of maintaining the free trade which is of great importance 
both to Allsopp’s and ourselves. 

Under these circumstances, when Allsopp’s approached us some 
months ago with a view to a scheme of amalgamation, it seemed 
to your directors that in your interests we must thoroughly explore 
the position to ascertain on what lines an amalgamation to your 
advantage could be arranged. It was obvious to everyone that 
substantial economies could be effected within a reasonable period 
if these two great companies and their subsidiaries could come 
together. 

Under these circumstances we set to work to find a common 
basis from which amalgamation could be approached. We decided 
that the true basis of comparative value was the earning capacity 
of each company and its subsidiaries over a period of years. Mr 
Palmour, the senior partner of Messrs Whinney, Smith and 
Whinney, our auditors, proposed a formula, which was accepted 
by the boards of both parent companies. 

In conclusion, I want to tell you that the figures of earnings 
prepared by the auditors on Mr Palmour’s formula show con- 
clusively that the ratio of profit of the combined concerns available 
for the increased number of shares is materially greater than was 
the profit of Ind Coope and its own subsidiaries available for your 
existing shares. 

At an extraordinary general meeting of the shareholders of 
Ind Coope and Company, Limited, held subsequently special 
resolutions approving the scheme, altering the name of the com- 
pany to Ind Coope and Allsopp, Limited, and effecting the 
necessary alterations in the company’s articles of association were 
carried. 





THE LIVERPOOL AND LONDON AND GLOBE 
INSURANCE COMPANY, LIMITED 


LARGER SURPLUS AND RECORD BONUS 


The ninety-eighth annual general meeting of The Liverpool ang 
London and Globe Insurance Company, Limited, was held, on th 
23rd instant, in the Company’s Head Office, 1 Dale Street, Liver. 
pool. Mr A. Allan Paton, C.B., the Chairman, referring to th 
strength of leading insurance companies, said that in times pag 
they had met and withstood catastrophe and conflagration. They 
had now shown they could withstand depreciation. 

Some policies, now being written, would probably not matur 
until the twenty-first century, emphasising the need for ampk 
reserves. 

Great Britain was the best customer of 24 countries, and th 
second best of 11, which among them account for 71 per cent, of 
world trade. The peoples of those countries might naturally 
expected to place at least a share of their insurances with British 
companies. 

The United States’ National Recovery Act interested insurance 
companies for they had, for years, been alive to the importang 
of co-operative action. Insurance might claim to be one of th 
world’s most highly—and voluntarily—codified businesses, 


1933 RESULTS 


Net premiums: Fire, £3,931,274 (against £4,094,875 for 1932); 
accident and miscellaneous, £4,635,431 (against £4,858,740); 
marine, {285,288 (against £295,282). The profits, exclusive of 
interest, were: Fire, £370,445 ; marine, £26,628 ; and the transfer 
from life, £26,000. A loss of £46,696 was sustained on accident 
and miscellaneous. The total interest to profit and loss accoust 
was £405,527. 

At the record figure of {2,103,806, net new life sums assure 
were {122,867 greater than in 1932. The whole-life bonus wa 
increased to 45s. per cent. per annum ; the endowment assurane 
bonus maintained at 4os. per cent. per annum ; interim bonuss 
at the same rates for 1934. The carry forward was increased fron 
£483,159 to £674,364. 

The profit and loss account, after providing for the dividends, 
income tax, etc., shows a balance carried forward of £545,871. 
The report and accounts were adopted, and a final dividend o 
13s. 6d. per share was declared, making 27s. per share, less tax, 
for 1933. 





SAMUEL ALLSOPP AND SONS, LIMITED 
MERGER PROPOSALS APPROVED 


By order of the Court, meetings of the holders of the 5 pe 
cent. prior lien debenture stock and of the 4} per cent. debentur 
stock of Samuel Allsopp and Sons, Limited, were held, on the agth 
inst., in London for the purpose of submitting a scheme d 
arrangement proposed to be made between the company and the 
holders of such debenture stocks. 

Sir William Barclay Peat, C.V.O., presiding at the meeting d 
5 per cent. prior lien stockholders, said that the negotiatios 
between this company and Messrs. Ind Coope and Compady, 
Limited, had proceeded on the footing that an amalgamati 
between the two companies should result in so many advantags 
and economies that there should be no difficulty in providing ot 
of these advantages and economies benefits for all classes df 
security holders in both companies, Under the terms of the 
scheme, the prior lien stock in this company would be su 
in exchange for a like amount of 5 per cent. consolidated mortgay 
debenture stock of Ind Coope and Allsopp, Limited. ; 

A resolution approving the scheme of arrangement was carted 
unanimously. 

Presiding at the meeting of the 44 per cent. debenture stock 
holders, Sir William Peat said that under the scheme the stock 
holders would surrender their stock in exchange for 5 pe ceat 
first mortgage consolidated debenture stock of the amalgam 
company ranking pari passu with the present first mortgage 
ture stock of Ind Coope and Company, Limited, and the 
which would be issued to the 5 per cent. prior lien debentut 
stockholders of this company. Their interest would go up 4 
July 1st next from 4} per cent. to 5 per cent. tall 

Under the procedure which had been adopted, no meeting 
the preference stockholders or ordinary shareholders were to 
held, but every holder of these securities had received an 
transfer his stock and shares in exchange for preference 
and ordinary stock of the amalgamated company. The pe 

7 per cent. preference stockholders were being offered £110 64 
cent. preference stock of the amalgamated company for 
£100 of Allsopp preference stock, and the Allsopp ordinasy 
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holders were being offered five shares of the amalgamated company 
for every eight shares of Allsopps. 

It was necessary before the scheme became effective that holders 
of go per cent.—or such smaller percentage as Messrs. Ind Coope 
should approve—of the preference stockholders and ordinary 
shareholders of this company should signify their written consent 
to the terms of this offer not later than June 4th or such later 
date as might be approved by Messrs. Ind Coope and Company. 
The forms of assent had been coming in in a very satisfactory 
manner, but they had not yet received assents from 90 per cent. 
of each class. He therefore took this opportunity of appealing to 
holders of preference stock and ordinary shares who had not 
yet signed and sent in their forms of assent to do this without 


further delay. 
A resolution approving the scheme was carried nem. con. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended May 19, 
1934, amounted to £9,587,000, against ordinary expenditure of 
{8,375,000. After allowing for an increase in Exchequer Balances 
of {213,759 the operations for the week, as shown below, decreased 
the National Debt by £853,000 to approximately £8,041 


nillions.* . 
(000’s omitted) 
£ £ 
Treasury Bills ........e0seceeeeee + 2,397 | Public Department Advances — 7,100 
9% Funding Loan ...........0+ + 3,850 
+ 6,247 — 7,100 


* Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 


A complete analysis of the approximate position of the National 
Debt at March 31, 1934, appeared in the Economist of April 7th. 





Total Receipts into the Exchequer 





REVENUE April 1, April 1, Week Week 
1934, to 1933, to ended ended 

May 19, | May 20, | May 19, | May 20, 
1934 1933 1934 1933 





























Inland £ £ £ £ 
SIN iisssiicssussemeiaceniaseaensesein 11,973,000] 14,555,000 5,000] 361,000 
ieee Rede ,050, 4,360,000} 320,000} 380,000 
Estate, etc., Duties...........sesecccesseeeee n0,eee,see 8,900,000 1,200,000 1,070,000 

isdasac act dsensahhnesionsoeneurennans 400, 1,37 150,000 
Brora Profits ‘Duty and Corporation , _ ; , 
BE ccvcccccccccccccccccccccccccccccs eee ee eee oe 
Land Tax and Mineral Rights Duty..... 90,000 90,000} 10,000] 20,000 
Total Inland Revenue .........ssccessssssee 27,543,000] 29,365,000] 1,635,000] 1,981,000 
Customs and Excise— | | —_———- 
i saisacasclesbeisiesensiabeaeneiuens 24,614,000] 23,415,000} 3,304,000] 3,235,000 
Ns iricsavchsasspesnosananessnencesooceiese 14,898,000] 16,550,000] 4,798,000] 5,550,000 
Total Customs and Excise...........0++. 39,512,000] 39,965,000] 8,102,000] 8,785,000 
potor Vehicle Duties (Exchequer Share).. 759,000] — 687,000]Dr370,000| Dr 1173000 
at Ofice Net Receipt).......csssccccseeseee 6,350,000} 5,250,000] 200,000] 100,000 
Lands Dautbasatctcapbecteabeenbabnesesat 150,000] 140,000 sie sa 
aL Sundry Loans ........0000000 261,983] 574,477]... 15,383 
BRINN osecosscvscrssasscosens 3,557,534] 1,824,877] 19,920] 20,928 
Total Ordinary Revenue.........sss+-+-- 78,133,517| 77,806,354] 9,586,920] 9,729,311 
SELF-BALANCING REVENUE 
esttitdtslisbiacssbieakeusaiassesesesse 5,400,000} 5,750,000} 1,400,000] 1,450,000 
Motor Vehicle Duties apportioned to Road , 
etietlikaeksts <cbcesssensassasasesoscescas 3,798,000] 3,434,000} 370,000] 1,173,000 
Total Self-Balancing Revenue ......... 9,198,000] 9,184,000] 1,770,000} 2,623,000 
ee 87,331,517| 86,990,354] 11,356,920] 12,352,311 
Total Issues out of the Exchequer 
to meet payments 
EXPEN 
DITURE April1, | Aprit1, | Week | Week 
1934, to 1933, to ended ended 
May 19, | May 20, | May 19, | May 20, 
1934 1933 1934 1933 


ORDINARY EXPENDITURE 


























Debt. gement of National £ £ £ f 
gerne rconartsenerene 39,019,911) 36,654,452) 400,678) 505,451 
vient ern Ireland Exchequer 439,929) = 471,357 _ 4, 
T ted Fund Services ......... 272,080 268,207 a —, 
I srctseenescecess 
Teal Scppiy Services (excluding’ Boat | °751°%0| 97204.016] 405,161) 500,008 
me nna 54,486,000) (55,462,000) 7,970,000) 7,500,000 
eng eg ding Self-Balancing Expen- 
‘cm, 94,217,920] 92,856,016) 8,375,161} 8,009,698 
Peat PALANCING EXPENDITURE 
Rend Fungi sttsteseesseeneerssseeene 5,400,000) 5,750,000) 1,400,000) 1,450,000 
vegan nnn 3,798,000) 3,434,000) 370,000) 1,173,000 
Total “Balancing Expenditure........ 9,198,000) 9,184,000) 1,770,000) 2,623,000 
see tecowacscescsecscceccecsscescsecsccosces 103,415,920) 102,040,016] 10,145,161] 10,632,698 






























RECORD 
BONUS 
RECORD 


WHOLE - LIFE BONUS 
INCREASED to: 0 
per annum . . 45/- % 
ENDOWMENT ASSURANCE 


BONUS MAINTAINED 
at: per’annum . 40 /- % 


INTERIM BONUS, 1934, 
same rates 


CARRY FORWARD INCREASED 
from £483,159 to £674,364 





THE 


LIVERPOOL « LONDON « GLOBE 


INSURANCE COMPANY, LTD. 


London: 
1, Dale Street, Liverpool, 2. (Chief Office) 1, Cornhill, £.6.3. 








The aggregate revenue and expenditure to May 19, 1934, is 
shown below :— 


FINANCIAL YEAR, 1934-35, Aprizt 1, 1934, TO May 19, 1934 





(000’s omitted) 
Expenditure .........ccccscssoscesseees ofais IIE cissnsccsccnsnsonsecnsnnnnsienene 78,133 
Increase in balances .........0s0008 115 SNS £16,711 
s— 
New Sinking Fund........... - 511° 
e ecceccecccecceccee scooee 16,200 
94,333 94,333 


* Authority will be —— in the Finance Bill to meet the amount of the Statutory 
Sinking Funds in 1934 by borrowing. 


POSITION OF THE FLOATING DEBT 


Movement 
week ended 
May ”, °33 “Mar. a May f° 34 — 34 


Ways ane Means Advances Out- 


standing— 
Advances by Bank of England ~~ ‘ia ia eee 
Advances by Public Depart- 

EL 34,350,000 44,900,000 17,050,000 — 7,100,000 
Treasury Bills outstanding....., 962,485,000 799,810,000 866,340,000° + 2,395,000 
Total Floating Debt ............ 996,835,000 844,710,000 883,390,000 — 4,705,000 


® Includes £12,000, the proceeds of which were not carried to the Exchequer within the 
period of the accouut. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £35,000,000 in Treasury bills were opened on 
May 18, 1934, and the total amount applied for was £68,830,000. 
Tenders were accepted for Treasury bills at three months, dated 
Tuesday to Friday, at £99 15s. 9d. about 79 per cent. and above 
in full; Saturday, at £99 15s. 10d. and above, in full. The average 
rate per cent. was 16s.6-66d. The amount allotted was £35,000,000. 
The following table shows the weekly record at various dates :— 

















Amount Total Amount A 
Date Offered Applications Allotted Rate % 
£ £ £ f 8. d, 
000,000 | 50,320,000 | 38,000,000 8 4 
000,000 | 61,860,000 | 43,950,000 | 2 3 3-79 
,000,000 | 59,945 45,000,000 | 0 16 11-82 
000,000 | 100,325,000 | 50,000,000 | 0 16 11-24 
ANUATY 6.......ceccecereereee 45,000,000 | 73,830,000 | 45,000,000 | 0 16 10-84 
I atetiaeaaemninditie 45,000,000 | 83,890, 42,000,000 | 010 4-85 
tObEF 6.......cceseccesenees 45,000,000 | 100,450,000 | 45,000,000 | 0 12 9-98 
1 
January S.....ccccccssecceree 35,000,000 | 76,260,000 | 30,000,000 | 0 18 11-5 
SITET ‘eiceennemneanen 40,000,000 390,000 | 38,000,000 | 017 9-01 
Be inccsnsnnnenamans : | 40,000,000 | 84,470,000 | 38,000,000 | 0 17 10-93 
April 20 ......cccccocscceceeee 40,000,000 ‘000,000 | 0 17 10-70 
pnil 40,000,000 | 69,445,000 | 39,045,000 | 017 8-49 
40,000,000 | 80,035,000 000,000 | 017 1-95 
35,000,000 | 76,690,000 | 35,000 017 211 
35,000,000 | 68,830,000 | 35,000,000 | 016 6-66 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | ens | Value 
F £ 
Week ended April 28,1934 .......c.ccececssssssseesenees 716,389 573,111 
Week ended May 5, 19346 ceccccerere 766,195 612,956 
February, 1916, to May 5, 1934 1,185,104,954 933,693,713 











At the end of March, 1934, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£389,266,157. 







BANK OF ENGLAND 


ISSUE DEPARTMENT 





Notes Issued :— é Government Debt ............ 
In Circulation ......... erecesee 379,641,479 | Other Government Securities 
In Banking Department ...... 71,601,669 | Other Securities ............... 

Silver Coin .......sccccecsesees 
Amount of Fid Issue... 
Gold Coin and pee ye? sh eercce 
451,333,148 
BANKING DEPARTMENT 
14,543,000 Government Securities ...... 
se. 3,220,268 Securities :— 

Public Deposits® ............000008 13,365,237 Discounts and 

Other Deposits :— Advances... £5,256,906 
Bankers ......... 98,170,466 Securities ... £10,511,538 
Other Accounts {35,491,768 ——o 

————— 133,662,234 | Notes .........cccccccccecsceeers - 
9-day and Other Bills ............ 6,079 | Gold and Silver Coin ......... 
164,806,818 


May 23, 1934 Last Week 





Amount, Inc. or Dec. on * 





Date | Notes | Circula- Other 
Issued tion zz Deposits 





LONDON 
(000’s omitted) 





Total to date, 1934 ........... eee 
Total to date, 1938 ...........00 






a, 
Total for year 1933............... 
Total for year 1932.............. 27,833,633 


Increase or decrease in 1933 {z = One 


2,766,471 
+ 
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Return for Week ended Wednesday, May 23rd, 1934 


260, 
191, ‘333, 148 
451,333,148 


£ 
76,549,807 


15,768,444 
71,691,669 
796,898 


164,806,818 


® Including Exchequer, > Banks, Gunite of National Debt, and 


ic. or Dec. on 
Last Year 








£ 

+ 1,198,728 + §e76.725 

+ 2,150,105 — 2,341,809 

— 1,758,024 — 1,034,368 

+ ° 9,404 — 1,760,162 

vale 453 + 2,457 

+ 1,599,760 | + 4,633,843 

+ 21, _ 5,961 

+ 959,225 + 9,832,351 

- ,682 — 6,316,725 

+ 643,790 - 568 

— 2085 | — ‘172,539 

Coin and bullion "e reserves)... | 192,130,046 + 83,876 + 5,121,363 

Reserve of notes and coin in banking 
Reevevecsesescce pesepepepenpene 72,488,567 — 1,115,038 — 4,646,362 
of reserve to outside lia- |_| ——______ 
«) (“ ") : 49-3% 0-8% 1-39 
(0) Goid stocks to deposits’ and , , a ee 
notes (“ reserve ratio"’) ... 36-5% — 0-1% + 0°7% 
(000’s omitted) 
Issue Department Banking Department 








1934 £ £ € £ 
Apr. 18 | 451,170 873,894 14,384 103,388 sa‘eoo fa 3 
» 25 451,170 373,704 15,829 99,505 36,956 Nil 2 
2 451,233 378,509 7,840 116,211 36,297 63 in 2 
» 9 451,233 378,789 7,480 109,058 35,932 Nil 2 
» 16 451,233 378,443 11,215 99,928 35,482 Nil 2 
»» 23 1 451,333 379,641 13,365 98.170 35,492 100 in 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Date | Govt. | Other | GoldCoin | Gove | Dis- | other | Reserve 
Debt and| Securi- | 8nd Bullion | cecuri- yg ‘Peo 
Securities} ties Ratio ties oes portion ” 
1934 £ £ £ % £ 
Apr. 18] 255,978 558 192,076 | 36 70400 §,375 infos aafies 434 
» 255,881 656 192,091 75,694 5,282 10,621 387 |5) 
May 2) 255,386 | 1,153 192,142 | 3547] 89,329 5,346 9,779 | 73,633 |45 
o» 9) 255,533 | 1,002 192,085 | 36 81,458 5,330 10,142 | 73,296 |48 
oe 16) 355,310 | 1,227 192,046 | 36 75,413 §,321 10,048 | 73,603 |50,7, 
» 2 1,682 | 1,407 192,130 76,550 §,257 10,511 | 73,489 494 


BANKERS’ CLEARING RETURNS 


| Town | Metropoitan| Country | Total 





£ £ 
1,093,743 | 13,566,087 

58,119 611,805 

45,694 495,741 


i, 197,556 | 14,673, 628 
1,088 640 





12,564,59 


+ 108,916 +2,109, 031 
= 10- 0% 16-8% 


2,667,919 $2 111/950 
98,552 -" se 
= 8-6% 





= 

















































— 
800’ 
PROVINCIAL — 
(000’s omitted) — 
coir 
May 19 Month ot April January jt» and U 
Inc. or Investme 
1933 | 1934 1809 | 994 | 5s 1035 | my 
Capital . 
Reserve . 
No. of working days... 23 pt Notes in 
£ £ £ % Governia 
BIRMINGHAM ....... 1,878 | 2,422] 8,102] 8,534 | + 5-3 | 44,579 Bankers 
aman 567 8,480 | 3,851 | +10-6 | 15,653 | iggy fm Ratio of 
BRISTOL sen 1,128 | 1,280 | 4,064 | 5,025 | +23-6 | 21,461 | 243) mm _liabiiti 
DUBLIN .....csccecoeeee 924 | 5,936]... a w-- — | 108,165 |1054 
wneneneetans | 678 2,631 | 2,943 | +11-8| 14,684] i599 IM 
LEEDS .....cecsseesseees 840 | 1,170] 3,544] 3,455 | — 2-5 | 17,739 | ism 
LEICESTER......c0000: 2,429 | 2,440 | + 0-4| 12,850] i999 —— 
pe 5,797 | 6,012 | 21,144 | 24,228 | +14-5 | 113,228 | i ‘ 
MANCHESTER ...... 548 | 9,641 | 35.950 | 39,533 | + 9-9 | 187,943 | 19098 
NEWCASTLE ......... | 1,275 | 1,568 | 5,509] 5,998] + 8-8 | 29,075 | sogy pm Total sect 
NOTTINGHAM ....... 7} 411} 1,638] 1,816 | +10-8| 8,766) goof “ays am 
SHEFFIELD.........000 26 | 849 | 2,808 | 3,900 | +17-5 | 15,675 | i ioe 
27,316 | 31,244 | 91,299 | 101,123 | +10-7 | 589,818 | eas Chews 
se 
stoc 
OVERSEAS BANK RETURNS Bal. with 
NOTE.—The latest return of the Stato Bank of the U.8.R. appeared ia al 
Economist tor September ot i. Chile, in August 12, Roumania, Capital 
Denmark, in March 17. in April 28. International astenioaty Fat Soe 
— May 12. bas, Netherlands, Portugal, Estonia, D Total dep. 


U8. FEDERAL RESERVE BANKS—In $'s (000’s omitted) fp %%" 





May 24,| May 2, May 9, | May 16, a 
RESOURCES 1933 1934 1934 1934 1984 Cas, ete 
Gold Certificates on hand Banks i 
and due from the Treasury 586,500 | 4,585,030 [4,583,810 | 4,633, 
Total reserves .........e0eseeees 3,807, 940 ‘30 910 | 4,849,960 |4,850,500 | 4,901,680 
Total cash reserves ......... 308,710%| 232,270 234,300 | 236,520 | 2381 
Total bills discounted......... 312, 170 38,310 36,570 34,400 — 
Bilis bought in open market 42,660 8,280 6,660 5,500 As 
Total bills on hand ......... 354,830 46,590 43,230 39,900 99,510 Gold 
Total U.S. Govt. securities... | 1,861,710 | 2,431,820 | 2,431,820 |2,430,160 | 2,430, Sree 
Total bills and securities ... | 2,221,920 | 2,479,160 | 2,475,790 |2,470,600 | 2,470, us 
Total resources .........00+00+ 6,475,190 | 8,048,400 | 7,994,790 |8,089,010 | 8,060, Bills, et 
LIABILITIES Home bills 
Federal Reserve notes Advances 
actual circulation ......... 3,221,430 | 3,058,780 | 3,059,930 |3,061,280 | 3,038, To the § 
Federal Reserve Bank notes Other ac 
in circulation .........+..++ 84,210 70,200 66,250 | 63,750 610 ‘eanti 
Deposits—Memberbank—re- ‘ee 
SETVE ACCOUNL .........000005 2,194,390 | 3,570,280 | 3,677,860 |3,694,490 | 3,767,29 Other asse 
Government deposits ......... 376,720 242,780 60,110 45,070 51,30 ing forw 
Total deposits ........0+++++2++ 3,928,240 | 3,993,410 | 3,994,880 |3,991,200 | 4,061,00 "aes 
Capital — in and surplus | 288,900 | 284,680 284,660 | 284,580 | 284,89 Notes in ci 
Total liabilities .............+. 6,475,190 | 8,048,400 | 7,994,790 |8,089,010 | 8,060,20 Public dep 
Ratio of total reserves to Private de 
deposit and Federal Other liabs 
Reserve note liabilities Ratio of g 
combined .........--s+-.++++++ 67-8% | 68-8% | 68-7% | 68-8% | 6-0% to sight | 
— 


* Reserves other than gold. 
NEW YORK FEDERAL RESERVE BANK—In $’s (000’s omitted 8 
May 24, | May 2, May 9, | May 16, May 2, 
1 1934 1934 1934 As 









; 10m 

Total gold reserves ......... 1,030,180 |1,568,890 |1,567,410 | 1,577,340 | 1,69097 
Total bills discounted......... 69,750 | 17,150} 15,910 14,830 | 1620 God... 
Bills bought in open market 6,920 2,280 2,270 2,100 1) Of which | 
Total Govt. securities 737,440 | 786,750 | 781,750 | 781,750 | 780,20 BE Foreign po 
Total bili: ‘and securities ... 818,810 | 806,230 | 799,980 | 798,720 | 70648 H% Discounts 
Dupesite—Semberbane—se- Bills of the 
Oe eee 1,082,430 |1,420,460 |1,457,310 | 1,462,480 | 1,537 tion... 
Ratio of total res. to and Advances 
Federal Res. note i- Securities. 
ties combined ............++. 62-5% 69-4% | 69-6% | 69:7% | 70% sete? 
votes in ci 
FEDERAL RESERVE MEMBER BANKS Depait... 

In $’s (000,000’s omitted) 

ee 
Coin and b 
Balance at 
Funds pro, 
Rot incly 
root 
Sc 
Discounts ; 


STATEMENT OF CANADIAN BANKS—In $’s (000’s omitted) Buy... 








Feb. 28, | Nov. 30, | Dec. 31, | Jan. 31, _ Deposits a 
ASSETS 1933 1933 1933 1934 | Sass 
Cash and bank balances 326,142 | 355,693 | 333,126 | 321,811) Sor 
ank balances abroad ...... 97,044 98,789 82,653 it 19198 
Call and short loans......... 173,453 | 212,311 | 196,022 | 189,884 Pay et 
Securities .............6 eebveee 797,453 1, 1, 831,648 uss Ass: 
Loans in Canada ............ 1,082;937 | 1,020,953 | 1,049,016 | 1,025,747 | 1 oe eM 
Loans abroad...............0+¢ 155,162 | 135,241 | 138,059 | 196,399) lig Bh Slime” 
Other OOROEE wnnccvnnvnnrsooe 149,774 | 158,132 | 155,871 | 158,281 Meaas "f 
TABILITIES >padish 4° 
Note circulation ............ 121,141 128,189 | 132,059 | 121,219 12578 Adves, — 
~s : 
VETHMMEN ....ssssesssees 87,031 | 128,393 | 111,635 | 94,587 was tes a 
Public in Canada ......... 1,842,923 | 1,857,289 | 1,858,788 | 1,826,678 | bey ts. 
Foreign .......ssessseeeeee , 319,544 22,187 | 316,072 
Bank balances— 
Canadian ..... 10884] 8907| 13,048 | 10,963) 9 _ 
Foreign ..... 44,280} 56,907] 38, 31,278) to Tue ) 
Bills payable, etc. . 42,585 52,621 50,244 52,071 it Bh Yeek 
Capital and res. ..... . | 306,500 | 279,000 | 277,000 | 277,000) “ia, enc 
Other liabilities ............ 5,555 4,733 3,014 3,293 = en 
, + on 
NATIONAL BANK OF BELGIUM—In belgas (000’s omitted) Strike | 
Position, 
May 28, | May 18,| Apr. 26, | May 3, a 9, Venzz 
AssETs 1914 | 1933 934 1934 faded 
a (a) _f/|2,676,034|2,703,355 |2, 704, 130 ia 69 B Maracaiy 
Silver and other coin f | 232,650| ' 63,617] "64,369 25909 | 708 Bi duction 
Securities.........:-sc0000« 697,600 | 757,736 723, 130 726,609 725,949 Py | 
LiaBILITIES 2,038 | 
Notes in circulation ... 934, 150 3, $02, 646|3,463,370 |3,505,723 3,507,767 62 BE barrel, 
Deposits: Govt. ...... 40,828| ' 95,106 | 109,077 seas 8 . 
Other ...... a 315,437| 353,731 306,870 






(a) In thousand francs. 
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s0UTH AFRICAN RESERVE BANK—In {'s (000’s omitted) 


— = Apr. 20, a. 27, 7% —— ll, = 18, 


ASSETS 1 
Gold coin and bullion ......... 12,972 |18,047 | 18,044 | 18,038 | 18,231 | 18,566 
Subsidiary COIN ..-.-sereeeeees 577 352 347 942 346 340 
Bills discounted: Domestic 
and Union Govt. Treas. 
Bills ...--+ os 7 eescece oe — ait nal aa nasal 
tig discounted : Foreign ... 
Samet es 2,225 | 1,725 | 1,725 | 1,725 | 1,725 | 1,725 
LIABILITIES 
Capital — snauaheiibionvanapiis 1,600 1,000 1,000 1,000 1,000 1,000 
ROGETVE vossccessecsereeereeereenes 9 880 880 880 880 880 
Notes in circulation ......... 9,117 | 10,727 | 11,616 | 11,838 | 11,459 | 11,052 
Government deposits ......... 1, 3,522 | 3,370 | 2,392 | 2,739 | 3,311 
Bankers’ depositS......++s0++++- 24,137 | 28,411 |27,649 | 28,229 | 28,071 | 28,618 
jo of cash reserves to 
iabilities to public ......... 35-6% | 40°0% | 40-0% | 40-0% | 40-0% ! 40-3% 


IMPERIAL BANK OF INDIA—lIn rupees (000’s omitted) 


























———— Apr. 28, | Mar Apr. 6, | Apr. 13, | Apr. 20, | Apr. 27, 
Te fosa’ | “Rese | “i034 1984 
52,93,14 | 52,65,78 | 53,37,78 | 54,07,59 
4,50,00 | 3,00,00 | 1,50,00} — 50,00 
29098 274,63 | 2,29,10 | 2,17,28 
16,68,15 | 16,58,42 | 16,29,42 | 16,73,38 
2,82,09 | 2,60,81 | 2,70 2,93,96 
83, 50, 46,16 | 48,01 
— 2,54,74 | 2,54,82 | 2,54,04 
12,18,22 | 11,93,41 | 13,22,52 | 14,41,62 
§,62,50 | 562,50} 5,62,50| 5,62,50 
§,22,50 | §,22,50 | 522,50 | 5,22,50 
83,84,49 | 81,20,21 | 80,78,78 | 82,14,15 
2 z £ £ 
1,067 1,051 987 950 
id 462 | 1,608 1,558 | 1,627 | 1,630 
te., at other 
eer ee 110 332 119 215 127 49 
BANK OF FRANCE—In francs (000’s omitted) 
May 19, | Apr. 27 May 4, | May 11 May 18 
Assets 1983 1934 ° 1984 1984" 1934" 
call 80,904,170 | 75,755,984 | 76,176,943 | 76,607,962 | 77,086,191 
assets— 
t deposits ...... 2,462,415 13,554 14,529 13,769 13,219 
ils, etc. .....000040- 1,370,970 | 1,052,517 | 1,082,352 | 1,080,882 Hoe 
OU ccna 3,089,557 | 5,706,801 | 4,949,230 | 6,608,558 - 
Advances inst 
Tothe State... | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
Other advances 2,656,173 | 3,015,606 | 3,122,304 | 3,060,467 | 3,018,666 
om Fund Dept 6,594,628 | 5,972,683 | 5,972,683 | 5,972,683 | 5,950,283 
assets (exclud- 
ng, forw exch.) | 5,616,549 | 4,951,637 | 5,251,196 | 5,376,242 - 
JABILITIES 
incirculation | 84,024,305 | 81,501,825 | 81,698,261 | 81,087,645 | 80,391,612 
ic deposits ...... 2,160,586 | 2,024,208 | 2,173,956 | 2,324,359 | 2,778,628 
Private deposits ...... 17,221,059 | 13,960,798 | 13,529,923 | 14,286,644 | 14,627,804 
Oter ables ie 2,488,512 | 2,182,042 | 2,367,097 | 2,221,917 aa 
& reserve 
tosight liabilities... | 77-9% 77°5% 78-0% 78-38% 787% 
SWISS NATIONAL BANK—lIn francs (000’s omitted) 
Position, 
Assets May 31, | May 15, | Apr. 23, | Apr. 30, | May 7, | May 15, 
1914 1933 1934 1934 1934 1934 
Gd vsesreinsssensseses | 171,175 [2,187,378 |1,652,980 |1,633,800 |1,633,820 |1,633,820 
Of which held abroad a 253,7 96,458 | 105,912 | 105,906 | 105,906 
Foreign gold valuta .. 1,401 5,369 3,070 3,112 4,231 
— vmeersens 12,399 | 57,987 | 64,068 | 54,362 | 39,176 
> Loniedera- 
Ae cerned 16,055 | 17,807 | 20,397 | 20,397] 20,447 
AP aD0E oss cscenne 103,000 | 44,111 | 74,057 | 78,064] 80,853 | 76,943 
He an ae 71,915 | 52,618 | 54,977} 55,084 | 54,565 
pues in circulation .. | 275,925 1,480,119 |1,826,262 |1,387,697 |1,352,539 |1,321,957 
en. 33,750 | 794,771 | 472,014 | 405,411 | 431,624 | 448,949 
BANK OF NORWAY—In kroner (000’s omitted) 
Position, 
May 31, | May 15, | Apr. 30, | May 7, | May 15, 
Coin Assets 1914 1933 1934 1934 1934 
tat ad bullion—Gold.........-00 44,224 | 118,249 | 118,388 | 118,389 | 118,389 
Ponds abroad and foreign bills 28,533 28,140 10,272 | 10,455 10,566 
ot provisionally placed in gold 
yutt included in the gold reserve 32,576 | 16,379 | 16,379] 16,379 
om and Foreign Govern- 
SECUTAIES osssoeseseessssee 8,816 | 36,997 | 31,161 | 31,161 | 31,161 
and loans Oi etek 76,911 | 227,728 | 277,458 | 277,436 | 275,350 
Nos in circulation. 113,484 | 293,248 | 322,027 | 315,878 | 314,245 
iS at sight 0s... | 73188 | 977560 | 73,265 | 79,469 | 78,644 
BANK OF SPAIN—In pesetas (000’s omitted) 
Position, ; May 13,, Apr. 21, ; Apr. 28,, May 5, | May 12 
toy A882 May 30,1914] 1989 "034" | “1038” | 1904" | 1934” 
Stee cvmseesen 21,775 |2,259,360 |2,262,366 |2,262,478 |2,262,555 |2,262,706 
La 728,600 | 625,798 | 671,792 | 678,198 | 673,482 | 673 
Spanish 49, 800,725 12,675,913 |2,831,388 |2,542,007 |2,582,121 |2,527074 
Adves, 19/4 stock 344,475 | 544,475 | 344,475 | 344,478 | 344,475 | 344,475 
Seg blamusries 150,000 | 150,000 | 150,000 | 150,000 | 180,000 | 150,000 
, weulation | 901,550 |4,798,025 |4,677,397 |4,649,109 |4,748,728 | 4,725,222 
ceeete 477,500 | 914,331 | 935,021 | 958,073 | ‘872,549 | ‘925,497 
Ta ’ 
week ean txICAN EaGLe O1. Company, Ltp.—Production for the 
Week ended May 5, 1934, was 347,000 barrels. Production for the 
duction ic ar 2¥ 12, 1934, was 229,000 barrels. The lower pro- 
ike" 2Ccount of the closing in of Isthmus wells due to the 
VeNEzuRr aw 
eded “Mars Ot Concxssions, Ltp.—Production for the week 
Maracaibo int; ts, aS: Bolivar district, 648,667 barrels ; 
duction for a 39,750 barrels; total, 688,417 barrels. Pro- 
42.038 - ended May 12, 1934, was: Bolivar district 
bartels + Maracaibo district, 40,241 barrels; total, 682,279 






A LA 
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- 





BANK OF ITALY—In lire (000’s omitted) 
M: . . ’ ° ” . » ’ 
1903." | “Toss” | “Tea” | “Pasa” | idse 





ASSETS 


934 
Gold, coin and bullion ............ 6,528,200] 6,844,100] 6,838,500] 6,839,800] 6,840,400 
Foreign bills and balances abroad | '533,800 48200 * 40,100 50 700 eee 700 
I tncecniainemnanenm 330,700] 316,300] 320,900] 319,200 316,400 





185,600} 4,191,000) 4,121,800 


, ,675,800} 1,293,100} 971,100 
Credit with “‘ Institute for In- 




















dustrial Reconstruction eT ennnee 1,070,200} 1,189,300} 1,189,300} 1,161,300) 1,177,400 
COREE eae 200} 1,375,900) 1,376,200] 1,376,700} 1,387,600 
BILITIES 
Notes in Circulation ............+.. 12,860,200} 12,793,200} 12,419,900] 12,986,600 | 12,814,600 
Public deposits .................260+ 2,113,700} 3,587,900] 3,730,900} 2,512,800} 2,122,100 
Other deposits and drafts ......... »239, 999,400} 1,104,500} 1,256,300} 1,226,100 
Ratio of reserve to note and sight 
liabilities combined............... 49-04% | 48-87% | 49-76% | 47-30% | 48-0% 
BANK OF SWEDEN—In kronor (000’s omitted) 
May 13, | Apr. 23, | Apr. 30, ) May 7, | May 15, 
ASSETS 1933 1934 1934 1934 1934 
Gold reserve.........ccssccessesceeeees 216,556 | 267,436 | 269,932 | 270,402 | 271,159 
Government securities—Swedish | 234,821 | 171,211 | 171,211 | 171,211 | 171,211 
»” ” c eco 18,584 18,584 27,905 | 30,702 
Gold abroad not included in the 
_ WD censecvesccccvescncccone 49,750 | 104,461 97,160 95,601 95,457 
payable in Sweden............ 44,946 13,698 13,252 12,837 13,153 
a i abroad ............... 4,553 | 360,812 | 360,756 | 360,756 | 360,810 
Balance RIED csccecensiscconssceee 259,423 | 122,480 | 105,029 88,243 71,483 
RBTOTIEB ccocecccccccesccesesccceccees 65,864 | 35,774 35,705 35,672 35,427 
LIABILITIES 
Notes in circulation.................. 497,413 | 550,009 | 616,573 | 560,544 | 555,857 
Government deposits ............... 221,493 | 165,126 | 153,151 | 214,549 | 255,255 
Private deposits .............sseeseee 11,548 ! 393,352 | 316,432 | 304,973 | 271,459 
AUSTRIAN NATIONAL BANK—In schillings (000’s omitted) 
ASSETS = 15, | Apr. 23, | Apr. 30, May 7, May 15, 
Cash reserve— 1933 1934 1934 1934 1 
Gold coin and bullion ... 149,557 189,429 241,084 241,121 241,167 
Foreign exchange.......... 39,060 cee eco oes one 
Other foreign exchange*.... 115 24,988 36,269 36,948 37,080 
Bills discounted............... 257,640 291,775 300,652 300,364 288,243 
Federal debtf ................. 658,944 624,444 624,444 624,444 624,444 
LIABILITIES 
Share capital... 43,200 43,200 54,960 54,960 54,960 
Reserve fund ......... 11,096 11,006 11,280 11,280 11,280 
Notes in circulation ose 836,120 881,018 969,599 911,263 893,352 
i iccncccactesecsesecesess 239,005 234,269 163,036 , 231,997 





* In dollar and sterling only. ¢t In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY—In Hungarian Pengd 
(000’s omitted) 















ASSETS May. 15,) Apr. 23, | Apr. 30, | May. 7, | May 15, 
Metal reserve— 1933 1934 1934 1934 1934 
Gold coin and bullion..................00+ 96,569 | 78,890 | 78,890 | 78,890 | 78,890 
Drafts and notes.................ceeeeceeee 17,235 | 12,108 | 11,436 | 11,753 | 11,690 
Silver coin and bullion.................++. 10,172 | 14,867 | 12,044 | 12,031 | 13,694 
Inland bills, warrants and securities...... 425,648 | 535,824 | $59,213 | 549,907 | 541,350 
Advances to Treasury............s.ssceecee0 51,086 | 49,439 | 49,439 | 49,419 | 49,419 
LIABILITIES 
Share capital (gold crowns 30,000,000*)| 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation................:sseeeeeee 327,416 | 300,412 | 351,491 | 335,307 | 314,179 
Current accounts, deposits, etc. ......... 54,006 | 100,092 | 67,974 | 74,167 | 86,758 
Cash certificates ............cccsecscseeeeeeees oes 117,722 | 117,722 | 117,722 } 117,722 
Other liabilities .................cecceeceeeees 211,235 | 173,925 | 175,223 | 176,284 | 178,669 
* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA—In Cz. K. 
(000’s omitted) 
May. 15, | Apr. 23, ) Apr. 30, | May. 7, = 15, 
ASSETS 1933 1934 1934 1934 1934 
TI cccincnminniacnaiinioninns 1,707,490 | 2,661,743*) 2,661,963*| 2,662,271°| 2,662,210* 
Balances abroad and foreign 
CUBTONEY ccccccccsccceccceces 1,010,437 47,083 36,734 39,074 41,126 
Discounts and advances ... | 1,416,630 | 1,599,083 | 1,317,001 | 1,591,327 | 1,429,277 
State notes debt balance.... | 2,631,658 | 2,139,383 | 2,138,002 | 2,137,128 | 2,136,383 
Other assets ............ceee00 666,562 682,270 701,967 585,327 632,522 
LIABILITIES 
Bank notes in circulation... | 5,840,421 | 5,141,275 | 5,241,809 | 5,556,253 | 5,247,113 
Check account bes 802,730 | 1,153,370 752,021 712,459 881,904 
Other liabilities ............... 340,287 382,970 409,847 294,355 320,491 
* Gold previously booked under “ Balances Abroad’ now shown under “ gold” at 
new parity. 
NATIONAL BANK OF JUGOSLAVIA—In dinar (000’s omitted) 
ASSETS = Apr. 30, May 8, May 15, 
Cash reserve :— 1 1934 1934 1934 
Gold at home and abroad 1,762,525 | 1,762,003 | 1,762,873 | 1,763,564 
Foreign exchange .......... 150,408 100,433 02,555 108,562 
Other foreign exchange..................2++ 32,597 19,774 30,776 30,747 
Bills and advances against security ..... 2,327,259 | 1,849,315 | 1,842,929 | 1,836,554 
Government advances ................:+00+ 1,813,320 | 1,717,878 | 1,718,055 | 1,718,232 
LIABILITIES 
Notes in circulation .................00se008 4,462,506 | 4,169,159 | 4,136,489 | 4,093,057 
Sight deposits .........cscccceccsececeeceesees 944,795 | 1,070,042 | 1,110,059 | 1,172,966 
I icctinhenitsndncesicnescceusnseses 1,297,041 947,844 957,444 951,129 
CENTRAL BANK OF TURKEY—In {T (000’s omitted) 
May 4, Apr. 19, | Apr. 26, May 3, May 10, 
AssztTs 1933 1934 1934 1934 1934 
Gold coin and bullion ...... 17,188 17,835 17,912 18,005 18,069 
k 14,056 13,940 13,955 13,752 
3,249 3,033 3,364 3,333 
149,808 149,502 149,409 149,369 
30,882 30,922 30,824 80,832 
4,500 4,500 4,500 4,500 
15,000 15,000 15,000 15,000 
149,808 149,502 149,409 149,369 
8,688 8,688 8,688 8,688 
18,714 19,096 19,427 
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NATIONAL BANK OF BULGARIA—In levs (000's omitted) 





May 7, 
Assets 1933 
Gold and silver holdings ... | 1,520,373 
Balances abroad and foreign 
CUITENCIES .......00eeeeeeeee 62,612 
Discounts and advances . 836,167 
Advances to the Treasury... 2,872,946 
pital nes nam 
Cai Paid UP ........se00e x 
RESCFVES......000000cccereeeeeees 1,192,367 
Bank notes in circulation... | 2,766,580 
Sight liabilities ............... 1,332,171 
NS eae 211,328 


BANK OF GREECE—In drachmae (000’s omitted) 


May 7, 
Assets 1933 
Gold and gold exchange ... | 2,376,602 
State Gold Bonds ............ 653,754 
Other foreign exchange .... J 
Bills discounted............... 193,730 
PIONS. cvccccesvessccenvcesee 1,666,548 
Debt to the State ............ 2,714,113 
LIABILITIES 

Capital paid up ...........+« 400,000 
Notes in circulation ......... 4,645,962 
“a and current ac- 

ES 227,584 


Sesh exchange liabilities ae 283 


834 
147, 793 


— 


2,714,111 


400,000 
§,114,235 
6,397,794 

63,860 


BANK OF POLAND—In zloty (000’s omitted) 






May 10, 
ASSETS 1933 

SIDE ccsinconneenenenenesenens 482,039 
Posen exchange and bal- 

masa : 73,220 
Bills anna... 617,385 
Loans against securit os 12,488 
Reserve fund securities...... 94,449 
Advances to State ........... 90,000 

LiaBILiTiEs 
Share capital ...............006 150,000 
Reserve funds .............+++ 114,000 
Notes in circulation ......... 1,015,514 
Current accounts ............ 161,466 


May 15, 
ASSETS 1 
Gold bullion and coins......... 44,701 
SS 16,384 
Balance abroad ................. 2,751 
Treas. notes and small change | 17,545 
Short-term bills ................ 67,256 
Loans against securities....... $0,582 
LIABILITIES 

Notes in circulation ........... 32,101 
Capital paid up ..............06. 19,717 
ORE 4,745 
SIE ccccerevenencovencenscenss 18,728 
Current accounts ............++. 76,257 
Government accounts ........ 63,739 


=o 
1934 | 
482,773 


May 7, 
193: 

44,098 | 44,00 
16,046 | 16,169 
3,932 4,017 
16,673 | 17,412 
65,172 5,523 
63,667 | 63,786 
$2,314 | 31,877 
20,044 | 20,044 
4,875 4,875 
18,417 | 18,409 
89,419 | 90,364 
57,940 383 


BANK OF JAPAN-—In yen (000’s omitted) 


Position, May 6, 


ASSETS une 30,1914 1933 
Gold coin and 


bullion ...... 221,320 425,070 


Other coin and 





bullion ...... 45,318 
Discounts ...... 41,740 646,803 
Advances ...... 70,540 51,876 
Govt. bonds ... see 534,323 

LIABILITIES 
Notes ..........+ 362,270 | 1,068,192 
Govt. deposits 87,340 295,373 
Other deposits 11,440 218,774 





aw 








Bank rate ( % 
24% June 30, 1932) ..... 2 
= oa t— 


of 
days’ bankers’ drafts.. i 
: months’ do. .........2... | §-H# 





Comparison with previous week— 





Bank Bills 
Short 
April 26 *, 
aa . -l i t 
” 1 # 
” a t 
” 1 #-1 


me 18, Isay 19, 








Whit-Monday 


Apr. 28, 
1934 


428,622 


42,259 
622,110 
51,894 
493,935 


a 716 


254,068 
75,511 


[ares 22, panes 2s, 


% 
2 


Trade Bilis 


$ months me | ¢ months 8 Months tS inom 





LS) 


LONDON RATES OF EXCHANGE 


I.—Spot Rates 
(Range of the day’s business) 
Par of 
May 18, | May 19, | M M 
renin | BES | Mag | ag | Maga | mag =\¥ 




















5-10}-114 





5-103-113'5-08 img 


34-864 | etl ue 
treal, $. 4-064 |s-098- 5-09}-10 |5-07 


Paris, Fr. ... 12 +4 Tit Teh Tek 77-77 | 763-773 
Brussels, Bel 1-80-85 21-75-83 | 21- aa Ph 
Milan, e298 59} 593-60 


15-63-70 15 61-66 | 15. 
530° 530* 

Saeat tery 
ooh 374-4 | 37 

cx oe i a er 

12. 30-08 12. ‘38-94 12. 
27-29 27-29 ' a 
173% 173%) 174% 

wae oot ea | ae 1214-12 


Warsaw, Zl. | 43 26§-27% | 263-27} " 
Riga, Lat 25-225 | 15-17 | 15-17 3 18-17" | 18-17" 1-1 
Buc 813-6 | 500-520 | 500-520 @ — | 500-520 | 500-520 | 495-515 
Coast'ple 110 630° 630° 3 627° 625° | eps 
276-32 | 220-230 | 220- < | 220-230 | 220-230 | 218-2 
Kovno, Lit. | 48-66 | 29}-31 294-31 HB | 294-314 | 204-31 
Tallinn, Ke) 18-159 | 178-168 | 17a | > (| a7pctse | i 1 
nn,E.Kr,| 18- bd 173-188 | 173-188 | 17241 
: +159 | 19-85-95] 1 19-85-95 ar! py! 
St’holm, Kr. | 18-159 | 19-35-45 | 19-35-45 19-35-45 | 19-35-45 | 19-3545 
Cop’b’gen,Kr| 18-159 | 22-35-45 | 22-35-45 22-35-45 | 22-35-45 | 29-3545 
Alex'dria,Pst 97 97 978-4 | 978-4 | 94 
Bombay,Rup.|t 1 18-18% | 18-18% 179-18 4|17 4-184 174-1 
Calcutta,Rup|t 18d. | 18-18% | 18-18 174-18 4 |17 4-184 178-1 
Madras, Rup.|f 18d. | 18-18% | 18-18 179-18 4/17 4-18 4 |174- 
Hong Kong, vee | 165-178 | 163-178 17-174 | 17-174 | 164-1 
Kobe, Yen.. |{24°S8d. | 144- 4h- 144- 144-fe | 14 
Shanghai, §. i Iss 1 15-18 1 iH 
Singapore > 28 28 
Batavia, F..| 12-11 | 7-49-52 | 7-49-52 7-48-81 | Tiel T 
Rio, Mil...... |t5°898d. | 43° 43° 4a 44° 4 
B, Aires, $ .. |t47-62d. | 249-25}c | 243-254c 


“—— 2 ¢ 

a 

183-19}"| 19-20n | 19-20. 
22-00a | 22-00a | 221s 
18-19 18-19 18-19 


aT 
= 


4 (a) ()) 
M’ »%... If Sid. 183-19} | 18}-19} 
b -38 23-00a | 23-00a 
Mexico, Pes. | 9-76 sh 24} 18-19 
Manila, Pes. |f24-66d. Bee | we 
+458 7, 5-879-89 5- 868-886 5 -868-886/5-859-87 
Bngkok.Baht!21 -82d. 580-8 | 21; 22y 214-228 | 213-225 anf 


OUsance : T.T. on Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso 
¢ Pence per uni! local ae Parse 23%) since anes deci 


oi 
s 
~ 
28 
c 
FE 


oa February 1, it § Par, 191-625 since Sams 1, on February 1/, 
1934, (a) Nominal. (b) Official rate. C Sellers. (9) Registered 
marks quoted at a discount of 32-37 (e) cial rate is 364d. eelkn 


%: 
(1) Registered marks quoted at a discount of 28-33%. (nm) Official rate is 38§d. sels, 


Il.—Forward Rates 





(Closing quotations) 
May 18, | May 19, | May 21, | May 22, | May 23, | May, 
Londoa on 1934 | 1934 | 1934 | 1934 | 1934 | 19% 
Perf | Per£ Per £ Perf£ | Perg | Perf 























(by | 


jaa i 
New York ol D F- he 4 








s mt 10-12 ee 
Paris, cent. ..... 20-24 18-23 
30-34 | 27-31 
(b) (5) 
1 Month +4 >. 
Holland, cent. {/2 ,, -1 3 
8 on é- 3-14 § 
| ————$$ $$$ — = — 
(b) 0) x 
1 Month 1-3 1-3 a 
Brussels, cent..¢ | 2  ,, 3-5 3-5 = 
8 » 7-9 5-7 





6 
1 Moath 24-4 2 
Zarich, cent, -{ > b tr 
3 » 8-10 7-9 
1 Moath we | h-*k 
2 oe -t 
{ i 


(a) Premium, i.e., “‘ under spot.” 


Italy, ira W.... 








(b) Discount, i.e." over spot” 


OVERSEAS BANK RATES 


Changed 7 2 To Changed From 

Albania ........ Nov. 16, 1933 8 Oct. 26, 1932 3 4 
Amsterdam Sep. 18,1933 3 Z May 22, 1933 4 3 
Athens .... Oct. 14,1933 7} Feb, 8, 1934 2 4 
Batavia......... Mar. 10, 1930 it jan. 25,1933 4¢ 
Belgrade ....... Feb. 9,1934 7} 7 ay 15,1933 4 

seswne Sep. 22,1932 5 4 Jan. 28, 1 
Brussels ...... Apr. 26, 1934 3 3 Jan. 1, 1933. 6 { 
Bucharest...... Apr. 5,1933 7 6 , 4 
B ees Oct. 17,1932 5 4 Dec. 11, 1933 3¢ 5 
Calcutta........ Feb. 16,1933 4 3 5, 1938 5 
6 Ry cise 23 brine 

anzig ....... ay 6,1 4 2 
Helsingfors , 1933 5 4t Jan. 22, 1931 is PY 
Kovno ........ Jan. 1,1934 7 6 July 2, 1933 5 
Lisbon.......... 8, 1933 6 54 Mar. 23, ! 5 
New York Fed- ; Oct. 26, 1933 6 —_ 
eral Reserve Feb. 1, 1934 2 lk June 30, 1932_31 











a 
egal Bank of Chile —Discount rate for member banks, 6%; discount rate for 


meshes applied to banks and credit institutions. 
66 to private persons and firms. 
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NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
May 24, Apr. 25, May 2, May 9, May 16, May 23, 
1933 1934 1934 1934 1934 1934 
% % % % % 
Call MONEY «...----seceeseresceseeeeees 1 1 1 1 1 1 
Time money (90 days’ mixed coll.) 1-1} 1 1 1 1 1 
Bank acceptances :— ——— oe Rates———_______, 





Members—eligible, 90 days...... } ; 
Non-mem.—eligible, 90 days ... { } ! 4 } i 3 
Ineligible, 90 days..............0++ = a Bi , ae By 
Commercial accept., 90 days........ 12 1 1 1 1 1 
Rates of Exchange, Par | May 24,| May 9, | May 16,| May 23, 
New York on— Level 1933 1934 1934 1934 























London: 
0 days .....000 Old par || 3-92 | 5-1050] 5-0925| 5-0ss0 
Cable........0+++ Dollars for £1 New 3-93 §-1225] 5-11 5-0875 
Cheques 8.2597| | 3°93 | 5:1225) 5-11 | 5-0875 
Paris ...... cheques {Cents for 1 franc 6-63 4°57 6-6250} 6-6050} 6-6125 
Brussels .... 95 Cents for 1 Belga | 23-54 16-15 | 23-46 23-41 23-4 
Switzerland ,, {Cents for 1 franc 32-67 | 22-40 | 32-56 | 32-52 | 32-58 
Italy.....006 - Cents for 1 lira 8-91 6-04 8-5350] 8-51 8-51 
Berlin coeece a Cents for 1 mark 40-33 | 27:23 | 39-60 | 39-59 | 39-48 
Vienna ..... a Cts. for Austrn.shig.| 23-82 13-50 19-05 19-00 19-05 
Madrid ..... Cents for 1 peseta | 32-67 9-94 13-72 13-70 13-71 
Amsterdam __,, Cents for 1 guilder | 68-06 | 46-70 | 67:98 | 67°87 | 67-93 
e 17-55 | 22-90 | 22-83 | 22-72 
aasenhene » {Cents for I kroner | 45-374 | 20-00 | 25-76 | 25-70 | 25-65 
Stockholm.. ,, 20-25 | 26-43 | 26-36 | 26-23 
Athens ...... »  |Centsforldrachmaj 2-20 0-65% | 0-95 0-948 | 0-95 
Montreal... 5 Cents for Can $1 {169-31 87§ 100 fy soon 100% 
Yokohama ,, [Cents for 1 yen 84-40 | 24-20 | 30-39 | 30- 30-20 
Shanghai... ,, Cents for 1 dollar oes iia 33-62 32-50 | 33-00 
Calcutta a Cents for 1 rupee | 61-80 | 29-68 | 38-70 | 38-55 38-25 
Buenos Aires Cents for 1 ose on 34-13 | 34-05 | 33-90 
Rio de Janeiro,, {Cents for 1 milreis | 11-96 on 8-66 8-65 8-60 





SOUTH AFRICAN EXCHANGE RATES 


(Buyinc Rates per £100 Ster.inc) 





T.T. 








: 30 days’ 60 days’ 90 days’ 
Sight | sight sight | sight 















London on :—~ 
Rhodesia ..... £100 S 0} £10017 6 101 7 6 101 17 6 102 7 6 
South Africa | £10017 6] £101 7 6 101 17 6 102 7 6 102 17 6 
(Setumnc Rates per £100 STERLING) 

| Sight | Telegraphic 

London on :-— £s. d. £s. d. 

ia diiehseinieadanianianeeheaaeunemmadaaieonen 9915 0 9915 0 

III scnsscekcnsscnnasenecssesevessessesensenaces 9917 6 9917 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 











Country Method of Quoting | Par Value | Usance tate 
BNE Ss nicesccseossocsvs Bolivianos to f ...... 13-33 90 days * 
Colombia .............008 esos to f..... f ccunane Bogota (sight) 8-40t3 
Ecuador smiseneeoniekeseen Sucres to £ ..........+6 24-3325 | Sight London _ 

N Cordobas to ff ........ 4:8665 a 
Colones to £ ......... 9°73 a 12-60 
Bolivares to ff ........ 25-2215 a 17-10 
Quoted in New York ix ae ; 


a 


* No rates available. t Nominal. ¢ Rates calculated on basis of New York cross rates. 


The Anglo-South American Bank has received telegraphic advice 
from the Madrid branch that the gold surcharge for the payment of 
Spanish customs duties has been fixed for the period May 2lIst to 
May 3ist at 137-79 per cent. The previous rate was fixed as from 
May llth at 137-84 per cent. 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEW ZEALAND 








London on Australia and Australia and New Zealand 
New Zealand on London® 
Buying Selling Buying Selling 
Aus- New Aus- New Aus- New Aus- New 
tralia | Zealand} tralia | Zealand| tralia | Zealand] tralia | Zealand 

72; 

Sue 13 - 125 124 125 ie 125 125 
30 days| 4 126 1253 124 124 124 125 1243 
@days| toy | 128 <a a 124 12 12 124 
9 days| } 127 eve ne 124 123 1 124 

127 ie on 124, 1 125 1244 


* All rates (Australia and New Zealand) now based on £100—LONDON 


INDIA: REMITTANCES TO THE HOME TREASURY 


During the From Apr. 1 
week ending to May 19, 


May 19, 1934 1934 
Sterling purchased in India ............... 95,600 7,368,000 
Net transfer to Home Treasury :— 
(a) From Paper Currency Reserve in 
TIED eccercovecnscacensvsncees aeons — 2,250,000 
(0) From Gold Standard Reserve in 
England against Gold transferred 
in India from Paper Currency 
Reserve to Gold Standard Re- 
SETS cccccmnncenemnenmennevenenes 
Total remittance to Home Treasury...... 95,000 5,112,000 


India Office, S.W.1, 
May 23, 1934. 
BULLION 


The following statistics of imports and exports of gold and silver 
for week ended May 24, 1934, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 




















Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
May 24, 1934 May 24, 1934 
From | Bullion*® Coint To | Bullion® | Coint 
£ £ £ 
788,690 an Poland ........sec00- é 15,170 
10,790 2,640 | Germany. pe 
5.534 ance. 1,764 
37:701 aa 
Peru y 506 
British South Africa | 823,691 
Tanganyika Terri- 
‘5,444 
‘1,000 
27,172 Fetal cccccsece 1,023,089 17,440 





IMPORTS AND EXPORTS OF SILVER 





Silver Imported into Great Britain 


Silver Exported from Great Britain: 
and Northern Ireland, week ended 


and Northern Ireland, week ended 









































May 24, 1934 May 24, 1934 
From Bullion* Coint To Bullion® Coint 
; £ £ £ £ 
Soviet Union Denmark ........... 1,920 
(Russia) ........... 22,679 Germany............ 880 
PEGIED ccccocesccscess 72 | France...... 270 
China .......... én 9,000 | Portugal .... - 57,460 
Japan ......... 4,111 eka Yugoslavia “ 31,365 
United States ...... 25,218 dea Bombay (via othe 
ee 1,340 jaa FOREED coccccocscee 48,737 aia 
Irish Free State ... i 2,570 | New Zealand....... aia 3,939 
Australia ............ 27,349 4,320 | Other Countries .. 1,178 252 
New Zealand ....... 2,390 ne 
Canada ..2.....ceccees 32,529 ‘ai 
Other Countries ... 1,787 aa 
TO icsissvese 117,403 15,962 Fatal ....200- 141,810 4,191 
* At current market price. + At par. 
GOLD MOVEMENTS: BANK OF ENGLAND 
1934 ARRivaLs £ 1934 Witeprawats wh 
May 18 Bar gold.........ccccccseseee 99,959 | May 18 c.ecccccssccees gibnateanmandeds 
‘ Nil de, A Ckehnninikdanadaneisinaasnatine Nil 
pee ae 3 | Whit Monday eee 
a il dd. Nd benaeadaetaiaaauleuaiennentiaidds Nil 
me Nil ees Nil 
es Nil gi aE ecssduanaxsudncaekndaudensdiaeaies Ni 
99,959 Total.....ccccccccscccccee Nil 
Movement May 18, 1934, to May 24, 1934 (inclusive) .........cesecceeeeee £99,959 in 
Movement during year 1933 .........cssssssecssssseeeeeeee sesseeeeeeees mF £71,094,909 in 
Movement during 1934 (January 1 to May 24, inclusive) .... . 
Movement April 29, 1925, to May 24, 1934 (inclusive) .............0.see0+ £22,974,422 in 
Movement September 21, 1931 (gold standard suspended), to May 24, 
BOBS GHACIUSIVE) 2.0.0 0ccccccacccocccececoseseeeccesscsceccccesecesosccoceseseocesese £55,330,936 in 


Messrs Samuel Montagu and Company write on May 23, 1934, as 
follows :— 
GOLD 


The Bank of England gold reserve against notes amounted to 
£191,233,190 on the 16th instant, showing no change as compared 
with the previous Wednesday. During the week the Bank of 
England announced the purchase of £99,959 in bar gold. 

In the open market business has been quiet. During the week 
about £1,600,000 was dealt with at prices fixed on franc parity. 

Quotations during the week :— 


In Lonpon Equivalent value 
Per fine ounce of £ sterling 
May 17 .........ccccscesecscscsoes 136s. 1d. 12s. 5-83d. 
00 BD ccccorccscnncscecsesccocoes 136s. 2d. 12s. 5-74d. 
sa PR acecccriscvrecassoecensseneee 136s. 24d. 12s. 5-69d. 
ee 136s. 3d. 12s. 5-64d. 
00 BB ccccrcccccccercececscoccese 136s. 63d. 12s. 5-32d. 
AVETABE........ccccececeecersceeees 136s. 3-00d. 12s. 5-64d. 
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Gold shipments from Bombay last week amounted to about 
£1,356,000. The s.s. ‘ Naldera” carries £1,068,000, of which 
£978,000 is consigned to London and {90,000 to New York, and the 
s.s. “ President Polk ’’ has £288,000 consigned to New York. 


SILVER 

The feature of the week was President Roosevelt’s silver message 
to Congress, which was given yesterday afternoon. Congress is 
asked to authorise the purchase of silver for manately purposes 
until the proportion reaches 25 per cent. silver and 75 per cent. 
gold. Authority is also asked to acquire present stocks of silver 
in the United States at a price not in excess of 50 cents per ounce 
and to take over accumulations not required for industrial uses 
on payment of just compensation. Power is also sought to regulate 
imports, exports and other dealings in silver, whilst it is also pro- 
posed to levy a tax of at least 50 per cent. on profits accruing from 
dealings in silver. In the course of the message it was disclosed 
that a part of the dollar stabilisation fund has been used to purchase 
silver. 

As no time limit is stated, it is to be assumed that purchases of 
silver will be at the discretion of the executive, the effect on the 
market will therefore depend on the manner in which the powers 
are exercised. In the London market during the week, business 
has been active, sales by India and China having been offset by 
support from speculators and America, so that the prices were well 
maintained. o-day, following the news from Washington 
operators showed hesitation, but quotations improved slightly on 
further speculative demand. 


Quotations during the week :— 
In Lonpon In New York 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
May 17......... 19d. 194d. May 16......... 443 
— 19§d. 19 4d. so BD eccvenece 444 
eS 19 4d. 19$d. co BB vcvccceee 45} 
.— 19 4d. 19$d. pe BERD cxcevnnns 45 
90 BB .ccvccese ioha. 193d. oe GRE excprense 45 
Average ...... 19-575d. 19-625d. ,, 22......... 45} 


The highest rate of exchange on New York recorded during the 
period from the 17th instant to the 23rd instant was $5-11§ and 
the lowest $5-09. 


INDIAN CURRENCY RETURNS (in lacs of rupees) 


May 15 May7 April 30 
Notes in circulation.................s0s0+ 17,862 17,908 17,686 
Silver coin and bullion in India ...... 9,610 9,657 9,734 
Gold coin and bullion in India ........ 4,155 4,155 4,155 
Securities (Indian Government) ...... 2,936 2,945 2,946 
Securities (British Government)....... 1,161 1,151 851 


The stocks in Shanghai on the 19th instant consisted of about 
124,200,000 ounces in sycee, 380,000,000 dollars and 26,600,000 
ounces in bar silver, as com with about 126,400,000 ounces 
in sycee, 379,000,000 dollars and 25,600,000 ounces in bar silver 
on the 12th instant. 


GOLD AND SILVER PRICES 












Go! Silver— . 
~y Per Ounce Date Silver 
Ounce | Cash | Forward 
1934 s. d. d. d. d. 
May 18. | 136 2 | 19} 19% | May 20,1928} 264 
o 19 136 24! 19% 19$ » 24,1929} 28 
ae | en Whit Monday » 29,1930] 17% 
oo «22 ww 136 64) 19% 19§ » 28, 1931 12% 
oo 23 wa 136 6} | 19% 19} » 25,1932 | 16% 
» 2%. 136 9 | 19% | 195 ». 25,1933] 184 














COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 








Merchan- 
dise, &c. 
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COMPARISONS WITH CORRESPONDING PrRiops, 1932 and 1933 

























(000’s omitted) 
Great LMS. | LNE.R. | Sou 
Western MO. -4¥ oN. thera 
irst half-year 1933, compared 
with first half year 1932 : ‘ 
Gross increase or decrease ..... — 459 981 ~ 9 
Net increase or decrease ...... — 177 — 184 + 2 
Second half 1933, compared 
with half year 1932 : 
Pict’ belt tome tbe nat oo +‘: 
- com; 
with first half-year 1933 : 
20 weeks to May 20th, 1934... + 404 + 1,339 + 231 


Weekly average first half 1934... + 20} 
Latest week 1934 compared with 
I chiccathecesehbesentblighanesens + 66 


ES ae 
+ 6638) + my 
+ 124 + 8&8 


+ 66%, 

+ 208 
LONDON TRANSPORT 

Week ending May 19, 1934 

Aggregate 46 weeks to May 19, 1934 ...........-.sscsccssssseseccesesssessereesessseses £23,205,000 


* For an explanation of the manner in which the figures are made up see the 
Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 





Gross Receipts Gross Aggregate 
4 ae for Week Receipts 
i ; ii =... ae 
5] a 1934 | +or—| 1934 + or- 
INDIAN 
1934 ; ; Rs, 
Assam cesses 2 |Apr 14] 1,380] 3,99,200] + 1,29,250) 8,04,300]+ 2,61,444 
Barsi Lt. Ry. ...... 4 202) 62,900/+ 18,700 1,57,500}— 17,600 
Bengal& N.Western| 4 2,113] 6,70,708|— 48,592) 27,50,364|- 2249 
Bengal-N: ones 2 14] 3,269} 15,19,000} +- 1,77,162: 30,69,000}-+  4,54,657 
Bombay, Bar.&C.I. 5 |May 12) 3,089] 22,80,000}+ 3,000] 1,33,12,000/— 26,00 
Madras & S. Mahr. | 3 |Apr 21] 3,230] 16,07,000) + 1,63, 47,23,000/+  3,45,140 
Rohilk’d & Kumaon| 4 572} 1,50,220/+ 9,876 6,53,055) + 723 
th Indian ....... 3 211 2,526! 10,81,555!+ 69,681 31,38,658'+ 58,392 


CANADIAN 


ED 
1934 $ $ $ $ 

Canadian National. | 19 pay 1425750 3,420,195] + 751,676| 57,524,573] + 10,549,779 

Canadian Pacific... ' 19 14117018! 2,554,0001+ 558,000! 41,550,000!+ 6,018,000 


SOUTH AMERICAN 









Antotegesta (Chili 1934 £ £ £ £ 
and Bolivia)...... 15 |May 20] 860} 14,380/+ 4,380 257,270|+ 64,540 
Argentine N.E. .... 19] 753]  14,400/+ 1,700 ,500]|— 16,300 
B.A. and Pacific 46 19] 2,806] 135,000/+ 11,000] 5,112,000]/— 24,000 
B.A. Central ........ 46 ee 9,341|— 960 427,772|+- 10,268 
B.A. Gt. Southern | 46 19] 5,085] 205,000/— 23,000} 9,318,000/— 141,000 
B.A. Western ...... 46 19] 1,926]  70,000/— 10,000] 3,145,000/— —_—2,000 
Central Argentine . | 46 19} 3,700] 207,000}+ 21,000} 7,730,000|— 617,000 
Central Uruguayan | 46 19} 273 15,256]/+ 1,192 755,400|+ 57,668 
C. Urg. (East Ext.) | 46 19} 311 3,363}4+ 302 156,936|+ 6,262 
C. Urg. N. Ext.) .. | 46 19} 185 2,308) + 97 87,838)|- 2,401 
C. Urg. (W. Ext.) | 46 19} 211 1,135|+ 225 72,340|+ 11,674 

Central.... | 46 19] 1,218]  44,000/+ 4,000}  1,875,000)+ 

Rios .......... 46 19} 810} 16,200/+ 2,300 708,800|+ 23,100 
G. Westn. of Brazil | 20 19} 1,082 6,000|— 1,300 173,400|— 64,800 
whaanene. 20 19] 1,918] 17,351;— 2,004 635|— 33,006 
Leopoldina Termnl. | 20 19} ... ,000 11,000} 5,939,000}+ 289,000 
Nitrate .....0.0000000. ‘it 15} 411 10,405|+ 2,709 115,388]+ 73,052 
Paraguay Central 19} 274 780]... 157,390|+ 26,110 
Salvador............0 46 19} 100 1,543] — 147 70,512|— 232 
San Paulo ........... 19 13 Iss 31,904/— 71 573,188|+ 3,085 
United of Havana | 45 12} 1 18,956/+ 253 3,296|— 1,346 























ts.. | 20 17) ... 1,700] + 217 36,455|+ 2,065 
Gr. Southn. of Spain| 19 12] 104)Ps 56,972/+ 4,633]  1,041,387|+ 22/413 
Mexican Railway... | 19 14| 483|$ 247,400}+ 62,600]  4,427,5001+ 897,800 

2 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1934 £ £ £ f 

Anglo-Argentine ... | 20 |May 20] 328]  54,210|— 5,816] 1,065,112|— 122,207 
B. Aires Lacroze ... | 46 13] ... 5,675|— 1,021 286,348|— 103,601 
Burnley, Colne and 
Nelson Jt. Trspt. | 1 19} 76 4,805] + 159) 
Calcutta Tramways | 1 19] ... [Rs 112579|/+ 6,229 
Lions: |'7| | ios] aks fn] egal ta 

sei 1 588) + 182,572|+ 
Madras Electric ... | 4$¢ 15] ... IRs 54,158}+ 1,759)  4,75,475|+ 8,463 


+ Months, 


MONTHLY TRAFFICS 








Receipts for Month | Receipts to Date 


1934 + or — 


Costa Rica ..........sc00000: 3 |Mar. 31|Gross]| £20,747|+ 11| 166,460|— 12,176 
Catalinas Warehouses ... | 1 |Apr. 30] Gross’ £2,100] — 50] ke “we 

Santa Fe Railways. ...... 1 30/Gross} £114,452/4 23,805]... 5900 
Brazilian Traction ......... 4 30] Gross|$2,392,850] + 147,013]9,313,273]+ = a 


Net |$1,198,461|— 16,712]4,645,642|— 212, 


Burma Electric Supply ... | 1 30]Gross/Rs. 47,996]+ 3, 





The directors of the Liverpool and London and Globe Insurance 
Company, Ltd., have re-elected Mr A. Allen Paton, C.B., as chat! 
man, and Mr Arthur E. Pattinson, Mr A. Kentish Barnes, 

P. R. England as deputy chairmen of the company. 









i 


wessaesst iesest 
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SUMMARY OF BALANCE SHEETS 


BURMAH OIL COMPANY, LIMITED 


LIABILITIES ASSETS 
Dec. 31, Dec. 31, Dec. 31, Dec. 31, 
1932 1933 1932 1933 

6% pref. stock,...... 24 000 24,000 Refineries ...........++ 588 1,130,579 

pref. stock....... 750,000 750,000 | Wells, plant, etc 350, ¥ 

pref. stock....... 3,000,000 3,000,000 | Field ca- 
Ord. St0CK ...--e0eeeee 6,868,256 6,868,256 Pisesccsccccsese ee. 348,724 304,549 
54% deb. Stk. ..-0.+. 4,000,000 4,000,000 | Pipe lines ............. 218,225 193,702 
Accrued int. .....++.. 27,575 27,575 | Tanks, tankers, etc. 106,641 63,593 
Due to subsidiaries Nil 3,103 | Property ...........00+ 4,686 4,450 
General reserve...... 2,500,000 2,789,419 | Stocks of plant ...... 1,046,296 945,850 
I fund ...... 600,000 620,000 | Stocks of products... 1,338, 1 151 
Fields expenditure Inves' tS ..cccreees 16,719,358 14,592,841 

ensnencovene ,000,000 1,000,000 | Sundry debtors....... 293, 143,81 
Taxation reserve ... 700, 700,000 | Loans to employees 8,514 8,872 
Fire and marine fund 1,296,809 1,350,409 | Owing by sub’s....... 618,056 517,907 
creditors ... 1,084,023 883,531 | Associated cos. ...... 523,389 353,654 

Pref. dividends ...... 125,938 128,750 | Cash and loans ...... 631,608 4,176,450 
Profit and loss ...... 1,350,482 1,635,397 

Total .....s00eeee 23,553,082 24,006,440 TREE cccocccescee 23,553,082 24,006,440 





REPORTS AND NOTICES 


RAILWAYS 


UNITED RAILWAYS OF THE HAVANA.—The stockholders’ com- 
mittee in the exercise of the powers granted under Clause 2 of 
the scheme of arrangement dated June 7, 1932, has extended for 
afurther period of one year the operation of the scheme of arrange- 
ment dated June 27, 1930, as amended by the scheme dated June 7, 
1982. 


MISCELLANEOUS 


THE UNITED MOLASSES COMPANY, LTD.—Profits for the six 
months ended March 31, 1934, were sufficient to enable the company, 
after making adequate provision for depreciation, to pay the half. 
yearly interest and dividend on the funded income stock, the income 
debenture stock and the preference stock, and to pay for 
{100,019 17s. funded income stock purchased below par for can- 
cellation. During the six months the company has furthermore 
purchased for cancellation £32,218 10s. income debenture stock 
at a cost, including accrued interest, of £36,042 13s. 9d., and, in 
addition, £300,000 income debenture stock has been drawn for 
redemption on June 30th next. The funds to meet the payments 
in respect of income debenture stock have become available partly 
from the sale of assets in excess of the company’s requirements and 
partly from sums set aside for depreciation. The improvement in 
the general trading conditions of the company continues, but there 
has lately been a more than seasonal falling off in the demand for 
molasses both in the home market and abroad, and present trading 
conditions are not quite as favourable as they were early in the 
year. 


WORKING PROFIT, TRANSVAAL.—The total estimated working 
Ptofit of the gold mines of the Transvaal for the month of April, 
1934, amounted to : Witwatersrand, £2,395,872; outside districts, 
£179,748; total, £2,575,620. Additional profit, March quarter, 
£480,531. The estimated working profit in March, 1934, was: 


Witwatersrand, {£2,412,937; outside districts, £183,377; total, 
£2,596,314. 


MOLYNEUX GOLD DREDGING.—The Molyneux Gold Dredging 
Company is introducing, for the first time in New Zealand, a dredge 


built after the model of the dredges used in the Malayan mining. 


areas. The dredge will operate to a depth of 60 feet below 
water-level. 


NEW TELEVISION MERGER.—A new company has been registered 
under the name Marconi-E.M.I. Television Company, Ltd. The 
shares are held equally by the Marconi Company and Electric and 
Musical Industries Ltd. “The agreement relates to high definition 
pavision. The board of the new company will include: His 
xcellency the Marchese Marconi, The Right Honourable Lord 


lnverforth (chairman of the Marconi Company), Mr Alfred Clark 
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(chairman of E.M.I.), and the managing directors of the Marconi 


Company and E.M.I. respectively. Lord Inverforth has accepted an 
invitation to be chairman of the board. 


IMPERIAL AND INTEBNATIONAL COMMUNICATIONS, LTD. (IND 
NUMBERS.)—The index number of estimated monthly receipts for 
April was 71-6, com with 72-8 in March. In April, 1933, the 
index number was 71-8. 





AMERICAN RAILROADS 
MONTHLY GROSS AND NET RECEIPTS 


Receipts for Month Aqumapte These Manin 


i De ended March 31 "Theee Menthe 133 

Company z Ending —_ 
= 1934 | with 1933] 1934 | with 1933 
$e= + or—— 











$ 
Alabama Gt.\J 5 |y,- Gross} 413,174|+ 108,942) 1,179,632/+ 313,112 
Southern ... Nett 56,570|+ 60,041 0461+ 268,915 
Atlantic Coast} Ixy Gross| 4,735,771|+ 699,788] 12,629,352|+ 1,411,441 
oa wl ySeehumasltataeen| aan eae 
TOSS ’ ’ + ? ’ ’ + ? 
AtchisonTopeka| 3 |Mar. Nett | 1,084,698] + 1,863,891] 1,446,1901+ 3,073,779 
Baltimore and\| 5 |mar G1oss|12,714,592|+ 4,198,222] 33,985,852|+ 7,969,301 
is 3A ese SosAE “SR game jaseas 
3 Toss} 4, ’ ’ ’ ’ - ’ * 
Boston & Maine | 3 |Mar. Nett | 723,177|4+ 413,607} 1,267,488|+ 313,871 
CentralofNew)| 3 |mar ross} 2,719,933|+ 478,632| 7,687,228|+ 1,145,922 
Jersey ...... Nett | 569,396/+ 204,310] 1,733,767|+ 684,654 
Chesapeake 3 |Mar. Gross} 10,146,138} + 3,033,717] 27,249,417/+ 4,556,614 
Ohio ... Nett | 3,805,906} -+ 1,873,094] 9,275,125|+ 2,602,324 
ChicagoandN:1} 5 [Mar ross} 6,204,924) +- 1,355,228] 17,309,218|+ 2,958,707 
Western .... Mar. Nett | $76,187/+1,140,828] 1,164,676|+ 2,627,921 
Chicago, Bur-\| 3 [Mar ross} 6,677,859] + 1,511,162] 18,689,899|+ 3,254,011 
lington, etc. . Nett | 1,337,556|+ 1,167,831] 3,060,761|+ 2,589,079 
Chicago Great 3 |Mar Gross} 1,272,252)+ 3,500,185|+-  607,1 
Western .... "Nett 97,447|+- 220, 55,339]+ — 460,254 
Chicago, Mil 3 |Mar Gross} 7,316,059] + 1,516,050] 20,335,849|+ 3,292,164 
and St uae Nett 867|+ 657, 1,550,669}+ 2,419,461 
Chicago, Rock}} 3 |mar Gross} 5,590,254] + 1,000,872] 15,847,321|+ 1,810,135 
Island, etc . Nett | 182,637/+ 479,202] 309,163/+ 1,219,1 
Delaware and} 3 |Mar Gross} 2,275,593|+ 648,622] 6,451,372|/+ 1,600.91 
Hudson...... ’ Nett ,991{+ 498,904 1,520)+ 1 
Denver & Rio 3 |Mar ross| 1,406,228|+ 349,645] 4,042,559) + 756,188 
Grande Wa ° Nett | 225,341|4+ 209,471 11,633|4+ — 485, 
. 3 |Mar ross| 7,123,687|+ 1,908,617] 18,861,068|+ 3,278,640 
—— LS Gsttl A7ec'oasl + 1'oos'es1| i270 7selt. 2'ezoceet 
Toss} 4, ’ +1, p ’ , + ’ . 
Goont Mortiwen | > [ine Sih Mect | SSRaOSL+ Sense) Scary sens 
. . Gross ’ , 48 + ’ ’ ’ + 
mapping foe wempe | a a 
- Gross} 7; 9 +1, 641 ,824, + ’ , 
Illinois Central } 3 |Mar Nett | 1,446,441]4+ 714,419] 3,481,248) + 
International 3 1M Gross} 1,183,558}+- 143,213} 3,093,477|+ 397,718 
penne c Gat 3,887'533 ; esi'ae2 10 al azole 2 139°242 
: , ross} 3,857, ¥ : 481, + 2,133, 
Lehigh Valley 3 {Mar Nett Rr + eee at 1,758, 
Louisville and Gross| 4,572] + 1,949,310) 1 + 
Nashville ... | > |M@r Nett | 1,625,941] + 1,348,928] 4,405,905|+ 2,321,603 
Min., St. Paul] 3 {yg Gross} 913,960]-+ 148,241] 2,643,782|4 427,046 
and Sault... - Nett | 603,014|— 71,793|Dr.1735818|4+ 337,931 
Missouri, Kan-| 3 lag ross} 2,116,222|4- 464,704] 6,201,544|+ 1,082,325 
sas & Texas - Nett |Dr403,217|+ 168,221| 1,113,869|— 501,712 
ae 3 IM Gross| 6,436,868} + 1,812,187] 17,648,071|+ 3,298,545 
Seren shee of Pesbrneael aire] meat sie 
Gross|27,965, + 8,127,604 ’ ,887)+ 9 ’ 
New eK} 3 [Mar Nett | 4,391,085] +3'429,996| 8:211,195|+ 4,675,128 
N. York, New|). hater Gross} 6,607,206] + 1,582,124] 18,099,731]+ 2,902,808 
+ ne + . ; Nett | 873,639|+ 716,187] 1,761,467|+ 1,006,296 
Norfolk and Gross| 6,665,471} -+-2,360,529| 18,215,783|+ 3,541,365 
Western «S| > PO SU Nent | 22e7re4l + Lsehaeo) S.erezselt 17s aez 
: : ross} 4,048,719}+ 1, td, 
Northern Pacific} 3 |Mar. Nett | 774:711|+41,272,962| 1,037,745|4+ 2,737,004 
Pennsylvania \ 3 |Mar 9,681) 85,021,181}+ 15,685,662 


au 





; Gross| 5,531,223} + 1,677,639] 15,276,245|+ 3,819,329 
Reading Co...... 3 |Mar Nett | 1,704,537|+ 880,529] 4,291,806|+ 2,156,100 
Seaboard Air\| 3 Ixy Gross| 3,611,631|4- 689,868] 9,993,013/4+ 1,381, 

ihe cesses ae Nett | 454,762 +, 190,112 girl 216) + nine 
; ; Gross} 11,774,412} +-2,761,05 + 
Southern Pacific} 3 |Mar. Nett | 1,110,633] + 1,832,484| 977,527|+ 4,041,998 
Southern Rail-\} 4 |x, Gross| 7,409,822 + 1,683,484) 20,496,928|+ 3,284,436 

Way ane . Nett | 11674,115|+1,014,266] 3,981,214|+ 1,855,980 

St. LouisSan\! 4 yar Gross| 3,574,907] + 620,206] 10,342,129|+ 1,401,824 

Gross} 1,862, + 3 , + 1 

Union Pace. | 2 ar aces Based +2206| nary ool serie 
: Gross} 9,554, + + 

Union Pacific... | 3 |Mar. 3114 Nety | 1'514,372|4+ 848,780] 3,312,846|4 2,550,051 

Webesh 3 IMar, a1} 4 Gtoss| 3,515,272|+ $25,010] 0,464,704]4+ 1,458,128 

seseeeeee . Nett | 603,0101+ 767,017| 1,140,043|+ 1,641,667 


+t Net operating income. 











COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Business in the majority of commodity markets was quiet 
uring the past week. Wheat prices moved within narrow 
: The sub-committee appointed by the International 
tat Advisory Committee is still sitting in London, and, 

aS we show in a Note of the Week, no agreement has as 
* nN reached. The outlook for prices has, however, 
Proved a little, for, in addition to the United States, the 
to Countries are likely to harvest a small crop owing 
Severe drought. The international raw sugar situation 
undergone little change during the past week and prices 
week depressed. There were no tea auctions in the past 
vi _ the spot market in coffee was dull. At Smithfield 
» Mutton and lamb were marked up in price, and 





bacon is also dearer than a week ago. Quotations for 
butter and for Danish eggs rose a little, but the price of new 
crop potatoes at the Borough Market declined owing to the 
gradual increase in supplies. 

The market in industrial raw materials was decidedly 
irregular. Quotations for copper, lead and spelter showed 
a downward tendency, but wolfram recorded its usual 
weekly rise owing to China’s restrictions of exports. The 
market in rubber was active and prices recorded a further 
decline. On the other hand, linseed oil was again marked 
up in price. 

Among textile raw materials, wool was depressed by the 
news of the prolongation of the German embargo on im- 
ports until May 31st. Jute is also cheaper than a week 
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ago, but cotton prices showed a firmer tendency and there 
has been an improvement in the demand for Manchester 
goods. 

The tendency of prices in the United States has been 
downwards. Moody’s index of the dollar prices of staple 
commodities declined from 134.3 (December 31, 1931 = 
100) on May 16th to 132.7 on May 23rd. Wheat is 
scarcely changed on the week, but raw sugar, rubber, 
copper (export price) and lead are all cheaper than a week 
ago. 


COAL 


.— Holiday influences contributed to a quiet week in 
all branches of the coal trade, and there were several days’ stoppages 
at many of the pits. Not much business is passing in the export 
markets, both as regards contracting and deliveries to contracts. 

Prices continue to ease slightly, 16s. f.o.b. for best steams being 
the top quotation. A fairly heavy tonnage of coal is going into 
consumption at industrial works. The ovens can scarcely turn out 
enough coke to satisfy the consumption of the blast furnaces, and 
prices continue firm. Trade in house coal is experiencing one of its 
quietest spells. Best ordinary quality is quoted at 22s. at pits. 


NEWCASTLE-ON-TYNE. — North-East coal and coke shipments 
are keeping up very well, and continue to show an improvement 
compared with twelve months ago. 

Firm prices for all classes of steam coal are maintained, and there 
are no signs of the usual seasonal slackness for these grades of coal. 

Durham unscreened gas collieries are quiet, and would be glad of 
more trade, but some of the coking collieries are slightly better 
placed. Prime bunkers are a steadier market. Coke of all descrip- 
tions is in good demand. 

Current f.o.b. prices for export :—NoRTHUMBERLAND.—D.C.B. 
screened, 13s. 9d. : smalls, 11s. 6d.; Howards, Bentinck, Newbiggin, 
screened, 13s. 9d. : smalls, 11s. 6d.; Tyne Prime, large, 13s. : smalls, 
Ils. 6d.; Hartley Main, large, 13s.: smalls, lls. DurHAM.— 
Lambton, South Hetton, screened steam, 15s. 3d.: smalls, 12s. ; 
Wear Special, unscreened gas, 15s.; Holmside, Ryhope, Boldon, 
unscreened gas, 14s. 8d. ; second-class gas, 13s. 2d. ; coking unscreened 
or smalls, 13s. 3d.; Prime, unscreened bunkers, 13s. 6d. ; second-class 
unscreened bunkers, 13s. 3d.; Prime Foundry coke, 23s. ; Newcastle 
and District Gas coke, 22s. 


WORKINGTON.—It matters little in the coal trade, as far as the 
absorption of the output is concerned, that landsale is easing off. 
Throughout this year the coking plants of West Cumberland will 
want all the small coal that is available. If an adequate supply is 
not 4t command, round coal will have to be crushed or the fuel or 
coke brought from other districts. Landsale is actually brisk in 
the third week of May. Business with Ulster is good, but Free 
State business is meagre. Prices are well maintained, with best 
round, 22s. 6d.; washed doubles, 21s. ; washed singles, 19s., all f.o.b. 
Smalls 16s. 6d. per ton. Best house coal 3ls. 8d.; and house nuts 
30s. at station. Gas coal 28s. per ton. Local coke is from 16s. 6d. 
to 17s. 6d. per ton. 


GLASGOW.—The market remains steady in tone. The collieries 
are working fairly regularly, but there is now a slowing down of 
new business both in the home and the export markets. Steam 
coals are a firm feature in Fife and the Lothians. Among nuts, 
singles are moving away freely to London and some of the Conti- 
nental ports, but the other sizes of nuts show an easier trend. 

Current prices (f.o.b. district ports): LANARKSHIRE.—E]ll best, 
13s. 6d.; splint best, 14s. 9d.; splint second, I4s.; navigation 
screened, 14s. 3d. to 14s. 6d. ; navigation, unscreened, 13s. to 13s. 3d. ; 
Hartley, 14s. 6d.; steam, 12s. 6d.; trebles, 12s. 6d.; doubles, 
12s. to 12s. 6d.; singles, 12s. 6d.; pearls, 1ls.; dross, 9s. 9d. 
Fire.—Best unscreened navigation, 12s. 3d. to 12s. 6d.; un- 
screened navigation, Ils. 9d.; first-class steam, 13s. 6d. to I4s.; 
third-class steam, lls. 6d. to 12s.; trebles, 13s. to 16s.; doubles, 
12s. 3d. to 13s.; singles, 12s.; pearls, 10s. 3d. LotTHIANs.—Prime 
steam, 12s. to 12s. 3d.; secondary steam, Ils. 9d.; unscreened 
navigation, 12s. 6d.; trebles, 12s. 6d.; doubles, 11s. 9d. to 12s.; 
singles, 12s.; pearls, 10s. 6d. AYRSHIRE.—Best unscreened 
navigation, 13s. 6d.; jewel, 15s.; steam, lls. 6d.; trebles, 12s. 6d. ; 
doubles, 12s. 3d. to 12s. 6d.; singles, 12s. 3d. to 12s. 6d.; pearls, 
11s. 9d.; dross, 10s. 


CARDIFF.— Business on the Cardiff coal market this week has been 
virtually suspended owing to the Whitsun holidays. The docks 
were idle on Monday, and the collieries till Wednesday night,. The 
probable output for the week will be approximately 40 per cent. 
below the recent weekly average. The Egyptian State Railways 
have placed their contract for the supply of 270,000 metric tons of 
locomotive coal with Messrs. T. Benyon and Company, Cardiff. 
The c.i.f. price of the accepted contract is 23s. 5$d., which compares 
with 23s. 3d. tendered by a German firm, and 19s. by the Polish 
Coal Company. Very little new business has been transacted, and 
quotations have been nominal. Dock traffic returns of the Great 
Western Railway Company show that the coal and coke exports 
for the eighteen weeks ended May 5th last totalled 6,968,625 tons, 
compared with 6,826,089 tons in the corresponding period last year, 
and those of patent fuel 214,247 tons, as compared with 232,070 
tons. 


IRON AND STEEL 


MIDDLESBROUGH.—Owing to the Whitsuntide holidays there 
was no market on Tuesday, the 22nd instant. 

Prices both of Cleveland foundry pig iron and East Coast hematite 
are maintained, there being a good demand for the latter quality 
from Sheffield and the Midlands. 





Shipments of pig iron from Middlesbrough since the beginning of 
May amounted to 11,573 tons, as compared with 8,535 a month 

Imports of foreign ore are on practically the same level as last 
month. Best Bilbao rubio ore is firm, with sellers generally asking 
17s. per ton, whilst blast furnace coke delivered at the furnaces is 
20s. per ton. 

The steel position continues to improve, the output of iron and 
steel in this district being considerably higher than it was twelve 
months ago. Further shipments of finished steel are expected to 
be made to Russia shortly, whilst Messrs Dorman Long continue to 
ship steel required for the new bridge now under construction in 
Denmark. 

Heavy steel melting scrap is now changing hands at round about 
50s. per ton delivered at buyer's works. 


SHEFFIELD.—At the majority of works the holiday was limited to 
three days, which is a normal stoppage for Whitsuntide. The 
position of the steel trade is as strong as ever, with excellent pros. 
pects, although export business continues to be disappointing, 
Motor car manufacturers have experienced difficulty in obtaini 
steel material from Sheffield promptly; their requirements to-day 
exceed all records. 

Semi-steel, too, goes into consumption as fast as it can be made. 
In the department of alloy steels the trade keeps steady. Makers 
of railway steel have moderate order books, and are not doing much 
overseas. Expansion is still the rule in tools, cutlery and plates, and 
makers consider the conditions opportune for securing more satis- 
factory prices than have prevailed over several years. 


WORKINGTON.—Foreshadowing the heavier demand after the 
half-year end for North-West Coast hematite pig iron is the 
announcement that North Lonsdale, which’ has been idle for several 
years, is in July to light a furnace, which will be the eighth in com- 
mission between Workington and Barrow. Scottish and Continental 
needs are at last expanding, and these, added to those of the 
Midlands and South Wales, which are also rising, cannot be satisfied 
by a spill-over that is at present barely half of the entire production. 
With local consumption likely to remain heavy, prospects in the 
hematite pig-iron industry during the second half of the year are 
brighter than at any time since 1929. The industry is, in fact, 
in a sounder position than in the last of the pre-war years. Prices 
are controlled, and Bessemer mixed numbers continue to be quoted 
firmly at £3 9s. 6d. per ton at Glasgow; £4 Os. 6d. at Manchester; 
£4 3s. 6d. at Sheffield; and £4 4s. 6d. at Birmingham, with the 
addition of from 2s. 6d. to 5s. per ton for special qualities. Malle 
able iron is in rather quieter request at the unchanged rate of 
£5 15s. per ton delivered at Birmingham, but there is a fair trade in 
ferro-manganese at from {10 15s. to £11 5s. per ton home. 

In the steel trade the outlook is equally good. Workington and 
Barrow hold orders that are expected to yield another six or seven 
months of uninterrupted rolling. Workington’s production is 
mainly of steel for tube makers, but home rails are also being rolled, 
while at Barrow the mills are engaged on rails, hoops and strips. 

There is a better market, too, for the native ore of the district, 
the increase in demand having compelled the re-opening of Lord 
Leconfield’s Crowgarth Mine. Native ore is a steady trade at 
13s. 6d. to 14s. 6d. per ton. Importations of North African ore at 
Workington last week totalled 12,000 tons. 


GLASGOW.—Steel makers in the West of Scotland continue to be 
very busy, and have a considerable amount of work still on hand. 
During the present week buyers have been more numerous, and the 
tonnage placed was in excess of that for some weeks past. While 
the bulk of the business is for shipbuilding material, there has bee 
a slightly better demand for structural material, and there is als 
a considerable amount of business being placed for sections for 
engineering works’ requirements. 

Competition for semis is very keen, and Continental quotations 
exceedingly low, but very little business is being done here, either 
with home or Continenta! makers at the moment. Tube makers 
are able to keep plant fairly well employed. Export business 
both black and galvanised sheets remains quiet and, while the home 
trade is satisfactory, all requirements can be filled with only a pat 
of the available plant operating. In the wrought iron trade there 
are no signs of improvement. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday busines 
was interrupted by the Whitsun holidays. Prices for tinplate 
were nominally unaltered at 17s. 3d. to 17s. 6d. per basis box f.0.b. 
works port, while galvanised sheets were steady at from {11 5s. to 
£11 15s. per ton, and steel bars at £5 per ton delivered. The negr 
tiations for the acquisition by Richard Thomas and Company, Lid. 
of the Melingriffith Tinplate Works near Cardiff have been © 
a stage further and the Melingriffith Company is now considering * 
definite offer for its shares. Shipments of tinplates at Swansea last 
week totalled only 72,808 boxes, compared with 152,961 boxes ® 
the corresponding week last year, while for the eighteen 93 
ended May 6th last, shipments from South Wales totalled 132,4 
tons, as against 167,860 tons in the same period last year. 


OTHER METALS 


Business on the metal markets has been dull during the past week 
Prices on the whole are somewhat weaker. It is rather su = 
to note that average prices for last year were all, except 10 the at 
of tin, which averaged £194 lls. lid., higher than those ruling 

resent. Copper has shown little change from the avert a 
£32 11s. 4d., but lead and spelter have fallen by about {I e 
£ll 13s. 4d. and £15 13s. 4d. respectively. The very Be .. 
improvement in the statistical position of all metal pert 
thus not been reflected in prices. This is but one further pro™ 
the causes of the present movements of metal prices 
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lly supposed, be found in daily demand and supply. At the 
moment the large reduction in costs, which has made production at 
the present level of prices profitable, has more influence on prices 
than the improved statistical position. 

The chief factors influencing the copper market are still American 
and German developments. The German situation has not changed 
appreciably, although the Supervisory Bureau is shortly to be set 
up, and will be followed by the removal of the prohibition on copper 
imports. In America, on the other hand, tension has increased. 
The Customs smelters, who were the béte noive of the world copper 
cartel (Copper Exporters, Inc.), are apparently becoming an ever- 
increasing Menace to the code. Last week they refused to accept 
the quota accorded to them under the code, and it had to be imposed 
compulsorily. This step was viewed with such general disfavour 
that the primary producers are negotiating for a transfer of part of 
their sales quota to the Customs smelters. This would, of course, 
make these latter less of a danger to the American market (the extent 
depending on the amount of the transfer), but exports by the primary 
producers would increase correspondingly. Their production in 
April amounted to at least 31,000 short tons; their selling quota 
under the code to 20,500. If they reduce this still further, the 
quantities available for export will constitute a menace to the 
extra-American market, even without taking account of stocks. 
It is interesting to note in this connection that the New York 
Export quotation for copper is again showing a falling tendency. 

The tin market is still suffering from uncertainty about the buffer 
pool. Moreover, demand has been poor during the past week. 
For about a week the American tinplate industry has been working 
at only 75 per cent. of capacity as against 80 per cent. during the 
past few weeks, and there is little prospect that the position will 
improve in the near future. From a longer point of view there have 
been interesting reports from the Géomines, the largest tin concern 
in Belgian Congo, that it has just finished setting up a refinery in the 
Congo. A giant electric oven is in process of construction, and it is 
hoped to begin refining in the autumn of this year. Refining on the 
spot should further reduce the costs of this concern, which are already 
very low, and thus give it an important position in the market. 

The position of lead and spelter have not changed. The publica- 
tion of the zinc cartel statistics, which show that stocks have fallen 
by about 10,000 metric tons, have had no effect on the price. 

The price of wolfram continues its upward movement, and stands 
at the moment at 45s., with the forward quotation slightly higher. 
The Chinese price dictatorship is not likely to break down at the 
moment, but it is significant that Germany, which is one of the most 
important consumers, has been offering considerable quantities of 
wolfram on the market at 45s., presumably because refining does not 
pay at that price. This may be a sympton of increasingly important 
developments. 


TIN.—Sales on the London Metal Exchange : 185 tons on Tuesday, 
against 415 tons last week; 120 tons on Wednesday, against 320 
tons last weck. The New York quotation on Wednesday was 
51-12} cents per Ib., against 52-12} cents a week ago and 55-45 
centsamonthago. Wednesday’s official closing quotation in London 
for standard cash was {232 12s. 6d. to £232 17s. 6d., compared with 
£232 5s. to £232 15s. last week. Stocks in London and Liverpool 


at - end of last week were 4,376 tons, a decrease of 177 tons on the 
week, 


COPPER.—-Sales on the London Metal Exchange : 660 tons on 
Tuesday, against 1,025 tons last week; 1,000 tons on Wednesday, 
against 750 tons last week. Domestic spot was quoted at 8-37} 
cents per lb. in New York on Wednesday, against 8-37} cents a week 
ago and 8-374 cents a month ago. Wednesday’s official closing 
price for standard cash in London was £32 5s. to £32 6s. 3d., com- 
pared with £32 12s. 6d. to £32 15s. a week ago. Stocks of refined 
copper in british official warehouses at the end of last week, at 
24,423 tons, show an increase of 547 tons, and stocks of rough copper, 
at 7,174 tons, a decrease of 74 tons on the week. 


LEAD.—Sales on the London Metal Exchange: 350 tons on 
Tuesday, against 850 tons last week; 650 tons on Wednesday, 
against 800 tons last week. The New York quotation on Wednesday 
was 4-25 cents per Ib., against 4-25 cents a week ago and 4-25 cents 
4 month ago. The official closing quotation in London on Wed- 
nesday for soft foreign was {10 15s. for shipment during the current 
month, compared with {11 last week. 


S8PELTER.— Sales on the London Metal Exchange : 100 tons on 
Teeeday, against 425 tons last week ; 400 tons on Wednesday, against 
— last week. Wednesday’s quotation in East St. Louis was 
: » cents per lb., against 4-35 cents the week before, and 4-40 
_ a month earlier. Wednesday’s official closing quotation in 
a for ‘‘ good ordinary brands” was {14 10s. for shipment 
“uring the current month, against {14 2s. 6d. last week. 


ann NON-FERROUS METALS.-- Among other non-ferrous 
200 ¢ aluminium was again quoted at £100 per ton. Nickel, at 
: a £205 per ton, remains unchanged. Quicksilver was quoted 
ae 17s. 6d. to £11 2s. 6d. per flask of 76 lbs., as against £10 15s. 
Chi week. Foreign antimony remains unchanged at {37 per ton. 
ainese wolfram was quoted at 45s. to 47s. per unit, c.i.f., as against 


43s. to 44s. per unit, cif. 1 i 
. , C.1.f., last week. Platinum, at {7 15s. per ‘ 
shows no change on the week. ‘ a 


TEXTILES 


ally ntON-— Manchester. —The raw-cotton position remains gener- 
altered and prices keep sone. Cloth inquiry has been per- 
ee 


“stent and further contracts have been booked in i i 
\ in light bleachin 
Cloths, prints and fancies for India. n 


dhooti : ‘ Attention has also been given 
sales have China remains very disappointing and only trifling 
South Ame been recorded. A fair turnover has taken place for 


America, the Continent and Egypt. The home trade has not 
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been particularly active. Clearances in the retail establishments 
have been adversely affected by the unseasonable weather. American 
yarn quotations have been more irregular. Egyptian descriptions 
have remained steady. 


COTTON PRICES 





d. d. d. d. d. d. 
Raw Cotton—Mid. American ..... per Ib. | 5-91 | 6-16 | 6-14 | 6-22 |] 4°51 | 6-12 
Sakellaridis Fully Good Fair 
tiaN.........0 per Ib, | 8-14 | 8°49 | 8-38 | 8-43 |] 5-95 | 8-16 
Yarns—32's twist........cccecssseesees per Ib. 10 10 10 84 
oe 40's Welt ........ccccecsereees perlb. | 1 ie ie 10: st 
%0 60's twist (Egyptian) ..... per lb. 1 1 1 16 1 1 
32-in. Printers, 116 yds., 16 by 16, 32’s and | s. d.j s. d.| s. d.j| s. d.j] s. d.] s. d. 
aie ebinearrerrasorossascortasatas censen me 17 9}18 O}18 O}18 O16 7 ]16 6 
In. hirtings, yds., y 19, "Ss an 
I scniddaueetdbienenaacanneiinniiadienneesineeh 22 43/22 7$/22 73/22 7$/|18 7 120 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 8]10 9/10 9 110 9 |}10 310 4 
39-in. ditto, 37} yds., 16 by 15, 83 Ib....... | 9 6)9 719 7)9 7)1}9 319 2 





Cotton Yarn Price Agreement.—The reports which have been 
prevalent on the Manchester Royal Exchange during the past fort- 
night that spinners of coarse American yarns had not been observing 
the price agreements has culminated in the American Spinners’ 
Committee suspending the scheme. Last-minute attempts were 
made to bring all spinners into line, but these failed. The scheme 
operated from July of last year and it fixed minimum selling prices 
for mills engaged on coarse American yarns. As a result of the 
success of this scheme, other sections of the industry adopted 
similar measures and in the end practically the whole of the mills 
of Lancashire were observing the price agreements. This resulted 
in the mills obtaining more remunerative rates and the balance 
sheets of many concerns improved as a result. It is an unfortunate 
development in the cotton industry and the leaders are now faced 
with the question as to whether compulsory measures will have 
to be adopted in order to prevent price cutting. It is not expected, 
however, that the agreement in the Egyptian spinning section will 
be affected. 


WOOL.—Bradford.—The event of the past fortnight in the wool 
world was the official announcement that the German embargo on 
wool imports is further extended to May 3lst. This came as a 
great surprise to the industry, and its effects have been to further 
depress values of wool and allied products. It is a factethat, apart 
from an official announcement, practically no comment is forth- 
coming from Germany on the action of the Government in again 
postponing the removal of the ban on imports. This ban can only 
mean one thing, namely, the lack of exchange between Germany, 
England and other countries, and apparently the ban is going to be 
maintained until the arrival of German purchases of wool from 
overseas. Licences in single instances are being issued in order to 
allow users in Germany to take in direct arrivals, but markets, such 
as Bradford and London, are undoubtedly suffering seriously on 
account of wools destined for Germany being still unshipped. So 
long as the German ban continues there is bound to be a feeling 
of uncertainty regarding the future, and the restrictions that at 
present obtain are certainly exercising an adverse influence upon 
markets for both British as well as Colonial wool and its products. 

The position to-day is one of uncertainty, both as to the present 
and the future. The postponement of the embargo has already 
led to a lowering of top values, accompanied by corresponding falls 
in every quality of wool that is usually shipped to Germany. There 
is anything but a confident feeling regarding the future of Colonial 
wools, and this notwithstanding that stocks are by no means 
heavy in consuming districts like the West Riding. There is a 
considerable amount of standing machinery in manufacturing areas, 
and it would seem as if the activity of the last six months of 1933 
was largely due to an over-bought situation. A large number of 
orders were placed by wholesale fabric buyers which still have to 
be taken up, but markets are likely to remain slack and unresponsive 
until buying of wool, tops and yarns is resumed. 


GRAIN MARKETS 


WHEAT.—According to Mr G. Broomhall, total shipments during 
the past week were 1,441,000 quarters, against 1,154,000 quarters 
in the preceding week. On Wednesday, ‘‘ May"’ futures were 
quoted in Chicago at 90% cents per bushel, against 904 cents the 
week before and 76 cents a month ago. Quotations in London, 
Wednesday: No. 1 Northern Manitoba, Vancouver, ex ship, 
28s. per 496 Ibs., against 28s. 3d. a week ago; No. 2 Northern 
Manitoba, Vancouver, ex ship, 26s. 3d., against 26s. 3d.; No. 3 
Northern Manitoba, Vancouver, ex ship, 26s., against 26s. ; 
Australian, ex ship, 23s. 9d. to 25s., against 23s. 9d. to 25s. a week 
ago. 

FLOUR.—North American shipments were 149,000 sacks in the 
past week, as compared with 139,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered, 
country, 22s. 6d. per 280 Ibs., against 22s. 6d. last week ; delivered 
London, 21s. 6d., as compared with 21s. 6d. a week ago. Manitoba 
patents, ex store, 23s. to 24s. 6d., against 23s. to 24s.6d. Australian, 
ex store, 16s. 6d. to 17s. 6d., against 16s. 6d. to 17s. 


BARLEY.—" May "’ futures were 38 cents per bushel in Winnipeg 
on Wednesday, against 384 cents last week and 35} cents a month 
ago. Quotations in London on Wednesday were: ‘ English 
malting,” f.o.r., per 448 Ibs., 27s. to 29s., against 26s. to 28s. a week 
before. 
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OATS.—On Wednesday, “ May ”’ futures were quoted at 35} cents 
= bushel in Chicago, against 353 cents a week ago and 27§ cents 

t month. Quotations in London, Wednesday: ‘ River Plate,’’ 
landed, 18s. 3d. per 320 Ibs., against 18s. 3d. a week ago; ‘‘ Chilean 
White,” landed, 20s. to 21s., against 20s. to 21s. a week earlier. 


MAIZE.—‘ May ” futures were quoted on Wednesday at 49§ cents 
per bushel in Chicago, against 47$ cents a week ago and 45 cents 
on the corresponding date last month. Quotations in London, 
Wednesday: “ Plate,” landed, 18s. 9d. per 480 lbs., compared with 
19s. 6d. last week; ‘‘ Plate,”’ ex ship, 17s. 9d., as against 18s. 6d. ; 
“ Plate,” May-July, 17s. 3d. to 17s. 6d., as against 17s. 6d. to 
17s. 9d. Yellow maize meal, ex wharf, was quoted at {5 5s. to 
£5 7s. 6d. per ton, against £5 7s. 6d. to £5 10s. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1930-31 to 1933-34 :— 


| 1930-1931 | 1931-1932 | 1932-1933 | 1933-1934 


Estimated sales of home - grown 
whe 


at— Cwts. Cwts. 

1 week to May 19 .............4. 132,073 87,106 

38 weeks to May 19 ............ 7,990,920 | 5,351,528 
Average price of English wheat per s. d. s. d. 
Ne Aiisipimasebcnsianaeeaaene sete 5 9 49 








The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933 :— 





Quantitizs So_p 


Week ended 
Wheat | Barley | Oats 


AveraGe Price per Cwr. 


Wheat Barley | Oats 








Cwts. Cwts. Cwts. s. d. s. d. s. d. 
May 12, 1934............ 135,371 14,065 22,513 48 7 4 6 0 
May 19, 1934 ......... 87,106 9,953 13,028 49 7 7 6 1 
May 17, 1930............ 130,531 46,234 20,428 8 9 7 9 6 8 
May 16, 1931............ 122,997 12,260 25,505 5 8 6 9 6 8 
May 21, 19372............ 120,841 14,694 29,333 6 2 7 4 8 0 
May 20, 1933............ 132,073 48,505 18,811 5 9 67 § 9 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— »° 


Jan. 4, 
1933 


May 24, 
1933 


Jan. 3, 
1934 


May 16, 


Jan. 4, 
NEAREST FuTURE 9 1934 


May 23, 
1932 1934 
























Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. .......... 623 
(No. 2 Winter)— 
Cents per 60 Ib. 







46} 653 71% 703 


90; | 903 






The visible supply of wheat in Canada, at 94,978,000 bushels, 


shows an increase of 4,584,000 bushels. 


Supplies a year ago stood 
at 87,828,000 bushels. 


OTHER FOODS 


SUGAR.—The spot price of raw sugar in New York on Wednesday 
was 3-43 cents per lb., as compared with 3-47 cents per Ib. last 
week and 3-42 cents per lb. a month ago. Wednesday’s sales of 
raw sugar in London included “‘ August delivery ”’ at 4s. 8d., against 
4s. 8d. to 4s. 84d. last week. The movements of raw sugar in London 
and Liverpool last week were as follows :— 





























Imports Deliveries Stocks 
1934 1933 1934 1933 1934 1933 
London......... 2,796 1,512 1,510. 1,264 64,399 36,529 
Liverpool...... 22,181 14,392 13,265 198,213 211,879 
Total tons ... 2,796 23,693 15,902 14,529 262,612 248,408 
Last week .... 3,049 7,988 16,151 14,618 275,718 239,244 


COFFEE.—The New York coffee market remained steady. On 
Wednesday, Rio No. 7 (cash) was quoted at 10} cents per Ib., as 
compared with 10} cents per lb. last week and 10} cents per Ib. a 
month ago. The spot market in London was quiet. Last week’s 
movements of coffee in London were as follows: Brazilian, landed, 
nil; delivered, for home consumption, 26 bags; exported, nil; 
stocks, 35,148 bags, against 22,759 bags a year ago. Central 
American, landed, 6,659 packages ; delivered, for home consumption, 
2,213 packages ; exported, 1,301 packages; stocks, 120,652 packages, 
against 126,329 packages last year. Other kinds: Landed, 3,032 
packages; delivered, for home consumption, 2,207 packages; 
exported, 1,034 packages; stocks, 119,514 packages, against 114,531 
last year. 


COCOA.—The “spot ’’ quotation in New York on Wednesday 
was 5§ cents per lb., against 5§ cents per Ib. on the corresponding 
day last week and 5} cents per lb. a month ago. The London 

uotation for Accra, May-June, was 24s. 9d. per 50 kilos, c.i.f. 

ntinent, as against 24s. 3d. per 50 kilos last week. Last week’s 
movements of cocoa in London were as follows: Landed, 9,880 
bags; delivered, for home consumption, 4,667 bags; exported, 
65 bags; stocks, 281,044 bags, against 189,260 bags a year ago. 


TEA.—No auctions were held during the past week. The following 


table shows the average prices (compiled by the Tea Brokers’ 





Association) of tea sold in Mincing Lane on Garden Account Curing 
past weeks. 
AVERAGE PRICE PER LB. 














4 d 

May 18, 1933 ...... 10-32 | 11- 7-09 | 6-82 | 7-00] sy 

April 26, 1934 |... 14-40 | 15-29 | 12-96 | 12-17 | 13-54 | 149 
ogee 14-54 | 15-34 | 12-47 | 11-88 | 13-47 | tcp 

May 10, "7... 14-38 | 15-18 | 11-88 | 11-48 | 13-21 | ism 

May 17, 7 022. 14-13 | 14-88 | 12-15 | 11-72 | 12-95 | ism 


RICE.—The “spot” price was 6s. 9d. per cwt. on Wedn 
as compared with 6s. 9d. per cwt. a week ago, while the forwan 
quotation, at 6s. 14d. per cwt., also remains unchanged. Move. 
ments in London during the past week were as follows: Landed, 
25 tons; delivered, 35 tons; stocks, 287 tons, against 3,106 tonsa 
year ago. 

POTATOES.—At the London Borough Market old crop “ King 
Edward ” sold at 6s. to 6s. 6d. per cwt., as compared with 6s, tp 
6s. 6d. per cwt. last week. New-crop Jerseys were quoted at 
25s. to 26s. per cwt., as compared with 28s. to 30s. per cwt. a week 
ago. 

SPICES.—'‘ Black Singapore”’ was quoted at 54d. per Ib. on 
Wednesday, against 54d. per lb. a week ago. Movements of 
in London during the past week were as follows: Black, ended, 
5 tons; delivered, 60 tons; stocks, 409 tons, against 334 tonsa 
year ago. White, landed, 5 tons; delivered, 14 tons; stocks, 4,702 
tons, against 954 tons a year ago. 


MEAT.—Wednesday’s quotation for Argentine beef, chilled 
hindquarters, was 3s. 8d. to 4s. 2d. per 8 lbs., as compared with 
3s. 10d. to 4s. 4d. last week. New Zealand frozen mutton was 3s, 64. 
to 4s. 2d. per 8 lbs., against 3s. 6d. to 4s. a week ago. — 
to the Smithfield official market report, supplies during last 
amounted to 9,062 tons, against 8,923 tons in the correspondi 
week last year. Imported beef, principally Argentine, f 
84-7 per cent. of the beef supplies, against 84-7 per cent. a year ago. 
Imported mutton, mainly from New Zealand, formed 85-0 per cent. 
of the total supply of mutton and lamb, against 84-5 per cent. in 
the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OIL AND OILSEEDS. — Markets opened after the 
holiday fairly steady, but trade is on modest lines. Linseed is not 
quite so firm following more favourable news of the growing c 
and demand is restricted by the seasonal quietness in the oil 
demand. Argentine shipments are a little better, but the quantity 
afloat is less and the estimated surplus is 635,000 tons, against 
698,000 tons actually shipped in the remainder of 1933. India is 
expected to furnish about 220,000 tons, or 85,000 tons less, so that 
there is an exportable surplus of about 855,000 tons, or 150,000 tons 
less than a year ago. The United States continues to absorb larger 
quantities from both Argentina and India, while Europe's requite- 
ments are not so large. Plate has been in some demand on the 
Continent at a parity of £10 17s. 6d., but little is passing here. 
May-June shipment is now quoted around £11, while Calcutta to 
London has commanded up to {12 12s. 6d. Cottonseed is quiet 
and easy and demand poor. Black Egyptian for shipment 
valued at £4 5s. to £4 7s. 6d. 

Linseed oil has again advanced in sympathy with seed, and 
with Continental oil offering less freely prices are maintained. 
Raw oil, naked, ex Hull mill for May delivery, is quoted {£22 5s. 
and June-August {22 10s. Cotton oil is barely steady, and crude 
Egyptian is available ex Hull at £13 5s. and common edible at 
£15 10s. per ton prompt. Other seed oils are inclined easiet. 
Oilcakes are in slow demand and linseeds are dearer. 


HIDES AND LEATHER.—-A fair demand has been experienced for 
hides from home-slaughtered cattle, and the market continu 
firm, with an upward tendency for most descriptions. Owing t 
the holidays, no auctions have been held this week, but at those 
held at the end of last week prices for ox and heifers were highet 
by from 4d. to 3d. per Ib., while cows were unchanged to 4d. per lb 
dearer. Calfskins generally showed little alteration, but the 
market for wools and hogs was slightly easier. More interest has 
been taken in the position of foreign hides and for most descriptions 
quotations are unchanged. Wetsalted Frigorifics at a fractioo 
under 43d. per Ib. are 3d. per Ib. lower, and there has also been 4 
slight easing in the figures asked for Mombasas. Apart from this, 
there has been little change in the price position, but there 4 
more cheerful tone to the market, with perhaps just a shade 
buying taking place. 

Sales of leather have been quiet, as the majority of shoemanv 
facturers have not yet resumed operations. What business has 
come to hand on account of bottom stock has usually been = 
cerned with small parcels of light and medium-weight bends in bo 
dry and wetsalted. Sales of offal have been small, and the latter 
remark applies to turnover of most descriptions of upper st 
The opinion is held that with the resumption of work at the shoe 
factories demand all round will show improvement, and altho 
orders will continue to be confined to immediate require 
trade will move on very steady lines. 


RUBBER.—The market in rubber has been inactive and = 
tended to decline. In New York, Wednesday's spot price soak 
rubber, at 12} cents per lb., compares with 12} cents per Ib. a 
ago. Wednesday’s official closing price for standard ribbed smoked 
sheet in London was 5}§d. per Ib., against 64d. per Ib. 08 hs 
corresponding day last week. In forward positions, business . 
been done at 64,4. to 6d. for July-September, 1934, as agams 
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64d. to 64,0. a week ago. Stocks in London and Liverpool at the 

end of last week, at 96,023 tons, show a decrease of 343 tons, as 

compared with the preceding week. 

og porasH.—Competition in the potash market has become more 
acute since our last report, published in the Economist of March 24th. 

7 Russia took less time than was expected to throw large quantities 
on to the world market, particularly in Czechoslovakia, Belgium 

and Holland. These two latter countries have re-exported a certain 
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Thérése. Quite recently, however, an outside concern, the Kalimine 
von Blodelsheim, has expanded considerably, and is apparently to 
be united to the French syndicate by statute. The proposed bill 
decrees that only 90 per cent. of total output is to be produced by 
the two old concerns, and the remaining 10 per cent. to be divided 
between all other firms. It is hoped in this way to reduce competi- 
tion, and so to make it easier to combat the danger from external 
sources. But more important for the market in general, is the fact 







































yf amount to France, and she has therefore taken steps to protect her that the French Government has now introduced fixed quotas for 
tash producers. Until recently there were only two foreign imports, and has ordered all French producers to reduce 
n Hm own po P , y y ign " \ " 
 @ important groups of producers in France (in Alsace): the Mines their home price by 8 per cent. Even the immediate results of the 
5 Dominales de la Potasse (a state undertaking which produced break up of the world potash monopoly are thus very important 
11 per cent. of the total output) and the private enterprise, St. | and future developments will be followed with keen interest. 
lay 
ard , 
r WHOLESALE COMMODITY PRICES 
$4 UNITED KINGDOM 
ing The prices in the following list are revised with the assistance of an eminent firm in each department 
8 CeREALS AND MEAT P Good F lish, percwt. 6 ° 6 6 English So thdown, greas: Ib. is Dry and Drysalted Cai ° 4 % 5 
at BF cRAIN, &c.— ew Jempe ne 25 0 26 0 aa Linesin bap. wasted... it Market Hides, Manch’tr— % 
eck BF Wheat— s. d. s. dd. SPIC sed. super cmbg. ...... Best heavy ox andheifer 0 4} 0 
No. 2, N. Man. 496 lb. 26 3 P » per lb.— S.W. greasy, super cmbg. ......... 15 Best COW .......ccccecscsee 0 f 0 a 
Eng. Gaz. av., percwt. 4 9 untok, fair White..... 0 4 N.Z., grsy., -bred 50-56 ......... PIE ecivececssccnacce 0 0 
on Barley, Eng. Gaz. av...... 7 #7 Black Lampong ......... 0 Crossbred 40-44 6% DIGO— 
m1 ” i aie 6 1 oe : $ anne isiatiiteiidiaaianeaingua IN a ga. red-vio. to 
landed, ves—Zanzi ” B cccccccccccccccccscccsocce Beng - , 2 
oo catenin 18 9 Ginger—per owt— Crossbred 48'S ........cccecesseseseees 134 FMC... +20e0er0e0e perlb. 5 6 
S&B Flour, Lon. stan. ex mill, AfricaM.........cccccsseeses 29 0 ——_— EE 12 LEATHER— 
702 DD. wwrersccscrssecseeses 20 3 Jamaica, ord. to good.. 70 0 95 0 MINERALS Sole Bends 8/14 Ib.— 
Rice, No. 2 Burma, percwt. 6 1% | eee 07419 COAL— s. d. s. d. Per ID. ...csccccsceseseee 010 19 
Ti cwt.— Nu p Gl cccccoccceses 0 Welsh, best Ad’ty...ton 19 6 Bark Tanned Sole ...... 2030 
illed air , Singapore.. 14 0 SU — Durham, best gas, f.o.b. Shoulders fm DS Hides 0 7$ 0 10} 
A MEAT— (Duty, 11/8 per cwt.) TT incscncesenevunssess 8 Do. Eng.or WS do. O11 1 4 
with Te eet, per 8 Ibs.— Cen 96°, prpt. Sheffield, best house, at Bellies from DS 06 0 7 
, 6d. English long sides ...... 0 48 shipm.,c.i.f.U.K./Cont. 4 7% i inseiaianeaseuaedesin 0 Do. Eng.or WS do. 0 7 010 
i Argentine chilled hinds 3 8 4 2 B.W.L, crystallised..... 17 6 19 6 IRON AND STEEL— Son glen 13 19 
ing Mutton, per 8 Ibs.— Java, white, c. & f. India Pig, Cleveland No. 3, d/d. Ro. Eng. Calf, 20/30lb. 2 9 3 9 
; wethers ......... 70 8 4 Ma 1k ton 67 6 Aust. Bends .........s+.+0 010 1 3 
fling NZ. frozen yy ssesees 36 42 Bars, M’brough .......... 195 0 a 
Lamb, per 8 Ibs.— 7k Steel Rails, heavy ....... 170 0 VEGETABLE OILS— £ s.d. 
Z.APOZEN ......22seeeee 46 5 6 9 Tin plates ...... per box 17 3 17 Linseed, naked, p. ton net  22/0/0 
280. TE peck, English, per8lbs. 5 0 5 6 6 T. s.d. £3. d. Rape, refined ..........000 29/10/0 
ent. on DS eee c, ms (5/0 35/15/0 Semeoenen, crude ...... a 0 
i = strong)........... p CTUDE....ceeeeceeeee 
Li ” 88 0 90 0 — Sees $2/5/0 — 82/G{S_—Palla........eeeeseeseeesreseereee 12/2/6 
i 0 95 0 TE Lead, Eng. pig ... per ton 12/5/0 Oil Cakes, Linseed, Eng., 
0 Soft Foreign .......0000 10/15/0 11 {ol0 oft COM ..0..seserrsereeeeene 8/10/0 
0 Pekoe Spelter GIB, cccccescecee 14/10/0 14/12/6 Seeds—Linseed— 
HAMS— —English ingots ......233/15/0 La Plata, p. ton, 
the Canadian..........ss0s00s 82 0 86 0 P Standard cash............ 232/12/6 232/17/6 May-JUune......-...000e0 10/18/9 
not AMETICAN .....+2020e0e0e0s 80 0 8 0 Bro Calcutta—per ton ...... 12/10/0 
, BUTTER— CHEMICALS— s.d. 8. d. s. da 
ae Auten -. innievinlinie 75 0 — koe Acid, citric,per Ib., less 5% ° ° ° Turpentine, per cwt......... 47 3 
secseceeeeee 77:0 7 UBTIC......csesesseseereoees PETROLEUM PRODUCTS— 
‘ i ipesninameamnanee Orange P. Oxalic, net .........00000 04 0 4 . 
atity BB cueese— ees Tatarie Fengiish,icas'3% 10 1 Of one 4 
alnst Canadian ...... percwt. 52 0 56 0 TOBACCO— Alcohol, Plain Ethyl........ 12 0 Petroleum, Amer. rfd. 
ia is New Zealand ............ 44 6 (Duty, 9/6-10/6% per Ib., 8. f 8. bri. London... pergal. 0 9 
that (English Cheddars ..:.°: 90 0 98 0 Em » 7/5%- Alum, lump ...... perton § 15 0 Fuel oll, in bulk, for 
DUC .....seerseerereeees 42 0 52 0 8/34 pert .) Ammonia, carb. ...... ton 2710 28 0 contracts, ex instal. 
tons H cocoa— Virginia leat — Sulphate... 7 5 710 Thames— . 
arget (Duty, British grown, to fine 3 6 Arsenic, lump ... perton 35 0 40 0 Furnace... per gall. 0 st 
uire- 11/8; foreign, ldf-owt} Rhodesian ecvecee 26 Bleaching powder, per ton 9 0 9 10 Diesel ...... per gall. 0 
: Accra, £6. .....e00. percwt. 25 9 26 0 Nyasaland leaf... 1 6 s. da. 8. da. 
the BP Trinidad nn. 38 0 50 0 » __ strips 26 Borax, grain...... percwt. 13 0 ROSIN— 
here. [M Grenada... 30 0 36 0 East Indian leaf 12 Do., powder .........s00008 14 6 American ...... per ton 15/0/0 16/15/0 
a, to COFFEE— » 1 8 Nitrate of Soda... per cwt. 7 “I 8 0 RUBBER— sda 63a 
. (Duty, British grown, Potash—Chlorate, net ..... 0 4 0 5 St. ribbed smoked sheet 
quiet 4/8; foreign, 14/- cwt.} Sulphate ...... percwt.12 6 12 9 per lb. 0 6 
"7 iaiked.” $0 70 0 SMid-American Sods Bicarb coon 70 10 6 pias gee © of 
Costa Rica, med. to good e ig. Crystals .....0..000. 5 0 5 3  SHELLAC— 
aod BB tatiodan, Go 0 90 0 Yams, Sze twist “ee Per ewe Pe ETN Orange... percwt.ll7 6 125 0 
ined. J Kenya, medium ........... 60 0 75 0 » _ 60's twist Sulphate of Copper,perton15 5 1510 spyEris— a a 
2 5s. FLAX— & 8. CEMENT, d.d. site, London area— W. Aust. M.-o.-P. f 10 4 10 
ol de English ......... per 120 8 0 8 6 jamen ys ania ->.¢ : reas, aes Et a s. d. TALLOW. = a alk 
cee ee eB ceseeteesessesssceee 2 YB FB QO  POTMAU FAV ...ccccccccccccces ute sac. es 
le at FRUIT. es— , ; " ; Slanets Medium Ist sort... 61 0 In ree paper bags (20 to seal London Town percwt. 17 6 
G0T Mg OD one eeeee _ Dh) coccccccccecccccsecece 
asiet. Hh encns Siciian’ ‘bores ‘8 0 11 0 Italian PC. ..... per ton 55 0 COPRA— {s.d. £r4 
gaa erent cases 10 0 16 O Manilla, May-July “J”... 15 0 S.D. Straits c.i.f., per ton 9/3/ . 00 
d for ee Naples... boxes 10 0 21 0 Sisal, African ............0006 18515 1615 Smoked South Sea ......... 6/17/6 1715 0 
Apples: Amer. (var.) bris. ~ DRUGS— 17 0 0 
inues " var.) boxes po Native Ist mks. ... per ton Camphor— s.d. 8s. d. 22 0 0 
ng to » Australian ........ 7013 0 c.i.f. H.A.R.B. Japan, refined perlb. 2 2 Ss : : 
those on J DD connenanicessetee £14/17/6 Castor-oil ............ perlb. 85 0 95 0 
. alencia, case ........... ‘ Daisee 2/3 c.i.f Ipecacuaaha Secaeced perlb. 4 6 28 0 0 
ighet Egyptian, bags ......... 50 60 June-July .......ceeseesees £14/2/6 ep t, Wayne Co. . 010 6 
eb ff SP, Lisbon, 4 boxes . SILK— 8. s. d. HIDES— perlb. 13 6 14 0 06 6 
~ the uakp! pal perlb. 4 0 6 6 Wet salted—Australian » Oak ° ¢ 6 
+ has Iriab ba ii atk SEIT sinsnesenerausnumumiatin 3 9 4 9 emai per Ib. 0 at ° t Ash eases = 8ee 
tions US. $6lbs. boxes ,, 24 0 26 6 talian—raw, fr... Milan 5 9 6 8 commas: o aes aa aan » 070 
ction + Exclusive of Government tax of 1d. per gallon. 
een 4 
++ UNITED STATES 
om (New York quotations, unless otherwise stated.) 
nane May 24, Apr. 25, May 16, May 23, May 24, Apr. 25, May 16, May 23, 
s has Wh, . 1933 1934 1934 1934 1933 1934 1934 1934 
1 con am. No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
1 both uture, Chicago, per bushel... 704 76 903 903 deg., spot, per Ib..........-.+++ 3-27 3-42 3-47 3-43 
—_  Rearest future, Chicago, Cotton, middling, spot, per lb... 8-70 11-10 11-55 11-50 
stock. (piel 444 45 47} 493 Rubber, smoked sheet, spot, 
shoe ts, nearest future, Chicago per ID. .........+0 macsmmmvammenens . 5-00 12} 123 11} 
; ushel ....... etroleum, Pennsylvania crude 
ough Pet bushel oo... cesses, .~ = 27 353 «= 354 Petroleum, Pennsyl d 
mene Rye, nearest future, Chica standard grades, per barrel... 90-107 197-212 207-222 207-222 
per bushel : 69, 5 53 56 55 Copper, “ Electrolytic,” Do- 
pris ME Batley neoree weecvee SBS t 4 i mestic, spot, per Ib...+...++++-. 6-875 8-37} 8-374 8-37$ 
fot ohn * future, Chicago, Copper, “ Blectrolytic ” Export 
ushe! ’ ° ° 
week EL ssseeeeeeens a 38 42 433 prompt, per ID...........s00000 7:025 8-40 8-25 8-12} 
7 “= No. 7, cash, per Ib. 8} 103 103 10} Spelter, East St. Louis, spot, 
» Santos No.4, cash, perlb. 9} 114 11} 11 ls cieedasgininemminmecninenee 3-85 4:40 4:35 4-35 
me. nearest future, Lead, spot, per Ib. .......00+-+++. 3-65 4°25 4-25 4-00 
beset eceenescessesessceseseses 4:12 5°03 5-35 5-30 Tin, “‘ Straits,” spot, per Ib... 36-875 55-45 52-124 52-75 
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“TAXATION” 


(Edited by Ronald Staples) 


The leading authority on the law, practice, 
incidence and administration of taxation. 


“TAXATION” deals with PRICE 


INCOME TAX 6d. 
SUR-TAX waar 


Subscription : 


DEATH DUTIES One Year 30s. 


Half Year 15s. 


BACK DUTY Post Free 
“TAXATION” offers 
PUBLIC ee 


ADVANCE AND FULL REPORTS 
COMPANIES AND NOTES ON TAX CASES 


with a total 
capital of over "eee TO REVENUE 


£1,100,000,000 EXPLANATIONS IN FIGURES OF 
are direct YOUR PROBLEMS 


subscribers AUTHORITATIVE ARTICLES 
AND NOTES 


READERS’ QUERIES AND 
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A SELF-BINDER 


FOR 
The Economist 


Week by week you keep your copies of “‘ The Economist,” 
and ultimately you either file them or bind them. 
Doubtless you are accustomed to the annoyance which 
attaches to the ordinary binder—the difficulty of 
reading half the left-hand page and the unwieldiness 
of the device genera.ly. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in our 
opinion, the most efficient contrivance for the purpose 
we have yet seen. 


It holds three months’ issues and index, it has no 
wires, clips or metal contrivances, and each issue can 
be bound up in an instant in such a way that it can 
be read as easily as a well-bound book. 


(In Futt Crotu, LETTERED ON SPINE AND Front) 


Price 5/- each, post free (Overseas 6/-) 


REPLIES, etc., etc. 
all Newsagents and 


from 
Movers. GEE & Cov (eublisher) Led THE ECONOMIST 
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Kolnifhe Zeitung 


the most important ay 


which was first printed 129 years ago. It 
progressed with the development of trade and 
industry in the Rhine and Ruhr district. The 
strong position & established in its early exis« 
tence, is maintained to-day. It ts the authority 
tn Western Germany in all matters relating to 
politics and economics, Leading politicians, busi= 
mess executives and directors are permanent 
readers of the K3lnische Zeitung — strong evie 
dence for the reliability of its reports. It is 
for this reason that subscribers to the K&lnische 
Zeitung are found in all parts of the world 


Subscription rate 4 sh per month, 12 sh for three months 
Exclusive Representatives 
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